FeeNATIONAL 
UNDERWRITER 














REINSURANCE is the bedrock 
of safety underlying the insurance industry’s 
contribution to the affairs of men. 


GENERAL REINSURANCE GROUP 


Largest American multiple line market 
dealing exclusively in Reinsurance 
GENERAL REINSURANCE NORTH STAR REINSURANCE 
CORPORATION CORPORATION 


Casualty + Fidelity Fire + Inland Marine 
Surety Ocean Marine 


90 JOHN ST., NEW YORK 7 








THURSDAY, FEBRUARY 22, 1951 











Convert your contacts into contracts Dr 





with Markel motor carrier coverage 0" 


YOU HAVE NO SERVICE HEADACHES 
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The job of ‘Mr. X"’ (you see his back in the picture) is to ride Markel insured 
bus lines and check on driver behovior and equipment function. Policy- 
holders receive reports regularly from ‘Mr. X"° — and bus drivers know they 
are apt to be under observation at any time. Result? Efficiency increases — 
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Michigan Midyear 
Draws 500 for 
utsfanding Program 


No Announcement on 
Forbes; Governor Praises 
State Library Coverage 


By JOHN C. BURRIDGE 
DETROIT— 


The midyear convention 


of Michigan Assn. of Insurance Agents 
here last week drew a crowd of more 
than 500, while approximately 750 at- 


tended the banquet. The program was 
excellent and displayed the masterful 
touch of Waldo O. Hildebrand, secretary- 
Among the headline speakers 
were Gov. G. Mennen Williams and 
Sen. Homer-Ferguson of Michigan, and 
James F. Van Vechten, vice-president 
of N.A.L.A 


The big 


manager. 


announcement expected of 





M. F. McCaffrey 


W. O. Hildebrand 


that of the resignation 
of Commissioner David A. Forbes, and 
the naming of his successor, failed to 
materialize. Commissioner Forbes has 
been prevailed upon to stay in office, 
apparently to the expiration of his term 
in October. This decision arises partly 
from the fire in the state office buildng 
at Lansing, which water-soaked most of 
the department records and left the 
whole office in a shambles. Several 
months will be required before normal 
operations can be restored. 

Among the candidates prominently 
mentioned as a possible successor to Mr. 
Forbes is Joseph W. Mundus of Ann 
Arbor, a local agent and past president 
of the Michigan association. The task of 
naming a commissioner is a delicate one, 
since Gov. Williams has to contend with 
a Republican legislature and the nom- 
inee must be agreeable to all factions. 


Waldo Reports 800 Members 


Gov. Williams, 


under way Thursday 
previous afternoon 
and evening had been given over to 
committee meetings. C. Gilbert Waldo, 
Detroit, presided and Bruce Chalmers, 
the newly-elected president of the De- 
troit association, brought greetings. In 
his interim report, Mr. Waldo said the 
association now has 800 member agen- 
cles and 34 active local boards. New 
boards have been established within the 
last six months for Marquette, Ypsi- 
lanti and Eaton county. 

Mr. Waldo mentioned that some work 
is needed on the agents’ qualifying ex- 
aminations. Too many persons are fail- 
ing, especially in casualty lines. This is 
in reverse of the former situation and is 
a unique development, he observed. 

M. Frank McCaffrey, Detroit, report- 
ing as chairman of the legislation com- 
mittee, remarked that there are three 


Sessions got 
morning after the 


Research Institute, 
National Insurance 
Buyers Assn. Merge 


NEW YORK.—Risk Research Insti- 
tute has voted to merge with National 
Insurance Buyers Assn. and thus _ be- 
comes the New York chapter of 
N.I.B.A. Risk Research started in 1932 
when a group of insurance buyers or- 
ganized as Insurance Buyers of New 
York. In 1935 the organization was 
incorporated as Risk Research Institute. 

.1.B.A. was established last Novem- 
ber in Illinois by a group of insurance 
buyers associated with a number of 
leading financial and industrial firms 
from coast to coast. The purpose of 
the association is to promote a closer 
relationship among buyers, furnish mem- 
bers with insurance statistics and infor- 
mation, and counsel with underwriters, 
rating and regulatory bodies and others 
on matters affecting the interests of 
buyers. N.I.B.A.’s principal efforts will 
be to secure simpler and more adequate 
policy forms, coverage for all insurable 
risks, adjustment of inequities in rates, 
and adequate recognition of all factors 
entering into risk rating. 

The New York chapter of N.I.B.A 
will maintain offices at 79 John street, 


New York 


bills of insurance interest now in the 
hopper, the most noteworthy of them 
being one which would by law make 
all expirations the property of insurance 
agents and further provide that any 
company contacting an insured in con- 
nection with renewals would be guilty 
of a felony and subject to a $10,000 fine. 
This bill would ruin the mutuals in 
Michigan, and Mr. McCaffrey com- 
mented that the courts probably would 


hold against it. He added that the 
agents don’t need the government to 


help them keep their business and rec- 
ommended that the association go on 
record as opposing the measure. 

This bill was introduced by Leo H. 
Roy, local agent of Hancock, and chair- 
man of the senate insurance committee 
It has been widely regarded as an 
agent’s bill. During the agents’ only 
session Friday morning, a question was 
asked in connection with it, and Mr. 
Hildebrand took the occasion to ex- 
plain to Sen. Roy, who was in the 
audience, that the association would not 
back the measure. Mr. Hildebrand said 
that he intended to speak against the 
bill when hearings are scheduled. 


Smoke Cover Not Needed 


Another bill calls for fire policies to 
provide smoke damage coverage, and 
Mr. McCaffrey explained that its author 


apparently feels that this would be al- 
lowed free of charge. Any insurance 
given over and above what is in the 


contract, Mr. McCaffrey said, should be 
charged for, and he recommended that 
this bill also be contested. 

A third measure would provide that 
all expenses of the Michigan workmen’s 
compensation commission be paid by 
the companies, as is now done in New 
York. This is an unsatisfactory arrange- 
ment, and Mr. McCaffrey said that ex- 
perience in New York has shown that 
it has not worked out well. 

There is little likelihood that a dis- 
ability law will be enacted in this ses- 
sion. The governor is supporting the 
idea, but no bill has been introduced. 
Furthermore, the legislature is Repub- 
lican and against any such move. 

Mr. Hildebrand added to Mr. Mc- 
Caffrey’s report that there has been 
some agitation in the state for compul- 
sory automobile insurance, and recom- 
mended that the association make 
known that it is violently opposed to 

(CONTINUED ON PAGE 12) 


Extra Expense 
May Be Combined 
with B. 1. in N. H. 


New Hampshire Board of Underwrit- 
ers has amended its rules, effective Feb. 
15, to permit writing business interrup- 
tion and extra expense insurance under 
the same policy. A separate amount of 
insurance is required to be applied to 
each coverage and separate rates and 
premiums to be charged. 

The old rule in New Hampshire, and 
in nearly all other jurisdictions, is that 
both extra expense and business inter- 
ruption insurance must be under separate 
policies. There has been some agitation 
for a change, largely on the grounds that 
it would simplify underwriting and the 
sale of this combination to a firm which 
needs both coverages. There are not 
many risks in this class. A good example 
is a newspaper which also does a job 
printing business and which, in case of 
serious fire damage, would probably do 
everything possible to continue publica- 
tion of the paper, but would not resume 
its printing business until its premises 
were restored to operating condition. 
The question of when both coverages 
are needed, if at all, has been a puzzling 
one to many producers and this change 
may be helpful. 


Announce Program for 
N.A.LC. Zone 5 Meeting 


The program for the zone 5 meeting 
of National Assn. of Insurance Com- 
missioners at Denver Feb. 27-28 has 
been announced by the convention chair- 
man, Melvin Snyder, counsel of the 
Colorado department. 

The rating staffs of the insurance de- 
partments involved will hold a separate 
session on Feb. 26 to discuss rating 
problems. 

Robert H. Rydman, 
Nebraska department, will discuss 
“Standards for Disapproval of A. & H. 
Policies Because of Low Loss Ratios.” 

Harold Wayne, Inland Marine Insur- 
ance Rating Bureau, will report on “In- 
land Marine Definitions and Related 
Problems.” Melvin Snyder, attorney 
for the Colorado department, has as his 
subject, “Why Not One Rating Bureau 
for All Automobile Insurance?” 

Representatives from either National 
3ureau of ‘Casualty Underwriters or 
Mutual Insurance Rating Bureau will 
be asked to report on “Savings in Ex- 


attorney for the 


penses on Rate Filings, Statistics, Cor- 
respondence.” 
An official of the Federal Reserve 


3ank of Kansas City will discuss “Ex- 
amination of Insurance Companies in 
Relation to Regulation X.” There will 


also be an address on “Multiple Line 
Underwriting Powers for Life Insur- 


ance Companies.” 

A cocktail party will be held the eve- 
ning of Feb. 27, followed by an all- 
industry banquet, at which Governor 
Thornton of Colorado will be the prin- 
cipal speaker. S. A. Riesenman, Se- 
curity Life & Accident, of Denver, depu- 
ty general convention chairman, is in 
charge of entertainment arrangements. 


Limitation Rew Change Probable 


A bill to repeal the 
limitation law in its entirety has been 
introduced in the Oregon legislature. It 
is said the bill is dead and will not re- 
ceive consideration this session. Another 
measure introduced previously would 
amend the limitation law to permit fire 
companies to make appointments to 
write automobile lines only without re- 
gard to the limitation law. The latter 
bill is reported to be “on its way” to- 
ward passage. 


Oregon agents 


Butler Asks End 
fo Promoters’ 
Paradise in Texas 


Would Put Kibosh on 
County Mutuals and 
Other Shaky Vehicles 


The forthcoming report of the insur- 


ance code committee of Texas recom- 


mends rearrangement of the insurance 
laws without any change in substance, 
acording to a memorandum that George 
Butler, life insurance commissioner and 
insurance 
Texas, has sent to 
the legislature. Mr. 


that a number of important 


chairman of the board of 


commissioners of 
the governor and 
Butler feels 
substantive changes should be made and 
specific recommendations. 

For one thing he recommends enact- 
ment of the revised A. & H. standard 
provisions law which was approved by 
National Assn. of Insurance Commis- 
sioners. 

He recommends much stricter regula- 
tion of county mutual fire companies. 
There are, he said, two types of such 
insurers, one being known as farm mu- 
tuals and the other as county mutuals. 
Farm mutuals should be separated in the 
law from the county mutuals, he con- 
tends. 

The county mutuals 
farm mutuals should be placed under 
the supervision of the fire insurance 
division of the department and examina- 
tion of such companies should be under 
the chairman of the board of the depart- 
ment. This would give the fire insur- 
ance division control of policy forms, 


he makes 


other than the 


rating system and agent licensing. 
Presently the licensing of agents for 
county mutuals is done by the life in- 


surance division. 


Asks Stiffer Requirements 


He recommends either prohibiting 
the organization of new county mutuals 
or else making the organization require- 
ments about 20 times as severe as at 
present. He would prohibit a_ county 
mutual from moving its head office out- 


side of the territory for which it was 
designated and organized. Such com- 
panies could write only Texas risks. 
Each company would have to have 


$10,000 when operating in its home or 
adjacent counties and $25,000 when 
operating state-wide. 

Mr. Butler states that county mutuals 
as a whole have abused their privileges. 
The department has large files indicat- 
ing that claims have been chiseled, de- 
clined and otherwise compromised for 
inconsequential reasons. The resistive 
claim policy, according to Mr. Butler, 
is due to the low financial requirements, 
excessive payment of commissions and 
excessive withdrawals by the manage- 
ment. 

Also the law should be changed so 
that contingent liability of policyholders 
shall not be carried as an asset. 

He would also restrict the maximum 
payment that may be made to any 
agent or employe to $10,000 annually. 

Unless extensive reforms can be en- 
acted, he recommends preventing any 


such companies from being organized 
in the future. 

Mr. Butler recomends repeal of the 
law permitting organization of new 
local mutwal aid associations. During 
1950, 250 of these were licensed. 


Numerous types of organizations that 
(CONTINUED ON PAGE 14) 
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Insurance Society Proves 


Worth Through 50 Years 


About 80 members of the golden an- 
niversary sponsoring committee of the 
Insurance Society of New York are ex- 
pected to attend the luncheon there 
Feb. 26 at which the event will be com- 
memorated. Richard V. Goodwin, Fire- 
man’s Fund, is chairman. 

The society called off the large affair 
it had planned, due to war conditions. 
But it is taking occasion during the 
year to acquaint members and friends 
with what the society is, does and plans. 


Library Is Unique 


One of its valuable facilities is the in- 
surance library, of which it claims to 
have the finest in the world. It attracts 
visitors from over the country and about 


100 foreigners have signed its register 
in the last five years. The society’s 
News Letter, published several times a 
year, contains a list of additions to the 
library. It constitutes an unofficial 
standard bibliography of insurance lit- 


erature, and the society receives letters 
about the additions from over the world 
—Brazil, Trieste, Cuba, Canada, etc. 

Extensive use of the library was made 
by the government in the second war. 
As the military prepared to invade one 
country after another, they sought in- 
formation about that country. For in- 
stance, when about to invade Italy, they 
were anxious to learn everything possi- 
ble concerning the financial status and 
structure of the Italian insurers. The 
only copy of the latest edition of the 
Italian insurance yearbook in the coun- 
try was in the society’s library. Appar- 
ently even the library of congress had 
not that particular edition. 


Much Aid to Government 


One of the marine magazines had 
maps and diagrams of various cities, 
showing docks, piers, port facilities, and 
so on. This material was borrowed by 
various departments of the government. 
It was not unusual for the librarian to 
receive calls from government officials 
for information. One research worker 
arrived with a translator and two ste- 
nographers. 

When contractors assigned to build 
camps and other installations in foreign 


countries sought to obtain insurance, 
American insurers, normally not inter- 
ested in international insurance, were 


suddenly called upen to insure all over 
the world. Information on fire hazards, 
compensation and liability laws, and 
other insurance subjects was often re- 
quested. The library even included laws 
that were not called for—notably those 
of the Fiji Islands. 

When the society’s 300 non-resident 
members over the United States run 
across a problem local facilities cannot 
solve, they write to the library for in- 
formation, When in a hurry, they tele- 
graph or even telephone. 


Writers Find It Useful 


A number of insurance books and ar- 
ticles on insurance subjects has been 
written largely from material contained 
in the library. Marquis James, who 
wrote Biography of Business and Met- 
ropolitan Life acknowledged assistance 
received from the library; so does Henry 


C. Klein, secretary ef New York Un- 
derwriters, in his book Business Inter- 
ruption Insurance. 

Great use of the library is made by 
attorneys representing companies, bu- 
reaus, and boards. Those who prepared 


the briefs in the S. E. U. A. case at one 
time had over a hundred books and pam- 
phlets out on loan. It would have been 
impossible for them to have found the 
material in any other one place. 

The school operated by the society is 
perhaps its most important function. 


Employes of insurers are sent to the 
school and are eventually scattered 
throughout the land. It has a number 


of foreign students. 


The New York insurance district con- 


stitutes a big reservoir of potential in- 
structors. Many men holding positions 
as underwriters and special agents have 
been selected to teach at the school. A 
few have proved immediately successful. 
Some have become enthusiasts for in- 
surance education and, consequently, 
with their combination of insurance ex- 
perience and instructor training in the 
school, have been called into educational 
work by other segments of the business. 
Some former instructors are now edu- 
cational directors of insurers, others are 
canal in educational work with insur- 
ance organizations, and some are teach- 
ing insurance in colleges and universi- 
ties. 

Among the specialized courses that 
attract countrywide inquiries are med- 
ical jurisprudence of insurance claims; 
protection and indemnity, and the 
ualty payroll audit course. 


Ccas- 


Springfield Gives 
Main Figures 


A preliminary summary of consoli- 
dated operations of Springfield F. & M. 
group for 1950 shows net premiums writ- 
ten of “a 302,108, an increase of $1,308,- 
556 or 39 Pr remium reserve was $45,- 
095,669, an increase of $3,219,946 or 
7.7%. Net premiums earned totaled $41,- 
082,162 which was a decrease of $256,- 
876. The consolidated surplus including 
voluntary reserve was $26,962,628, an 
increase of $4,407,938, or 19.5%. The 
consolidated assets were $93,568,004, an 
increase of $8,975,587 or 10.6%. 

The ratio of losses and loss adjust- 
ment expenses incurred to premiums 
earned was 52 as against 48.2 the pre- 
vious year; the ratio of taxes, commis- 
sions and expenses incurred to premiums 
written was 40.5 as against 40.1. 


Worcester Mutual Names 
Four. Reports Gains 


C. Claflin Young was elected vice- 
president and Edward L. Clifford a di- 
rector at the annual meeting of Worces- 
ter Mutual Fire. Robert L. Freeman, 
secretary, was elected secretary and 
treasurer replacing Laura S. Martin as 
treasurer. Raymond A. Pelletier was 
elected assistant treasurer. Miss Martin 
retires this year after 43 years with the 
company. Mr. Freeman has been with 
Worcester Mutual fer 22 years and has 
been secretary since 1948. Mr. Pelletier 
joined the company in 1948. 

In his report, President M. M. Rowe 
said premiums gained 13.3% to $3,636,- 
191, assets gained 8.7% to $7,584,034, 
and surplus increased 6.5% to $3,515,857. 





Minn. Hardware Regional 
Sales Rally at Cincinnati 


CINCINNATI—The mideastern de- 
partment of Minnesota Hardware Mu- 
tual group here, which covers Indiana, 
Kentucky, Michigan, Ohio and West 
Virginia, will hold its annual sales con- 
ference at the Sheraton-Gibson hotel 
Mar. 5 and 6. About 45 will attend, with 
<. D. Coventry, Minneapolis, vice-pres- 
ident and sales director, the featured 
home office speaker. 

The sessions will emphasize sales 
problems and there will be a session on 
business interruption insurance. J. G. 
Mosley, department manager, will be in 
charge and O. A. Betz, W. R. Harris 
and W. E. Mealer, sales supervisors, will 
lead the panel discussions. 

Milton Warren of Van Schaack & Co., 
Denver, a member of the long haul 
trucking research committee of National 
Assn. of Insurance Agents, attended a 
special meeting of the committee in New 


Y ork. 


Fi iling Rejected 
in New York 


The filing of the independent plan for 
rating multiple location risks made by 
America Fore and the other so-called 
“appellant” companies will not be ac- 
cepted by the governing committee of 
New York Fire Insurance Rating Or- 
ganization. The “appellant” companies 
had requested that the filing be accepted 
on their behalf as a deviation from ex- 
isting rules on multiple location report- 
ing floater and automatic pickup cover- 
age on forms No. 1 and No. 5, and class 
floater form rating plan. 

It is pointed out that by a possible 
turn of events, this plan, if accepted for 
filing as a deviation, could have become 
the only plan that could be used. This 
would happen if the Escott plan which is 
under attack in the courts in New York 
should be knocked out. That would leave 
the America Fore filing as the only one 
in effect. cs 

The “appellant” companies can now if 
they desire request approval of the in- 
surance superintendent of independent 
filings. That would probably mean pub- 
lic hearings. 

Previously the membership of the 
rating organization had tabled a proposal 
to extend reporting form A privilege to 
risks having a single location. 

A. L. Ross of Crum & Forster was 
named chairman of the governing com- 
mittee, and W. J. Reynolds of Corroon 
& Reynolds, vice-chairman. 


Set Convention Dates for 
the Mutual Organizations 


The meetings of the various big na- 
tional mutual company organizations 
that were held during the same week at 
Boston last year, are going to be sepa- 
rated in 1951 with three of the organiza- 
tions holding forth at Chicago, Oct. 29- 
31 and three having their conventions at 
the Hotel Statler, Detroit, the week of 
Sept. 30. 

Those 
American 


meeting at Chicago will be 

Mutual Alliance, National 
Assn, Automotive Mutual Insurance 
Companies, National Assn. of Mutual 
Casualty Companies. They will meet at 
the Edgewater Beach hotel. 

The conventions of Federation of 
Mutual Fire Insurance Companies, Na- 
tional Assn. of Mutual Insurance Com- 
panies and Mutual Insurance Adver- 
tising Sales Conference will be held at 
Detroit. 


F.LA., Not Mutuals, Has Line 


Underwriter made a 
bobble in the Feb. 15 edition in saying, 
in connection with the million dollar 
explosion and fire at St. Paul, that the 
Minnesota Mining & Manufacturing Co. 
line was in the factory mutuals. This 
is a Factory Insurance Assn. risk that 
is handled by Johnson & Higgins. The 
property loss will run over $1 million, 
but there is hope of minimizing the 
U. & O. loss. The explosion occurred 
in an abrasives manufacturing building 
but the main plant which was dam- 
aged, was placed back in operation after 
five working days had been lost. 
There will be a heavy workmen’s 
compensation loss as 13 were killed and 


The National 


there are about 30 in the hospital, four 
critically injured. Employers Liability 
is the insurer. 

One result of the tragedy may be 
passage of a bill to regulate heat in- 


stallers in Minnesota. The explosion 
was blamed on a leaky butane gas line. 
Many gas heaters are being installed 
in homes and business places by men 
“who haven't the foggiest idea of what 
they are doing,” one spokesman charged 
at a senate committee hearing. 


Ralph E. Dunn, formerly for nine 
years with Aetna Casualty, has joined 
the Anton & Hammond agency at Des 
Moines to take charge of a new insur- 
ance analysis and survey department. 
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lllinois Director 
Definitizes Rate 
Deviation Procedure 


Prompted by the confused situation 
which arose in December after promul- 
gation of new rates, the Illinois insur- 
ance department is defining circum- 
stances which require rejustification of 
rate deviations, and formalizing the sta- 
tistical requirements for support of devi- 
ations and the rights to hearing of 
groups opposing deviations. Director 
Day has felt that the deviation processes 
should be definitized and for several 
weeks has been meeting with inspection 
bureau representatives and others to 
ready forms and information which are 
soon to be distributed. 

Previously the company which wished 
to deviate filed what evidence it thought 
necessary in support of the variation 
from bureau rates. Where there were no 
definite requirements, they will now be 
set forth clearly. It was not clear 
whether or not a company had to fully 
rejustify a deviation when bureau rates 
were changed. It is now understood 
that the department will require rejusti- 
fication at any rate change, including 
submission of data on the previous five 
year experience and projection of the 
deviated rate to the future. 


Rights of Appeal 


The right of hearing to groups op- 
posed to a certain deviation has been 
unclear in the past, but the department 
now sets forth definite rights of appeal. 
Apparently the new protocol will be 
applied to deviations to the December 
rates filed by Cook County Inspection 
Bureau. There are 10 companies devi- 
ating including North America, two 
other stock companies and six mutuals. 
There are two companies of this num- 
ber which have requested a lesser devia- 
tion than they previously had. 








Cites Mutuals’ Tax Load 


Cognizance of the National Tax 
Equality attack on the basis on which 
mutual companies are taxed was taken 
by President H. J. Hagge of Employers 
Mutual Liability and Employers Mu- 
tual Fire. There is a paragraph in the 
news release on the annual statement 
of these companies reading: 

“In refuting certain cententions that 
mutual insurance has been shown tax 
favoritism, President Hagge pointed to 
federal income and state taxes of $2,312,- 
000 paid by Employers Mutuals for 1950. 
This figure represents 3.69% of earned 
premium.” 


MEMPHIS LEADERS 











Cc. M. 


Hunt Goss 


George L. 


Prominent factors in the Midwest Ter- 
ritorial Conference of National Assn. of 
Insurance Agents at Memphis, March 12-13 
are C. M. Hunt and George L. Goss, both 
of Nashville. Mr. Hunt is vice-chairman 
of the conference and will share presiding 
honors with Arthur M. O’Connell of Cin- 
cinnati, the chairman. Mr. Goss is man- 
ager of Tennessee Assn. of Insurance 
Agents and is director of convention 
activities for the Memphis gathering. 
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yee Trained and equipped to act 
ae in any emergency with no fear 
——— of falling down on the job, 
matenls. LOYALTY GROUP agents handle 
+ eam: their problems with confidence. 


That confidence, reflected in all 
dealings with the public, builds 
successful agencies. Investigate 
LOYALTY GROUP facilities today. 
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FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 





The Girard Fire & Marine Insurance Company Pittsburgh Underwriters @ Keystone Underwriters 
National-Ben Franklin Fire Insurance Company Royal General Ins. Co. of Canada 
The Concordia Fire Insurance Co. of Milwaukee The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 









Aome Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Western Department: 120 South LaSalle Street, Chicago 3, IIl. 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 102 Maiden Lane, New York 5, New York 
206 Sansome St., San Francisco 4, Calif. 


1'NSURANCE 





Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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Multiple Line and 
Surplus Ohio Bills 


COLUMBUS—tThe multiple line bill, 
H.B. 491, introduced in the Ohio legis- 
lature, is shorter and much less detailed 
than the one which failed to pass last 
year. Instead of setting up a number of 
classes of coverages, with different capi- 
tal and surplus requirements for each 
class, the new proposal simply provides 
that an insurer with a surplus or com- 
bined capital and surplus of $300,000 or 
more may be licensed to write all lines 
except life. 

There is still considerable opposition 
to the multiple line proposal, with F. E. 
Jones, president Buckeye Union Cas- 
ualty, particularly outspoken against it, 
and a few observers are willing to specu- 
late on its chances for passage. Ohio 
Assn. of Insurance Agents has not taken 
a position as yet, but several local boards 
have gone on record against it. 


Surplus Line Proposal 


H.B. 568, also introduced just before 
the deadline, would revise the present 
surplus line law. Now any citizen of the 
state—not restricted to licensed insur- 


ance agents—may be licensed as a sur- 
plus line broker to place fire, lightning, 
tornado, explosion, marine or automobile 
insurance on property in non-admitted 
carriers, provided that an affidavit is 
made to the effect that coverage is not 
obtainable in admitted companies. There 
is no authorization for this procedure for 
liability, steam boiler and other cover- 
ages. 

The new bill, which probably will be 
endorsed by the agent’s groups, author- 
izes surplus line licenses for any licensed 
agent, to apply to any coverages for 
which he is licensed. It also permits ad- 
justers and attorneys to be licensed for 
this purpose. 

H.B. 463 is intended to plug a loophole 
in the agency law by prohibiting pay- 
ment of commission on accident and 
health insurance to persons not licensed 
as agents. There is a provision for ex- 
amination and license but no specific re- 
striction of commission payments. 

A bill has been introduced in the Ohio 
legislature to require liability insurers to 
pay attorney fees on judgments against 
them on claims under $200. 


Seattle Blanket Club will stage its an- 
nual stag party March 9. 





a oY 
$"4 Y > 


DONT 


There is no sense in sitt 


Three out of four don’t 
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moaning the fact that everything today costs more 


and that it’s harder to make ends meet. 


Why Not Do Something About It? 


sonal liability . . . here’s a lucrative market where 
there is a large volume of potential business. 
Thoughtful solicitation of this coverage frequently 


results in the sale of additional lines. WHAT ARE 


just get in touch with us. 





HAVE IT 


ing around your office be- 


carry comprehensive per- 


If you need sales help, 








‘Phacnix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 















IMPERIAL ASSURANCE COMPANY 

COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN'S INSURANCE CO. 

THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 

PHENIX INDEMNITY COMPANY 












Harrington Goes 
Out Fighting 


In what was intended to be his last 
official acts as Massachusetts commis- 
sioner, C. F. J. Harrington entered an 
order disapproving installment premium 
plans and the Escott multiple location 
rate program. 

He disapproved the installment plans 
of North America and Liberty Mutual, 
thus reversing a ruling of Deputy Com- 
missioner T. H. O’Connell. 

Mr. Harrington ordered New England 
Fire Insurance Rating Assn. to with- 
draw the “alleged” filing of the Escott 
plan that was made by registered mail 
Feb. 1. Mr. Harrington charged that the 
majority of N.E.F.I.R.A., in making the 
filing, seeks to defeat the right of the 
minority of the members to a full hear- 
ing on the merits of the Escott plan. 
Such a hearing was agreed to at the No- 
vember hearing by counsel for the asso- 
ciation, Mr. Harrington declared. 

On the installment payment matter, 
Mr. Harrington said there must first be 
a determination of the legality and pro- 
priety of the term rule and whether the 
term rule complies with the standards of 
the rating law before an installment plan 
that is keyed to the term rule can be 
approved. 


Eagle Star Joins Aero 
Associates Aviation Group 


Eagle Star through its U. S. man- 
agers, Talbot, Bird & Co., has signed a 
long term management contract with 
Aero Associates for aviation insurance 
in the United States. 

In recent years Eagle Star has con- 
fined its U. S. business to marine insur- 
ance. 

Aero Associates were established 18 
months ago and have been underwriting 
aviation for American Fidelity & Cas- 
ualty and American Fidelity Fire. 


Allyn Pleads for Budget 


Cut Restoration 


HARTFORD — Commissioner Allyn 
is seeking restoration of a $58,000 cut 
made by the legislative appropriations 
committees in the $613,000 budget re- 
quested by his department. 

Committee leaders had taken the ac- 
tion after expressing concern over the 
method of payment to department ex- 
aminers checking the books of foreign 
insurers. 

Mr. Allyn explained that the salary of 
the examiner is paid by the foreign in- 
surer and the salary paid by the state is 
suspended when this occurs. 

What disturbed some committeemen 
was that while the examiner receives 
his pay directly from the insurer, after 
approval by the department, the state 
continues to be responsible for its share 
of the examiner’s retirement payments 
during the period. 

Two committeemen asked whether it 


wouldn’t be better if the state contin- 
ued to pay the salaries of the examiners 
and then was directly reimbursed by the 
insurers. 

Urging restoration of the budget cut, 
Mr. Allyn said the department is han- 
dling twice the business it did in 1938, 
and with three fewer workers. The de- 
partment, he said, takes in more than 
$54 million a year and spends less than 
5% of it. 

The department, he said, is in severe 
need of two additional examiners and 
two additional valuation clerks. Vacan- 
cies in the offices of deputy commis- 
sioner and executive secretary should 
also be filled. There are now 57 in the 
department, fewer than there were in 
1938, when only $3 million was being 
collected. 


Trezevant & Cochran of 
Dallas Marks 75th Year 


A handsomely bound brochure has 
been gotten out by Trezevant & Coch- 
ran, Dallas general agency, which is 
marking its 75th anniversary. The 
brochure describes present agency oper- 
ations and reviews the highlights since 
its founding. 

The agency is run by J. O. Smith and 
his son, J. O. Smith, Jr. The elder Mr. 
Smith began his insurance career with 
the agency in 1915. Several years later 
he went with Fireman’s Fund in the 
Texas field, later being transferred to 
Georgia. He then returned to the 
Texas field for London Assurance and 
later went with America Fore. He re- 
joined the agency in 1934 as a full part- 
ner. The younger Mr. Smith joined the 
agency immediately after naval service 
in the last war. 

The agency represents as_ general 
agent a number of companies and one, 
Fire Association, has been with the 
agency since its founding. The agency 
handles all property lines and operates 
in Arkansas, Louisiana and Oklahoma 
as well as in Texas. 


Eye Another N. C. Tax 


RALEIGH—A bill to restore corpo- 
ration income tax on insurance com- 
panies will be introduced soon in the 
North Carolina legislature. The tax 
was removed some years ago, and the 
companies now pay a number of other 
taxes, headed by a gross premiums tax, 
which produced $5 million last year. 
Restoration of a corporate income tax 
would cost the companies an additional 
$250,000 a year, it is estimated. 

The legislature reported favorably a 
bill which would allow companies to 
renew licenses of agents or adjusters 
without the latter having to formally 
apply for renewals. 


Ky. Mercantile Rates Cut 


Kentucky Inspection Bureau has put 
out a new basic rate table on mercan- 
tile risks, both frame and brick, classes 
1 to 8, which will result in a reduction 
of approximately 10%. 
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Hartford Group 


in New Statements 


The annual report of C. S. Kremer, 
president of Hartford Fire, for 1950, 
shows that written premiums were $126,- 
830,810, an increase of $4,712,134 or 
3.86%. Net underwriting income, before 
federal income tax, was $7,314,579. In- 
vestment income, before federal income 
tax, was $7,282,035. The combined gain, 
before federal income tax, was $14,605,- 
036. After deducting federal tax, this 
gain was $10,227,035. 

On the basis of premiums written and 
losses paid, the loss ratio, including loss 
adjustment expense, was 42.5 as com- 
pared with 39.7 in the previous year. On 
an incurred basis the loss ratio was 50.9 
as compared with 42.2. The ratio of ex- 
penses incurred to premiums earned was 
42.8 as compared with 42.1. 

The big eastern storm accounted for 
more than 40,000 claims for the fire com- 
panies of Hartford group. 

Hartford Accident Figures 

Hartford Accident reported net pre- 
miums written of $120,642,021. Presi- 
dent Paul Rutherford remarked that this 





Paul Rutherford 


Cc. S. Kremer 


is triple the amount of premiums writ- 
ten in 1940 and represents an increase in 
the following 10 years of 200%. The 
increase in 1950 over the preceding year 
was $5,623,508 or 4.89%. 

All classes contributed to the increase 
in premium writings with the exception 
of compensation and fidelity bonds. The 
decrease in compensation business of 
5.02% was due to the lag in industrial 
activity during the first six months. As 
was the case in 1949, the decrease in 
fidelity was due to the fact that a very 
large percentage of the business was 
written on a three-year basis in 1948 and 
the years 1949 and 1950 were inter- 
mediate in the three-year cycle. The de- 
crease amounted to 6.05%. 

Statutory underwriting profit was $2,- 
223,578 and the gain from investments 
was $4,222,456. The net gain before fed- 
eral income tax was $6,423,417 and after 
tax was $4,422,753. 

Ratios on New Statement Basis 

For the purpose of comparison, the 
ratios for 1949 have been modified to 
conform with the new form of 1950 an- 
nual statement. The ratio of expenses 
incurred to premiums written was 45.83 
as compared to 45.52 in 1949. The ratio 
te premiums earned was 47.74 as com- 
pared to 48.16 in 1949. The ratio of oper- 
ating expenses shows little change from 
1949, due in part to the increase in pre- 
mium volume but the dollar increase is 
substantial. The ratio of losses incurred 
to premiums earned was 50.35 as com- 
pared to 46.54 in 1949. “This exhibit in- 
dicates that the reduction in the pur- 
chasing power of the dollar is having a 
marked effect upon operating expenses 
are the cost of claims,’ Mr. Rutherford 
said. 

Mr. Rutherford stated that the com- 
pany entered the group disability field 
created by the disability benefits law 
passed by New York. The premium 
writings of this class for the six months’ 
period were very satisfactory. The com- 
pany will extend the writing of this busi- 
ness to states where similar laws are 
enacted and will also issue group cover- 
age for voluntary insurers. 





Farrer, Carroll 
Shows Fine Results Gain Higher Rank 
in National Fire 


Holland and William A. 
been elected directors of National Fire, 
their places having been created by the 
by-law amendment 
to 15 the membership on the board. Mr. 
Ackerman is dean of the school of busi- 


ness 
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dent of 
Purtell is 

Screw Corp. 


Laurence J. Ackerman, Benjamin L. 
Purtell have 
| vania and New 
increasing trom 12 


tion and 


administration at 
Connecticut and dean of Hartford col- 
Mr. Holland is presi- 
Phoenix Mutual 
president of Holo-Krome 

R. E. Farrer, who went with National 
last year as director of education, was 
elected a secretary and F. C. Carroll, 
who has been general agent assisting in 
the supervision of New York, Pennsyl- 
Jersey 
elected an assistant secretary. 


rer for five years was director of educa- 


N.A.LA. 


research 
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.--and how many of your clients are in the 
same fix? Are you watching both building 
and contents costs—continuing inflation— 
and all the factors which are lifting prop- 
erty valuations? Are you content to renew 
fire and other coverages without going to 
the bat fora realistic reappraisal and enough 
added insurance to meet today’s replace- 
ment costs? 

This timely subject is discussed in the 


FIRE + AUTOMOBILE + MARINE + CASUALTY + SURETY 


Head Office: 401 California Street, San Francisco 20, California 


Departmental Offices: New York * Chicago « Boston 
Atlanta « Los Angeles * Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 





Carroll has been with National since 
graduating from Yale in 1936. He has 
seen service at Philadelphia, Pittsburgh 
and in West Virginia. He is an army 
veteran, 


University of 


Life and Mr. 





Doremus Forum Speaker 

At the New York Fire Insurance Ex- 
change Forum Feb, 28, F. W. Dore- 
mus, manager Eastern Underwriters 
Assn. will discuss the functions of ad- 
visory organizations and the addition to 
extended coverage recently approved in 
some territories. 


business, was 
Mr. Far- 


Mr. 








February issue of FIREMAN’S FUND 
IDEA INDEX. A monthly mailing to all 
of our producers, the IDEA INDEX has 
been so useful in boosting their business 
that we are now making it available to any 
agent or broker, regardless of whether 
you do business with us or not. Mail the 
coupon today and see for yourself how the 
FIREMAN’S FUND IDEA INDEX can 
be used to increase your income. 


Advertising Department, Fireman’s Fund Group 

401 California Street, San Francisco 20, California 

Without obligation, please send me the February issue of FIRE- 
MAN’S FUND IDEA INDEX. 
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Commission Issue 
Pressed in Georgia 


ATLANTA—Adopted by the execu- 
tive committee of Georgia Assn. of In- 
surance Agents is a resolution memori- 
alizing the fire companies give “imme- 
diate and serious study to recognizing 
the inadequacy of commissions: now be- 
ing paid to policy writing local insur- 
ance agents and to arrive at an equitable 
readjustment of the present scale of 
commissions.” 

Introduced in the Georgia house and 
senate are bills giving the commissioner 


H2eNATIONAL UNDERWRITER 








power to regulate commissions on fire 
business. These appear to follow the 
Mississippi pattern. The commissioner 
would set the rate of commission an- 
nually at not more than 25 nor less than 
15%, after receiving from the companies 
a statement as to the rates of commis- 
sion they are paying and their recom- 
mendations as to what ought to be paid. 
This bill was not called up for vote at 
this session as the author, Rep. Harper, 
who is a local agent at Griffin, wants 
full discussion of the issues involved. 


Maurice Corwine, district agent for the 
Farmers insurance group at Junction 
City for two years, has opened an 
agency at Wichita. 
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Security Premium 
Record at New High 


NEW HAVEN— Premium volume 
for 1950 of Security companies was at 
a new high level of $19,760,570, Peter J. 
Berry, prsident, reported. The increase 
was $578,261. 

Mr. Berry stated that the company 
had comparatively good underwriting 
results even though it encountered dur- 
ing the year an unusual number of ca- 
tastrophic occurrences. 

In the fire, marine and allied lines, 
the ratio of losses and loss expenses 
incurred to earned premiums was 52.1, 
compared with 43.8 in 1949. The oper- 
ating expense ratio was 42.4 against 41.1 
in the previous year. In the casualty 
lines, the ratio of losses and loss ex- 
pense incurred to earned premiums was 
60.1 compared with 62.4 in 1949. 

The assets of Security increased to a 
new high of $26,970,179. Policyholders 
surplus was $10,230,262. Connecticut 
Indemnity following its merger with 
Fast & West, had assets of $14,880,139, 
with policyholders surplus of $5,035,824. 


Cal. License Explanation 


Guarantee Reserve Life of Hammond, 
Ind., states that the report as carried 
in the Feb. 8 edition, that this company 
had been denied admission to California, 
is incorrect. Although Guarantee Re- 
serve did file an application for admis- 
sion to California, that application was 
withdrawn, the management says, as the 
company had no present interest in 
seeking admission, particularly because 
the agency which had suggested that the 
company apply and was conducting all 
negotiations on its behalf, made another 
connection. 

Guarantee Reserve, therefore, advised 
this agency that under the circum- 
stances it had no interest in completing 
the requirements. Thereupon Guarantee 
Reserve received a letter from the Cali- 
fornia department stating they were 
assuming Guarantee Reserve had aban- 
doned the application and was closing 
the file and “for the sake of the record 
the application is hereby denied.” The 
department states that if Guarantee Re- 
serve should desire again to apply for 
admittance it would be necessary that 
it refile the documents and the mattet 
would be considered upon its merits. 


Seek Teeth in Tenn. Law 

NASHVILLE, TENN.—Two amend- 
ments to the Tennessee auto financial 
responsibility law, authorizing arresting 
officers to pick up the driver license as 
well as depriving the owner of his car 
tags and a second provision that all 
arrests under the law made in any part 
of the state be reported to the central 
office, incorporated in a bill introduced 
in the legislature, would provide the en- 
forcement it has lacked for the past two 
years, according to Roy M. Bates, man- 
ager of the financial responsibility de- 
partment of the state department of 
finance. A move to shift enforcement of 
the law from the finance department is 
being opposed but the amendments are 
expected to pass. 


Vincent to Wash. Bureau 


R. F. Vincent, formerly special agent 
at Sacramento for U. S. F. & G., has 
joined Washington Insurance Examin- 
ing Bureau as an examiner in connection 
with supervision of the recently inaugu- 
rated casualty schedule and experience 
rating plans. Before going with U. S. F. 
& G., he was with Marsh & McLennan 
at San Francisco. 


Would Be Reimbursed 


The House judiciary committee at 
W ashington has reported favorably a 
bill to pay National Fire $12,500, Con- 


tinental $12,000 and Federal $18,000. 
Payments would reimburse the com- 


panies for claims they have filed against 
the government as a result of the de- 
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struction of the house of Mrs. Ruth T, 
Weeks in New Canaan when the dwell- 
ing was struck by an army airplane of 
the Connecticut Interceptor Command, 
The companies had insured the house. 

Similar legislation was introduced in 
the last session by Gov. Lodge, when 
he was a member of the House. It was 
adopted by the House but failed to get 
action in the Senate. 


Would Boost Ohio Attaches 


A bill has been introduced in the Ohio 
house which would make the warden, 
actuary and chief examiner assistant su- 
perintendents of insurance and class 
them as deputy superintendents for com- 
pensation purposes. 


Gwaltney Still Superintendent 


H. A. Longshore, who was recently 
named Alabama director of commerce, 
will not act as superintendent of insur- 
ance, although the insurance department 
is under his general supervision. L. L., 
Gwaltney, Jr., continues as superintend- 
ent of insurance. 


C.P.C.U. Course at Nashville 


NASHVILLE—The first term of a 
five-year University of Tennessee ex- 
tension course in property and casualty 
insurance leading to the C.P.C.U. desig- 
nation opens here Feb. 24 with John B. 
Woods as supervisor. 


Adjusters Assn. of Central Illinois 
met at Decatur to hear Lewis Hull, lo- 
cal attorney speak on the omnibus 
clause. 


Shown here are the three new direc- 
tors elected last week by Home: Ken- 
neth E. Black, vice- 
president and as- 
sistant to President 
Harold V. Smith; 
Leonard Peterson, 
vice-president and 
comptroller, and 
Herbert A. Payne, 
vice-president and 
secretary. 

Mr. Black super- 
vised Home’s war 
damage insurance 
activities in the 
second war. He be- 
came assistant sec- 
Leonard Peterson retarv of Home In- 
demnity in 1946, later secretary and then 
assistant to the president. He was 
elected vice-president in 1950. 

Mr. Peterson served 22 months as an 
artillery officer in the first war. He 
entered the business after graduation 
from Armour Institute in 1916. He 1s 
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Kenneth E. Black Herbert A. Payne 
chairman of the special committee on 
standard fire insurance policy of Na- 
tional Board and a member of the uni- 
form forms committee of Western Un- 
derwriters Assn. 

Mr. Payne joined Home after 18 
months service with the army in France 
in the first war. He was discharged in 
1919 as a captain. He was one of the 
founders of American Legion in 1919 in 
“Paris Caucus.” He became assistant 
general adjuster in 1926. He is Home's 
representative on Western Underwriters 
Assn. and is a member of the executive 
committee of Arkansas ‘Inspection 
Rating Bureau. A native of Baltimore, 
he is also vice-president and secretary 
of Home Indemnity. 
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Texas Fire Record Credits 
Bring Rate Cut of $435,000 


DALLAS—A net rate reduction in ex- 
cess of $435,000, on the basis of 1949 fire 
premiums, will go into effect March 1 in 
Texas when the newly announced fire 
records for cities and towns in the state 
become applicable. 

The figure was obtained by a com- 
parison of the credits or penalties as- 
signed to each town with its March 1, 
1950, record. 

There are 167 towns, with total pre- 
miums of $13,856,587, on which the new 
higher rate credits will lead to a reduc- 
tion in premiums of $914,095. On the 
other hand, there are 153 towns that 
were given either higher penalties or 
reduced credits with aggregate premiums 
of $5,750,952, on which the premium 
charges will now be increased $478,292. 
Since the 1950 premium volume in Texas 
is estimated at about 4% over 1949, the 
net reduction will be slightly larger. 

Both Fort Worth and San Antonio, 
with aggregate premiums of $3,907,629, 
received additional rate credits of 5% or 
$195,381. Seven other medium-sized 
cities, with total premiums of $3,941,330, 
also will lower their premiums by a total 
of $285,297. 

Under Texas laws each city is as- 
signed a rate credit or penalty on the 
basis of its fire loss ratio for the last five 
years, with a maximum credit of 25% 
going to towns with a loss ratio of less 
than 24%. Penalties begin with a 58% 
loss ratio and increase to 15% for loss 
ratios in excess of 75%. 


Vredenburgh Is Feted 

William Vredenburgh, Cincinnati spe- 
cial agent of Commercial Union, was 
given a farewell luncheon there and 
gift by friends. Effective March 1, he 
will be metropolitan inland marine un- 
derwriter at New York for that com- 
pany. 

Mr. Vredenburgh has been at Cincin- 
nati for three years as inland marine 
special agent and for the past year also 
handled fire. Before that he was in the 
home office inland marine department. 

He is succeeded by Frank W. Nixon 
who was transferred from Columbus. 
Mr. Nixon’s entire business career has 
been with Commercial Union. He was 
at the home office before going to Co- 
lumbus. 





Appoints Guthrie Special 
Associated Underwriters, Louisville, 
Ky., mutual general agency, has ap- 

pointed Floyd B. Guthrie special agent. 


Battleson in New Post 


Stephen S. Battleson, formerly man- 
ager of A.&H. sales, has been named 
imspector of agencies for West Coast 
Life. He will now assume responsibilty 
in the development of life insurance as 
well as in the promotion of A.&H. sales. 

A.&H. promotional work in the south- 
west will be handled by Robert Cecil, 
manager at Los Angeles, and under a 
similar set up, Cecil Fuller of Tacoma 
will handle the work in the northwest. 


Wisconsin Changes Made 

New Amsterdam Casualty has ap- 
Pointed Gordon R. Papke Wisconsin 
special agent except for 11 counties 
He has been in the casualty depart- 
ment of a Milwaukee general agency 
four years. 

George W. Kanarek, who has been in 
charge of the burglary and bond depart- 
ments, will handle the agency work in 
the counties surounding Milwaukee. 

James R. Coulter, with 14 years of 
service with New Amsterdam, has been 
transferred to Milwaukee to become 
claim manager. He has been assistant 
claim manager at Denver. 


Pursue Hair Splitting Study 

_The subcommittee on multiple loca- 
tion risks headed by James J. Higgins 
ot the New York deartment will hold 
a meeiing at the New York City offices 
ot the deartment March 20. Purpose 
is to discuss the kind of cost data an 





the accounting procedure to get it, that 
is necessary on this type of business in 
order to determine the difference in its 
cost as compared with those for single 
location risks. 

This is a subcommittee of the com- 
missioners rates and rating committee. 
Other members are McDonald of Massa- 
chusetts and Woltemath of Nebraska. 
The meeting is expected to be attended 
largely by accounting personnel of the 
companies. The business has a similar 
committee headed by Walter Lister of 
Home which undoubtedly will be rep- 
resented along with multile location 
service office. 


LOUISVILLE — Tested 
and Proved by Adversity! 


THE FLOOD OF 1937—Swirling currents four feet deep raged down 
Broadway. Many thought Louisville was gone, but the city and her 


institutions came fighting back. 
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R. B. Jones gency 
Tells War Cover 


R. B. Jones & Sons of Kansas City 
has gotten out a pamphlet entitled “In- 
surance Prepares for War” and tied into 
this is a full-page advertisement cap- 
tioned, “Federal Controls Hit U. S. 
Economy Overnight. Business Converts 
to Defense Production Industry 
Faces Abnormal Conditions . . . Prop- 
erty Values Vitally Affected.” The ad- 
vertisement cites certain questions that 
are answered in the pamphlet and invites 
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ASSETS 
U. S. Govt. Bonds_______$ 511,517.47 
(Amortized Value) 
Cash _. 441,049.17 
Premium Notes —._.__ — 200,988.42 


(Duly Secured) 


CURRENT ASSETS EX- 
CLUDING STOCKS and 


AGENTS’ BALANCES___ 
Stocks at Market... $ 561,390.00 
Agents’ Balances_____ — 547,536.34 
(Less than 90 days due) 
Reinsurance Recoverable on 
ee = 18,456.76 
Accrued Interest and Other 
(SRE eee eee 82,993.17 
TOTAL ASSETS______$2,363,931.33 
LIABILITIES 


Unearned Premium Reserve.$ 835,486.37 
Losses in Course of Adjust- 


a 
CURRENT LIABILITIES 
AS TO POLICYHOLDERS 
Reserve for Taxes, Expenses 
and Other Liabilities $ 166,692.89 
Funds Held Under Reinsur- 
ance Treaties saaaeins 46,747.72 
Capital Stock 500,000.00 
Contingency Reserve 60,000.00 
Net Surplus 636,611.35 
SURPLUS AS REGARDS 
POLICYHOLDERS 
| a 








$1,196,611.35 


Statement December 31, 1950 


$1,153,555.06 


$ 953,879.37 


$1,196,611.35 


SURPLUS TO POLICYHOLDERS, 


and service. 


policyholders. 


Company. 











President 








CHARLES G. TACHAU 
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readers to send in for it without charge. 
There is a coupon included. The ques- 
tions asked are: “Ii my plant is sabo- 
taged, bombed, affected by atomic radia- 
tion, will my insurance cover my loss? 
Does my insurance protect me if an 
army plane damages my property today? 
Is war damage insurance available? 
Should I insure government materials 
which are processed in my plant? How 
do priorities affect my business inter- 
ruption insurance?” 





San Francisco Blue Goose heard Capt. 
K. J. Houghton of the marines discuss 
that service’s operations in Korea. 








—Photos Copyright Caufield & Shook, Louisville 


LOUISVILLE TODAY—Fourth and Broadway in the city that recaptured its 
proud destiny as the “Gateway to the South.” 


LikE the world-famous metropolis that is its home the 
Louisville Fire and Marine has been tested under every usual 
and many unusual stresses. Like its courageous home town 
it has risen through every adversity to new heights of strength 


We proudly present the accompanying financial statement 
in which cash and cash equivalents exceed all liabilities to 


THE LOUISVILLE invites and encourages closest public 
supervision of its affairs. The last official (Convention) exami- 
nation was brought through September 30, 1950, at the 
Company's request. It confirms a record of sound progress 
well known to our friends. To agents and insurance buyers 
alike it reinforces our promise of Safe Protection in a Safe 


UNDER COMPLETELY 
INDEPENDENT MANAGEMENT 


LESLIE MILLER 
Exec. V. Pres. 


LOUISVILLE FIRE and MARINE INSURANCE CO. 


SPEED BUILDING 


(An Agency Company) 


LOUISVILLE 2, KY. 








8 
Settling Nov. Storm 
Losses Delayed; 


Totals Revised 


NEW YORK-—A. J. Smith of Zweig, 
Smith agency, chairman of the commit- 
tee on losses and adjustments of New 
York Board, has issued a statement that 
proofs of loss going to the committee 
from agents and brokers are incomplete 
in many cases as to policy cover, appor- 
tionment and other necessary informa- 
tion. This has slowed up work of set- 
tling claims from the Nov. 25 storm. 
Some producers and insured are becom- 
ing restive where adjustments have not 
been completed. 

3etween 60 and 65% of the Nov. 25 
losses have been paid, companies report. 
A considerable number of new losses are 
being received daily, but the big share of 
them’ have been paid by field men or 
field offices. They constitute first notice, 
proof and payment but are new to the 
companies and have to be processed. 

Some companies report that early es- 
timates of number and amount of losses 
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were low. One company states that a 
January estimate now has been exceed- 
ed by 75%. 

The figures of one million losses and 
$150 million aggregate are beginning to 
appear a little low on the number side 
and possibly high on the amount. Loss 
men would not be surprised if losses 
went over a million, but the average on 
present projections may not run much 
over $100 per claim. To that $100 mil- 
lion plus figure would have to be added 
auto, marine and some pool losses, 
which were heavy. 


To Up Va. Fruit Hail Rates 


Virginia corporation commission has 
set March 6 for a hearing on the request 
of Virginia Insurance Rating Bureau for 
increases in the crop hail rates on fruits 
in four Virginia counties. 





Allemannia Fire has appointed Frazier 
& Co., Seattle, as general agents for fire 
and allied lines in Washington. 


Hadley & Hauge succeeds the Seamans 
& Hauge agency at Longview, Wash. 
Robert Hadley has purchased the busi- 
ness from Al Hauge and the latter plans 
to retire. 




















The Pawtucket Mutual Fire 
Insurance Company began § 
to serve its policyowners in 
1848. Through the years, it 
has gained a reputation for 
sound underwriting princi- 
ples which foster dividend 
payments and prompt loss 
settlements. 














Brown University, originally Rhode Island College, is the seventh oldest 
college in the United States, being one of the nine founded in America be- 
fore the Revolution. Chartered in 1764 as a “seminary of polite literature”, 
the university still devotes its greatest energies to liberal education. The 
elaborately beautiful Van Wickle Gates, which guard the main entrance, 
are used only on ceremonial occasions, notably the annual baccalaureate |, 
procession when the graduates pass through on their way to commence- 
ment exercises at the First Baptist Meeting House. 


INCORPORATED 1848 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 




















Licensed 
in all 
states 








Steady Growth Since 1897 


Dependable protection, substantial mutual dividends, and friendly 
agency service by outstanding mutual agents. 


INDIANA 


MUTUAL rehie’ 





LUMBERMENS 


HOME OFFICE 427 N PENNSYLVANIA 18 T 


NOIANAPOLIS @& NOIANA 





Nylen Loses III. 
License for Spook 
Insurer Deals 


The broker’s license of Stanley H. 
Nylen of Chicago and his license as 
agent for Home Mutual Casualty and 
for Northern of New York have been 
revoked by Insurance Director Day of 
Illinois on the basis of evidence intro- 
duced at a formal hearing Jan 31. 

According to the announcement of 
Mr. Day, Mr. Nylen has demonstrated 
untrustworthiness and incompetency to 
act as broker and agent, this conclusion 
being reached from’ evidence that 
London-Amsterdam-Zurich Assurance 
Group was held out by Mr. Nylen as 
a market for surplus line business and 
for reinsurance when this company had 
not been licensed in Illinois or any other 
state and when Mr. Nylen did not pos- 
sess information that would indicate 
that this concern had a _ sufficiently 
sound financial structure or management 
to protect the policyholders and the 
public. 

Mr. Day had previously revoked the 
license of two surplus line agents who 
had placed business with this concern 
through Mr. Nylen. The evidence, ac- 
cording to Mr. Day, indicated that Mr. 
Nylen had entered into a contract with 
London-Amsterdam-Zurich to conduct 
an unauthorized business without com- 
plying with the law and that he carried 
on certain administrative work for the 
company until October, 1950. This in- 
cluded receiving daily reports on busi- 
ness written, collecting and _ holding 
premiums on such business and paying 
some claims. Mr. Nylen stated at the 
hearing that the paid-in capital of the 
concern was not in excess of $25,000. 

There was evidence that unauthenti- 
cated balance sheets had been furnished 
by Mr. Nylen which reflected assets to- 
taling more than $1 million and capital 
and surplus amounting to nearly $500,- 
000. Such figures have never been sub- 
stantiated. 

Mr. Day stated he is making 
further efforts to secure more informa- 
tion about this concern and the indi- 
viduals connected with it. It was, he 
states, purportedly organized in the 
Dominican Republic in April, 1950, with 
an office at Amsterdam, Holland. Polli- 
cies offering in excess of $4 million total 
coverage on property located in Illinois 
were issued by this concern through the 
two surplus line agents. Much of this 
business has now been canceled, he said. 


Ky. Now Has Own Corps 
to Conduct Examinations 


The Kentucky insurance department 
is now conducting company examina- 
tions by its own full-time staff rather 
than by farming out this work. This 
is in accordance with the 1950 insurance 
code. Chief examiner is C. M. Quirey, 
Jr.; senior examiner is Miss Helen 
Sugg, and actuary is Howard Hill. 

Mr. Quirey and Miss Sugg have been 
with accounting firms and Mr. Hill, who 
has been with the department since 
last June, graduated in actuarial science 
at Drake university. 


Start Wis. Study Series 

Wisconsin Fire Underwriters Assn. is 
cooperating with Wisconsin Assn. of 
Insurance Agents in conducting a series 
of one-day insurance schools in key 
cities. The first school was conducted at 
Racine for agents of Racine, Kenosha, 
Walworth and Waukesha counties. Nine 
other schools will be held. 

Instructors include H. L. Mauritson, 
Fireman’s Fund; T. L. Mulcahy and 
K. A. Dietrich, National Fire, and 
Charles C. Bliffert, Fidelity & Guaranty. 


Region 11 Women to Meet 


Arch Booth, executive vice-president 
of U. S. Chamber of Commerce; Mrs. 


Georgia Neese Clark, treasurer of the 
United States, and Maurice Herndon, 
Washington representative of National 
Assn. of Insurance Agents, will address 
the region 11 meeting of National Assn. 
of Insurance Women at Washington, 
March 9-11. Home will sponsor a lunch- 
eon March 10 as part of the program. 

Mrs. Eleanor B. Smithson of the U. S. 
Chamber insurance department is direc- 
tor for region 11. About 200 insurance 
women are expected to attend. Miss 
Betty Gibbon is general chairman, and 
Miss Mildred E. Gillingham is _ co- 
chairman. 


Ask Stricter Limit on 
Controlled Lines in Conn. 


A security type financial responsibility 
measure has strong support in the Con- 
necticut legislature. It is sponsored by 
the legislative council. It has a property 
damage minimum of $100 and requires 
insurance in the form of 20-20 limits. 

There is a bill to amend the qualifica- 
tion law prohibiting an agent from hav- 
ing more than 25% of his business from 
“controlled” sources rather than 50% 
as at present. Also it would bar an 
agent from forming a corporation to 
write business on more than 25% of 
the controlled business. It would be 
mandatory for the commissioner to give 
written examinations to applicants for 
license. 

Connecticut Assn. of Insurance Agents 
is strongly supporting this measure. 
The association is making a fight against 
a compulsory liability insurance bill. 

There is a non-occupational disability 
bill similar to the New York law ex- 
cept that the coverage would be 
furnished entirely by private insurers, 
It is possible the governor may ap- 
point an interim commission to study 
this subject. 


Mutual Leader Retires 


W. E. Straub has retired as president 
of Farmers Mutual of Nebraska and 
became chairman. Harold J. Requartte 
was named president. 

Mr. Straub has been president since 
1906. For three terms he was president 
of National Assn. of Mutual Insurance 
Companies and was a director and mem- 
ber of its executive committee for more 
than 20 years. For 15 years he was 
national councillor of U. S. Chamber of 
Commerce, representing mutual insur- 
ance. 

Mr. Requartte, an attorney, has been 
with the company since 1923 and has 
been vice-president and secretary since 
1943. Mrs. Helen F. Calcaterra succeeds 
him as secretary. Dwight C. Perkins 
Was named vice-president. 


Seeks 20°, PH.D. Deviations 

Vigilant Ins. Co. has applied to the 
North Carolina department for permis- 
sion to deviate 20% on auto physical 
damage rates. There has been no oppo- 
sition to the proposal. The company said 
it could justify the lower rates by a low 
expense ratio. 


Tacoma Blanket Club Elects 


Robert DeLorenzo, Washington Sur- 
veying & Rating Bureau, has _ been 
elected president of Tacoma Blanket 
Club, succeeding Glen Panchot, Hansen 
& Rowland. Carl Olsen is vice-president 
and Derrol Ricker, secretary. 





Votes Against Casualty Company 


RALEIGH—North Carolina Farm 
3ureau, after debating the proposal for 
more than a year, has voted against 
establishing a company to offer auto- 
mobile casualty insurance for its mem- 
bers. Permission was given, however, 
for local units to affiliate with insurance 
companies maintained by the farm bu- 
reau of any other state for the purpose 
of offering casualty coverage to mem- 
bers of the local unit. 


Kenneth Jung has been appointed 
manager of the Chas. H. Curtis agency 
at Kenosha, Wis., following the recent 
death of Mr. Curtis. 
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Feature Day at 
Ill. Federation 
Luncheon March 19 


J. Edward Day, director of insurance 
in Illinois, will be the featured speaker 
at the annual luncheon meeting of In- 
surance Federation of Illinois at the 
Palmer House, Chicago, March 19. Mr. 
Day’s appearance will be especially at- 
tended because of the fact that the IIli- 
nois legislature is now in full swing. It 
is anticipated that a number of promi- 
nent members of the legislature will be 
present at the meeting. Arrangements 
are being handled by Chase M. Smith, 
vice-president and general counsel of the 
Kemper companies, who is vice-presi- 
dent of the federation. He is serving as | 
the chairman of the committee on ar- | 
rangements. | 

John A. Henry, general attorney of | 
Continental Casualty and Continental 
Assurance, president of the federation, 
is now back on the job on a full sched- 
ule after having been off with a siege of 
illness. 

This is always one of the big insur- 
ance events of the year in Illinois and it 
is especially emphasized during the year 
that the Illinois legislature is in session. 
On some occasions the meeting has run 
on into the afternoon and the notice this 
year emphasizes that it will be all over at 
2p. m. 


Mich. Department Records 
Intact Despite $4 Million 
Fire in State Building 


The Michigan insurance department, 
which suffered severe water damage but 
no fire damage as a result of the burn- 
ing of the state office building at 
Lansing, is now temporarily quartered 
in 18 quonset huts at Michigan State 
college, East Lansing. On March 20 
the department will move into the old 
Auto-Owners building at Lansing. The 
address for both locations is Department 
of Insurance, Lansing, Mich. 

Apparently only a minor part of de- 
partment records will be unusable. The 
department was located on the fifth 
floor of the state office building and 
the fire occurred directly overhead on 
the sixth floor. A tremendous amount 
of water went into the department of- 
fices, but most of the records were 
stored in a water-tight vault and were 
not damaged. It will be some weeks 
before the records can be removed and 
sorted and it is determined how much 
has been lost. 

For the first week after the fire, the 
department had temporary quarters in 
the Mutual building at Lansing, which 
is owned by Michigan Millers Mutual 


Fire. Arrangements have been made 
with the Lansing community chest, 
which has purchased the old Auto- 


Owners building to use as headquarters, 
to hold off occupying the space in favor 
of the insurance department until fur- 
ther arrangements can be made. 


Honor State Farm Leaders 


Top flight State Farm agents in IlIli- 
nois were honored at a dinner at Bloom- 
ington when 85 agents and their wives 
were lauded for their accomplishments 
in 1950. 

Frank Figg of Bloomington qualified 
for the Million Dollar Round Table by 
his Life production and also met all his 
quotas of auto and fire insurance. 

Howard Rosensteel of Bloomington 
was acclaimed by Chairman G. J. 
Mecherle as the champion “balanced 
producer” of the entire agency force. He 
qualified for the Illinois Quarter Million 
Dollar Round Table, of which he is now 
a life member, and also far exceeded his 
auto and fire quotas. 


Opposes New E.C. Form 





Insurance Board of Hartford has 
adopted a resolution opposing the new 


additional extended coverage endorse- 
ment sponsored by Insurance Execu- 
tives Assn. The board contends that in 
its present limited form the endorsement 
would be damaging to the business. 
Members feel that either a truly broad 
coverage should be offered, at a higher 
cost, or no change should be made. 


Start Work on Southern 
Agents Conference Card 


A diversified program is planned for 
the annual Southern Agents Conference 
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of National Assn. of Insurance Agents 
at Palm Beach, Fla., April 5-7. Donald A. 
Bolton, Jacksonville, Fla., is chairman. 

Melvin J. Miller, Fort Worth, Tex., 
president of the National association will 
speak, as will James C. O’Connor, editor 
Fire, Casualty & Surety Bulletins, 
whose topic is the deductible and excess 
controversy. 

To date two speakers have been en- 
gaged for an agency sales forum. They 
are Rhea Hurd, advertising manager 
American Associated, on “Creative Sell- 
ing,” and Earle C. Trefrey, production 
supervisor Employers’ Group. Dr. Frank 
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Goodwin, University of Florida, will 


speak at the banquet. 


Elect Davis President 


H. L. Davis, Sr., of the H. L. Davis 
& Son general agency at San Antonio, 
has been elected president of Texas 
Assn. of Managing General Agents. He 
= the previous year as vice-presi- 

ent. 





Insurance Women of Detroit spon- 
sored a plastic demonstration at their 
February meeting. Nominees for offi- 
cers to be elected at the annual meeting 
in March were introduced. 
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As a public service to the insurance business — as well 


as to policyholders - 


from our company publication, The Hartford Agent. 


reprints have been made of this article 


If 


you would like a copy of this much-discussed article, we 
will be glad to send you one on request. 


Hartford Fire Insurance Company e Hartford Accident and Indemnity Company 


Home Office: Hartford 15, Connecticut 
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Grant and Martin 
Phoenix V.-P.s; 
Ashmead Secretary 


Harold M. Grant and Edward J. Mar- 
tin, secretaries of Phoenix of Hartford, 
have been promoted to vice-presidents, 
and John Ashmead, assistant secretary, 
was advanced to secretary at the annual 
meeting. Donald C. Fisk, president of 
Peoples Savings Bank of Rockville, 
Conn., was named to the board. 

Mr. Grant is a graduate of University 
of Texas. He started with Phoenix in 
1928 as special agent in south Texas, and 
was transferred to New Orleans in 1934 
as state agent for Louisiana and Missis- 
sippi. In 1939 he became general agent 
at the home office in the southern de- 
partment. He was appointed assistant 
secretary in 1941 and secretary in 1946. 

Mr. Martin, a graduate of the U. S. 
Naval Academy, and a veteran of the 
war, entered insurance at Boston as a 
broker in 1932. He joined Scottish Union 
in 1933 as special agent and in 1944 went 
with Phoenix as manager of the New 
York metropolitan department. He was 
appointed secretary in 1946. 

Mr. Ashmead was an electrical engi- 
neer in the New York City fire depart- 
ment from 1912 to 1917. During the first 
war he was in the army, and for 10 years 
after 1917 was an engineer with National 
Board. He joined Phoenix in 1927, and 
was made advertising manager in 1936. 
In 1941 he became general agent, and 
was named assistant secretary in 1945. 


Sterling of Chicago has opened a new 
office at Des Moines with R. E. Collette 
as district manager. He has been with 
Bankers Life & Casualty there. 


Agents _of Farm Bureau Mutual and 
Kansas Farm Life, Manhattan, Kan., 
held their annual meeting at Wichita. 
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Topeka Insurors Elect 


New officers of the Topeka Insurors 


are: Robert M. Kane, president, suc- 
ceeding David M. Neiswanger; W. O. 


Wanamaker, vice-president, and George 
Staebler, Jr., Meade Co., renamed sec- 
retary. 


Butler Starts Second Term 

George B. Butler, Texas life commis- 
sioner and chairman of the board, took 
the oath of office for his second six-year 
term at ceremonies attended by about 
200 state officers and members of the 
legislature. 

Speakers at the February dinner meet- 
ing of Insurance Board of Racine, Wis., 
were Robert M. Sorensen, newly ap- 
pointed executive secretary of Racine 
County Safety Council, and Ray L. Ber- 
Belle 


ger, personnel manager of City 
Malleable Iron Co. 
Casimir Cyptar, executive secretary 


and counsel of Insurance Agents Assn. 
of St. Paul, has been released from a 
St. Paul hospital where he has been 
under treatment for the past month. 

H. Lee Minton, Jr., field supervisor 
of Travelers at Chicago, has joined the 
QO. T. Slagsvol agency at Eau Claire, 
Wis. He is the son of H. Lee Minton, 
Sr., manager of the life department of 
Travelers at Milwaukee. 





Eleanor A. Sage, president, and Hazel 
Gray, secretary of National Assn. of In- 
surance Women, both of Topeka, were 
guests of Hutchinson (Kan.) Assn. of 
Insurance Women at the February meet- 
ing. 


The agency of the late Arthur Webb, 


who represented the Aetna Life Com- 
panies at Coffeyville, Kan., has been 
taken over by his son Earl, who had 


been in the business at Neodesha for 


about 25 years. 
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Enlist Barkley to 
Speed Passage of 
War Damage Laws 


WASHINGTON — Vice-president 
Barkley reportedly sympathetically re- 
ceived representations of an insurance 
delegation in favor of early and favor- 
able consideration of war damage insur- 
ance legislation, including provision for 
government reinsurance of workmen's 
compensation. 

Members of the delegation were en- 
couraged as a result of their interview, 
which was arranged with the idea that 
the “Veep” would bring the desires 
and needs of the industry to attention 
of other administration leaders, with a 
view to getting legislative action. 

The committee which conferred with 
Mr. Barkley included Howard Starling, 
Washington representative Assn. of Cas- 
ualty & Surety Companies; John Hen- 
nessey, Louisville, Ky., agent; John 
Wicker, American Mutual Alliance, and 
Maurice Herndon, Washington repre- 
sentative National Assn. of Insurance 
Agents. 


Ask Prompt Hearings 


It was urged upon the “Veep” that 
prompt hearings on war damage legisla- 
tion should be held. The need for 
authorizing a reactivated war damage 
corporation was dwelt upon, which 
should have power to reinsure work- 
men’s compensation or provide protec- 
tion not only for casualty companies, 
but for employers of labor ultimately 
responsible under state compensation 
laws. 

Although members of the commit- 
tee reported favorable impressions of 
their interview with Mr. Barkley, it 
was not stated that he committed him- 
self to support their petition. 


Insurance Loss on Denver 
Fires Put at $550,000; 
Damage Is $21/2 Million 


DENVER—Two promitent social 
clubs here were hit by serious fires last 
weekend, with total estimated fire and 
water damage loss of $2,500,000. 

Denver Athletic Club in downtown 
Denver was damaged severely in a fire 
in which four persons were killed. The 
fire, caused by a short circuit in the 
public address system, started in the 
gymnasium and soon swept the older 
part of the building. A newer section, 
built in 1926 was saved by fire doors. 
Firemen battled the blaze for three 
hours before it could be brought under 
control. 

The Denver office of General Adjust- 
ment Bureau, which is handling adjust- 
ment, estimates the insured loss will 
approximate $400,000. In addition, it is 
anticipated that personal property claims 
will run into the hundreds. Coverage on 
the building and contents is under gen- 
eral form and binder, with a great num- 
ber of participating companies. 

The scene of the second blaze was 
the Wolhurst Saddle Club located in 
suburban Littleton. This fire followed 
that of the Denver Athletic Club by a 
matter of hours, with an _ estimated 
damage of $1 million. Two persons lost 
their lives in the blaze, which early re- 
ports indicate was caused by a faulty 
oil furnace. Firemen were hampered 
in the blaze because it was necessary to 


obtain water from a lake some 250 
yards distant from the fire. 
Preliminary reports indicate that 


there is only $150,000 coverage on the 
Wolhurst. Fire companies in this area 
were reluctant to provide greater cov- 
erage because of the unprotected nature 
of the risk. 

G.A.B. is also handling adjustment of 
this loss. 


Jones Joins Decatur Agency 


Edward H. Jones has joined the J. D. 
Johnson & Son agency at Decatur, IIl., 


February 22, 1951 


as manager of the insurance 
ment. 

Mr. Jones had been assistant manager 
of the western department of United 
States Casualty at Chicago since 1946, 
Before that, he was with New Amster- 
dam Casualty from 1939, having started 
in the engineering department. 


depart- 


Insurance Women of Corpus Christi, 
Tex., had as speakers Mrs. Margie De- 
tert, president of Insurance Women of 
the Lower Rio Grande Valley and second 
viee-president of Federation of Insur- 
ance Women of Texas, and Mrs. Frances 
Chamness, educational chairman of the 
Lower Rio Grande group. 
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onan Sets New 
High Mark in 
Assets and Writings 


Home during 1950 did the largest vol- 
ume of business in its 98-year history, 
Harold V. Smith, president, announces. 
Assets were at a record high level, sur- 
plus increased substantially, and a net 
income of $12,573,209 was earned. 

Volume of business originated by 
Home amounted to $181,027,116, an in- 
crease of more than $4,400,000 over 1949, 
while net premiums retained were $162,- 
938,755. 

Assets stood at $358,157,570 compared 
with $318,145,129 at the close of 1949, an 
increase of $40,012,441. Cash was $38,- 
777,420, compared with $35,561,204 a 
year earlier; U. S. government bonds 
were $108,301,863 compared with $110,- 
418,558; and ether bonds and _ stocks, 
$175,820,028 compared with $143,358,543. 

Surplus to policyholders was $143,- 
241,157 compared with $121,367,387, an 
increase of $21,873,770. 

Due largely to windstorm losses in 
1950, net income declined, amounting in 
1950 to $12,573,209. This compared with 
$21,365,291 in 1949. Underwriting opera- 
tions, before federal income taxes, re- 
turned a net profit of $5,968,933 which 
compared with a profit of $20,542,483 
during the previous year. Income from 
investments, after taxes, was $8,941,771 
compared with $7,820,872 in 1949. 

“Such widespread disasters as this,” 
Mr. Smith declared, “give renewed em- 
phasis to the idea that since property in- 
surance rates are based on the experience 
of many years, the financial results of 
property insurance companies should 
also be evaluated over a longer period 
than one year.” 

Home’s ratio of losses incurred to pre- 
miums earned was 52.1 compared with 
43.6 for 1949 and 51.1 for 1948. On the 
other hand, while costs and wages in- 
creased, the ratio of operating expenses 
and taxes (exclusive of reserves for fed- 
eral income taxes) decreased from 42 to 
41.6. The combined loss and expense 
ratio was 93.7 in 1950 as compared with 
85.6 in 1949 and 93 in 1948. 


J. F. Rux Is Advanced 


Jack F. Rux, asistant treasurer of 
Southwestern Fire & Casualty since its 
organization two years ago, has been 
named treasurer. 

In insurance at Dallas for nearly 30 


years, Mr. Rux for eight years has 
served as auditor and office manager 


for the T. A. Manning & Sons agency, 
organizers of Southwestern. Earlier, he 
was with the Aetna Casualty as assist- 
ant cashier, America Fore as_ chief 
clerk and office manager at Dallas, 
Trinity Universal as an accountant. 


Adds Radio Feature 


The 1951 national advertising program 
of the State Farm Mutual Automobile 
will include a five-minute weekly news 
broadcast over 450 MBC sstations. This 
will be Saturdays at 7:55 p.m., E.S.T., 
and Sundays at 7:55 p.m., P.S.T., for 
Pacific Coast. On the Saturday show, 
the commentator will be Cecil Brown. 
Tony LaFrano will handle the Sunday 
broadcast. 


Seek La. Policy in N. C. 


RALEIGH—A proposal to revise the 
form of the standardfire policy in North 
Carolina has been introduced by Sen. 
A. B. Stoney, chairman of the senate 
iMsurance committee. 

Deputy Commisioner Humphries said 
the bill would make the North Carolina 
policy similar to the Louisiana policy. 
The changes are in form only, he said, 
and have the backing of fire companies 
and agents associations. 


Mutual Agent Leaders to Meet 


The executive committee of National 
Assn. of Mutual Insurance Agents will | 





agenda includes a review of association 
activities; the proposed agenda for the 
mid-year meeting at Swampscott, Mass., 
May 28-30, and a new project for widen- 
ing scope of coverage in some fields. 


“Independents” Back Ohio Bill 


A bill has been introduced in the 
Ohio house which would strike out the 
words “agent” and “vendor” wherever 
they occur in the section of the law 
which deals with revocations of insur- 
ance agents’ licenses. The bill has the 


backing of the “independent agents” 
group, automobile dealers who sell in- 
surance. It is contended that the effect 
would be to knock out the provision 
relative to controlled business. 


11 


Ganner Joins Am. Aviation 
Robert K. Ganner has joined American 

Aviation & General at Pittsburgh as as- 

sistant to the fire manager. Mr. Ganner 


has been active in fire underwriting in 
the Pittsburgh area for 14 years. 


Brown Discusses Legislation 


“Pending Legislation” was discussed Christensen Now President 


by Seldon E. Brown, director of work- L. N. Christensen has been named 
men’s compensation and insurance for president of the Milwaukee agency 
Associated Industries of Missouri, at the known as Lumbermens & Manufactur- 


ers Mutuals of Wisconsin. He was for- 
merly the vice-president and manager. 


Feb. 19 meeting of Kansas City Insured 
Members Conference. 
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Michigan Agents Gather at Detroit 


(CONTINUED FROM PAGE 1) 





any such development. A resolution to 
that effect was adopted unanimously. 

Four resolutions presented by the 
farm underwriting committee were 
adopted, the first requesting that farm 
form 64 be revised to insure all per- 
sonal property other than livestock as 
blanket coverage, livestock to be in- 
sured at actual value at the time of loss. 
There would be an understanding that 
the agents would get 60% of insurance 
to value. 

The second asked that the agents get 
information from Iowa Inspection Bu- 
reau as to the classes of approved rural 
fire protection and compare company 
loss ratios in Iowa and Michigan on 
these classes, presenting the results to 
the Michigan Inspection Bureau so that 
there might be a possible reduction in 
the present minimum specifications for 
rural fire department classifications in 
the state. 


Don’t Like Farm Notes 


That signing of notes or applications 
be discontinued in connection with farm 
policies, was urged in another resolu- 
tion, the theory being that many of the 
more well-to-do farmers don’t like the 
idea of signing notes on term business. 
The agents would like to get this busi- 
ness written on a recording basis. 

The last resolution stated that the 
farmer has not been given proper con- 
sideration and service in all phases of 
farm underwriting by the stock fire 
company, and it is the opinion of the 
Michigan farm underwriting committee 
that immediate action be taken to im- 
prove conditions in this respect. 

The committee on disability benefits 
law put forth a statement opposed to 
compulsory disability benefits, saying 
that a good job is being done by the 
companies and pointing to the growth 
of the business since 1940. The state- 
ment added that the Michigan associa- 
tion should be as much in opposition 
to such a measure as the Michigan 
Medical Society, and urged that agents 
familiarize themselves with disability 
coverages and make intensive efforts to 
sell them, thus further reducing any 
demand for compulsory insurance. 


Reports on War Damage 


Walter B. Carey, Detroit, reporting on 
war damage insurance, said that action 
is expected from congressional commit- 
tees within a week. There are two bills 
in the house and two in the senate. 
Workman’s compensation will be includ- 
ed in the new legislation, Mr. Carey 
predicted. 

First scheduled speaker was R. May- 
nard Toelle, midwest supervisor of 
American Foreign Insurance Assn., 
whose topic was “Why Stay at Home?” 
Mr. Toelle outlined the possibilities for 
doing a foreign business for agents in 
Michigan, commenting that nearly 
every town of consequence has been a 
manufacturer concerned with foreign 
trade. Most chambers of commerce have 
a foreign department and can serve as 
a starting point for the agents. He also 
described foreign practices and rulings 
in connection with insurance. 

Mr. Toelle’s talk was of considerable 
interest to the agents and he was asked 
a number of questions, principally about 
the automobile insurance for servicemen 
in Europe, and for tourists in Mexico. 


C.P.C.U. PANEL 








Michigan Society of C.P.C.U. had 
charge of the afternoon session and pre- 
sented a panel on legal liability. This 
proved to be an extremely popular fea- 
ture and it will undoubtedly be present- 
ed in future meetings. The group cov- 
ered business and professional malprac- 
tice; professional legal liability, and 
legal liability of churches and fraternal 
organizations, with two speakers on each 
subject, one outlining the principles 
involved and the other giving sales 
pointers. 


Paul J. Trout, assistant manager of 
Employers Liability of Detroit, discuss- 
ing business and professional malprac- 
tice, said that the prospect -for such 
coverage must be of high professional 
standing. In the medical field the com- 
panies require that he be a member of 
his local medical society, since those 
who are not are often considered “mav- 
ericks.” The higher the standing of a 
profession, the easier it is for a less able 
or careless practitioner to get into 
trouble, Mr. Trout observed. 


Agents’ Liability 


Frank J. Gossinger, 
frey, Detroit, in discussing 
confined himself to agents’ liability or 
errors and omissions insurance, stating 
that the agent should consider his pro- 
fessional liability as carefully as he does 
the liability of his own automobile. 
Little attention is given to hazards of 
the agency business, Mr. Gossinger said, 
although the agent is liable to his com- 
panies under an agency contract, and to 
his insurer. He mentioned three court 
cases in which the agent was held 
liable. In one a solicitor took an order 
and failed to report it to his agent. 
When there was a loss and the pros- 
pect found himself without insurance, 
the agent was sued. 

In another case, the agent told his in- 
sured that he was bound, then failed to 
get the insurance. The insured had a 
workmen’s compensation loss and the 
agent was held liable. 


Byrnes-McCaf- 
this form 


London Lloyds Case 


Another agent changed companies on 
a line on which London Lloyds also was 
an insurer with a contract having a 
warranty that the first company would 
be on the line for a certain amount. 
When there was a loss with the second 
company involved, Lloyds denied lia- 
bility and the insured sued. The agent 
had to pay. 

Mr. Gossinger said that the agents 
should not assume that their companies 
will invariably bail them out. They 
don’t have to, and he cited examples 
wherein they did not. In one case, a 
Detroit agent had the right to bind au- 
tomobile policies, with the provision 
that his company would be informed as 
quickly as possible. The agent bound 
an inferior risk and the daily report did 
not reach the home office for a month. 
There was a loss under the policy within 
that time. The company paid, but sued 
the agent on the grounds that it would 
have cancelled the insurance had it had 
ample notice as was stipulated. The 
agent lost. 


Agent Fails to Cancel 


In another case the company asked 
the agent to cancel a policy, but the 
agent wrote the company asking that 
they reconsider. The answer did not 
reach the company until nine days after 
the original request to cancel, and in 
that time there was a loss. The com- 
pany paid the loss and sued the agent 
for failure to cancel as per orders, and 
won the decision. 

Mr. Gossinger warned that actions of 
this kind are becoming more frequent. 

London Lloyds and St. Paul-Mercury 
Indemnity are apparently the only two 


markets for agents’ errors and omis- 
sions insurance. The policies exclude 


fraud, malicious acts and 
as slander, assault and 
battery. There is a $1,000 minimum 
deductible, which can be increased to 
$5,000. The larger agency has the big- 
ger need for this insurance, Mr, Gos- 
singer said, because it has more em- 
ployes who can get into trouble, but be- 
cause the premium is based on the 
agent’s premium volume, the smaller 
agent can afford to buy it just as easily. 

The potentialities of agents’ liability 
were stressed by Mr. Trout, who said 
that his company has had two cases 
since Jan. 1 which might be worth court 
action. In one case the company asked 
the agent to cancel and he failed to do 


dishonesty, 
libel as well 


so and there was a loss. In another, 
the company cancelled a policy and the 
agent forgot to insure the risk with an- 
other company. There was a loss. 

John Goodell, Lansing agent, dis- 
cussed professional legal liability and 
Henry P. Carmichael, - cele manager 
of Citizens Mutual of Howell, gave the 
sales tips. 


Mr. Goodell said that professional 
malpractice insurance is principally a 
defense coverage. About 70% of the 


claims occur where the Pe is not 
legally liable, but the company bears a 
heavy investigation expense. The policy 
contains a “no settlement” clause so 
that the company cannot settle with the 
claimant unless the insured consents in 
writing. The coverage is for B.I., P.D., 
mental anguish, slander and undue fa- 
miliarity, and is usually written in 
groups through medical societies. He 
also discussed briefly coverage for attor- 
neys, architects and certified public ac- 
countants. 

Mr. Carmichael recommended that the 
agents use the fear approach. This does 
not mean to tell a doctor that he will 
make an error, but to point out that 
any client or patient is in a position to 
claim that an error was made and sue. 
In the case of a doctor or druggist hav- 
ing employes, there is always the pos- 
sibility of the employe making an error. 
Mr. Carmichael suggested that the agent 
get a file of losses or suits that are 
mentioned in the newspapers, or ac- 
cumulate them from textbooks and 
trade papers. He mentioned that many 
doctors who are entering the service 
have the idea that they leave their legal 
liability behind, but there is a ruling that 
they are still liable to the individual 
soldier or sailor. 


Charity Liability Reviewed 


Leonard R. Christman, executive sec- 
retary of Standard Accident and presi- 
dent of the Michigan C.P.C.U., analyzed 
the legal liability of churches and fra- 
ternal organizations, saying that chari- 
ties generally are exempt from liability 
to their recipients, but not to strangers 
or others. In Michigan it has been 
held that there is no liability to charity 
recipients unless the charity can be 
shown to have been negligent in hiring 
or retaining employes. A bill now be- 
fore the legislature would remove this 
immunity. The tendency everywhere is 
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to cut down on the immunity of chari- 
ties, he said. He added that even though 
a charity is not legally liable, often it is 
so morally. 

Max E. Kerns of the Huttenlocher 
agency of Pontiac, said that the agents 
should sell liability to charities in ade- 
quate limits and in comprehensive form. 
Most companies will attach an endorse- 
ment waiving the immunity of charities. 


Williams Praises Library Cover 


The Michigan agents came in for a 
good deal of prafse in the talk of Gov- 
ernor Williams at the banquet. The 
governor said that it is “to the eternal 
credit” of Michigan Assn. of Insurance 
Agents that they paid the premium last 
August for the 400,000 volume state 
library in the state office building at 
Lansing. There was insurance in the 
amount of $1,980,000 in five companies. 
Although the library budget was not 
sufficient to pay the $3,013 premium, the 
governor assured the agents that their 
money would be forthcoming by an ap- 
propriation. He reported that the bulk 
of the books are in good condition, and 
the loss is expected to be less than 25%. 

The Lansing fire may have had a good 
effect in remedying fire prevention de- 
fects in other public buildings, he said. 
Inspections are now being made and 
corrections will be effected promptly. 


Forbes Seen But Not Heard 


Commissioner Forbes was introduced 
by President Waldo, but at the com- 
missioner’s request, was excused from 
making a talk. However, Mr. Forbes 
came in for a very handsome round of 
applause. 

The principal speaker at the banquet 
was Col. Jack Major of Paducah, Ky., 
who talked about economics. 

The agents’ only session, a general 
discussion gathering, was held Friday 
morning with Mr. Hildebrand presiding 
in lieu of President Waldo. The agents 
adopted a resolution petitioning Na- 
tional Bureau of Casualty Underwriters 
and National Assn. of Independent In- 
surers to have the drive-other-car cov- 
erage extended to cover the entire fam- 
ily rather than the spouse only. 

Automobile practices were the main 
topic of discussion. Mr. Hildebrand re- 
ported that 1,220 complaints were sub- 
mitted to the department last year 
on automobile claims. Sixty compa- 
nies were complained about, and nine 
of them are concerned in more than ten 
claims each. 

The agents, the discussion brought 
out, are incensed over the continuing 
knock-for-knock agreements and refusal 
of some casualty companies to pay auto 
liability claims. Many of the agents 
were anxious to have the names made 
public of the companies following these 
practices. 


Want Break for Trained Driver 


There was some discussion in favor 
of lower rates for drivers under 25 
who have graduated from driver train- 
ing school. James F. Vechten, vice- 
president National association, who was 
in the audience, opined that some 
change of this kind may be on the way. 

In a discussion of agent financing of 
premiums, a question was asked whether 
it is legal for an agent to finance his 
customer’s premium if he does not 
charge interest. Does this constitute a 
rebate? A motion was made to have 
Commissioner Forbes make a ruling on 
this practice, but it was voted down 
62 to 55. 

At the luncheon, dignitaries at the 
head table included Sen. Ferguson of 
Michigan and Mr. Van Vechten. The 
senator spoke briefly on the need to pre- 
serve American ideals, and Mr. Van 
Vetchten took up the same subject, and 
then reviewed some of the present in- 
surance problems, among them being 
catastrophe coverage, multiple location 
risks, and commissions. 


DETROIT PICKUPS 








One of the unusual headquarters of 
the Michigan meeting is that main- 
tained by local agents, who have made 
a tradition of inviting their field men 





to visit them on their own ground at 
the state conventions. Those in charge 
were Robert Bucknell, of Detroit; Grant 
Moore, Port Huron, association treas- 
urer; H. W. Huttenlocher, Pontiac, past 
president; David Rathbun, Battle Creek, 
and Merrill Craft, Jackson, vice-presi- 
dent. Mr. Craft was unable to be at the 
headquarters this year. He is taking a 
vacation in Florida. 

The Crum & Forster headquarters was 
presided over by C. C. Iuppenlatz, Wayne 


county manager; Max Vaughan, Grand 
tapids, state agent, and R. W. Willey, 
special agent. 

On hand for Home were L. D. Alber, 
Detroit manager, and Robert H. Wood, 
and Clarence Hubbard, state agents. 


Gordon 
demnity. 

C. A. Voorhis, secretary, and Clarence 
B. Herrick, state agents, had headquar- 
ters for Yorkshire, 

In the Standard Accident room were 
L. R. Christman, executive secretary; 
Frank Locy, Detroit manager, and Casey 
Kingman, and Al Lewis, field representa- 
tives. 

Walter B. Cary, state national director 
of the Michigan association, at the ex- 
ecutive meeting recalled that he played 
quarterback on the first football team 
that was coached by Bob Zuppke. Mr. 
Zuppke, who became famous when he 
coached at the University of Illinois, 
started his coaching career at Hackley 
high school at Muskegon, where Mr. 
Cary was a student. 

Mark C. Pleume, Grand Rapids, vice- 
president of the Grand Rapids associa- 
tion, has been called back into the air 
force and reported for active duty at 
Selfridge Field February 16. Mr. Pleume 
is a captain. 

On hand for National Union were F. J. 
Shields, home office marine manager; R. 
H. Talcott, Wayne county manager, and 
H. R. Boyd, Michigan marine special 


Ferguson represented Home In- 


%. Watson Moon, Ohio state agent, 
and Leo B. Miller, Michigan state agent, 
had headquarters for Meserole group. 
They were assisted by Cindy Ciavrella, 
secretary in the Detroit office. 

The National Fire contingent included 


Charles C. Michigan examiner 
in the western department, Frank 
Greene, Wayne county superintendent, 
State Agents Howard Downing, M. L. 
Schneider, and John F. Borg, and W. 
D. Voorhees, special agent. 

At Wolverine headquarters were John 
H. Carton, president; H. Gordon Eason, 
vice-president; Harold Moore, vice-pres- 


Warrell, 


ident; James Grant, Detroit manager, 
and Howard Linkfield, and E. C. Me- 
Keon, field representatives. 


Fidelity & Deposit, which followed its 


custom of distributing free newspapers 
at the hotel doors, and supplied note- 
books to the registrants, had at its 
headquarters Ashby Taylor, 2nd _ vice- 
president and John Gardner, of the 
asency department at the home office; 
George 3ortz, Detroit resident vice- 


president; C. A. Keith, Detroit manager, 
and William Strobridge, and Joseph 
Russell, assistant managers. 
Representing General Accident, were 
Hal Erwin, Detroit manager and Carl 
Daousdt, underwriting superintendent. 
William S. Ewald, resident vice-pres- 
ident, was in charge for American Auto- 


mobile, and was assisted by J. J. Con- 
way, assistant manager; David H. 
Wilson, agency supervisor, Ted Mack, 


surety underwriter, and Richard Larson, 
field representative. American Auto as- 
sured itself of a crowded headquarters 
room by securing a television set for 
the LaMotta-Robinson fight Wednesday 
night. 

There was some excitement Wednes- 
day night when a $200,000 fire broke out 
on the river front and was visible from 
the Book-Cadillac hotel. At first many 
of the company men were worried that 
their business was burning, but it 
turned out to be the Detroit department 
of public works plant, which is self-in- 
sured by the city. 

Fireman’s Fund headquarters were 
presided over by Fred Gedelman, agency 


superintendent of the western depart- 
ment; Roy P. Jensen, Wayne county 
manager; Max Larkin, state agent, and 


Don Bibert, special agent. 

In the Fire Association headquarters 
were George Whitford, secretary; Edwin 
Chaufty, Detroit manager, and H. Neil 
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Lynch, Grand Rapids manager. 
The Maryland Casualty contingent in- 


cluded John Keller, resident vice-presi- 
dent; Neil Brannan, casualty manager; 
John Bauernschmidt, assistant manager, 


and Don Aldinger, special agent. 

On hand for Continental Casualty 
were Frank Hays, Detroit vice-presi- 
dent; and Henry Johnson, superintend- 
ent of underwriting; E. Ronald Green, 
branch manager, and Pat Irwin, George 
Breckenridge, and Tom Murray, special 
agents. 

In the Auto-Owners headquarters 
were A. Lynn Minzey, agency super- 
visor; W. O. Cole, fire underwriting man- 
ager at the home office; J. G. English, 
casualty manager; Tom Smith, Detroit 
manager, and special agents Von Weiler, 
Joe Geiger and Howard Guss. 


Women’s Region 7 Card Set 


A full and interesting program has 
been arranged for the meeting of region 
7 of National Assn. of Insurance 
Women, to be held at Wichita, March 
16-18. Berneeda Crum of the Wichita 
association is chairman. Speakers will 
include B. J. Weldon, Dulaney, Johns- 
ton & Priest, and Scott Gardner, 
Wheeler, Kelly & Hagny, both of 
Wichita. 





W. T. Bishop of Winona, Kan., was 


presented a 25-year service certificate 
by North America, M. E. Butler, 
Topeka, special agent, made the pre- 


sentation. 

The inspectors school of Kansas In- 
spectors Assn. has been set for April 
16-17 at Wichita. 

In last week’s issue it was erroneously 
stated that Gerard H. DeVries had 
opened a local agency at Overland Park, 
Kan. Mr. DeVries has not nor does he 
contemplate opening an agency there. 











They'll have plenty when they are forced to live in a hotel and eat “out” 
while their home is being repaired or rebuilt after an unexpected disaster. 
“Extras” even a comfortably situated family might find burdensome. 


Your customers will, too late perhaps, realize how much cheaper it is 
to live at home. Too late will they be made aware of the economy of 
Additional Living Expense Insurance to pay the “above normal” living 
expenses. Will you wait until it’s too late before you tell your customers 


about this fine policy? 








Royal - Liverpool agencs are 
doing a fine job selling this 

licy with the help of the 
folder “When you can’t live 
2 your eve home.” Royal- 

verpool agents may secure 
additional quantities from 
the Advertising Department. 








CASUALTY + FIR 





ROYAISLIVERPOOL INSURANCE GROUP 





MARINE 
150 WILLIAM ST., NEW YORK 38, N.Y. 


ROYAL INSURANCE COMPANY, LIMITED - ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED - GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA - THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Would End Sesavstets Seneitinn’ in Texas 


(CONTINUED FROM PAGE 1) 





are engaged in the insurance business 
are apparently exempt from insurance 
department supervision. If there are to 
be exemptions, these should be set forth 
in such a manner that it is easy to 
determine whether an organization is or 
is not subject to supervision. Some 
types of companies operating unre- 
strained are a public detriment, he said. 
Mr. Butler recommends legislation 
placing stock sales of insurance com- 
panies increasing their capital either 
under the securities commissioner or 
under the insurance department. 
Provisions for service of process on 
all insurers should be made uniform. 
He recommends amending the pre- 
mium tax — reducing provision for 
Texas investments specifying that this 
applies to actual properties within 
Texas. He said that a fereign insurer 
with which the department is now in 


litigation formed a Texas company with 
cash and then bought an office building 
in another state and this is about the 
only asset of the Texas company. This 
insurer contends that the actual stock 
which the insurance company owns is 

“property in Texas.” 

In the life division, Mr. Butler recom- 
mends a fee of $1 for every agency ap- 
pointment. Presently, he said, many 
companies such as those specializing in 
polio cover and casualty companies 
whose A. & agents are licensed 
through the life division, are function- 
ing mainly through agents who are al- 
ready licensed by other companies and 
hence are relieved of license fee costs. 

He recommends a statute permitting 
the commissioner to publish in such 
manner as he deems fit, details con- 
cerning the operations of an unlicensed 
company in Texas. 


Butler would like a law 
advisers and _ con- 
requiring 


Also, Mr. 
placing insurance 
sultants under supervision, 
them to be licensed. 

He said he favors a law requiring 
insurers to investigate the history and 
background of each agent from the 
standpoint of his reputation as a good 
citizen. Some companies, he said, make 
no such investigation and leave the mat- 
ter to local or district managers whose 
enly notion is to get good producers. 

The laws in relation to twisting and 
misrepresentation need to be strength- 
ened. He expressed the belief that these 
abuses are more prevalent in A. & H 
and hospitalization fields than any other. 
The department receives many com- 
plaints that the agent has failed to in- 
corporate into the application the true 
facts concerning the applicant’s health 
and past medical history, and that the 
agent has misrepresented the benefits in 
the policy to the buyer. 

Many of these complaints, he de- 
clared, are stirred up by competing 
agents who are trying to disquiet the 
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INSURANCE ADJUSTERS 
—— ALL LINES —— 
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LEO C. KINNEY, Manager 
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THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
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Miami, Florida 
Branch Office: Havana, Cuba 





ILLINOIS (Cont.) 





LYNCH ADJUSTMENT CO. 
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DUNCAN & SWAIN 
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INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
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Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 
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E. S. GARD & CO. 
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THOMAS J. KELLY COMPANY 
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FIRE — MARINE — AUTOMOBILE 
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9.5849 & ADJACENT COUNTIES 


O. R. BALL, INC. 
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1203 Citizens Building 
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Youngstown, Ohio 
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policyholder. He advocated a statute 
requiring that applicants for & H. 


and hospitalization fill out the applica- 
tion themselves instead of permitting 
this to be done by the agent. 

Without making a specific recom- 
mendation, Mr. Butler said there had 
been much discussion of the idea of 
written examination for life and A. & H. 
agent licenses. He said this might work 
a hardship on the smaller companies, 
particularly the mutual assessment con- 
cerns, fraternals and burial coneerns. 
Such institutions probably should be 
exempt from any such examination re- 
quirement. 

Mr. Butler recommends elimination 
entirely of the statute providing for so- 
called limited capital stock, life and 
A. & H. companies and a minimum re- 
quirement for a legal reserve life and 

& H. company of $100,000. Also 
there should be a surplus requirement 
of 50% of the capital stock. 

A minimum surplus of $100,000 should 
be required for organizers of a mutual 
fire company and for a mutual casualty 
company, the minimum should be $200,- 
000. Presently a mutual fire company 
can be started with $20,000 and a cas- 
ualty with $50,000. The department has 
had much trouble with this type of com- 
pany and several of these concerns have 
failed because the organizers have with- 
drawn the original surplus contribution. 


Asks Life, A. & H. Separation 


Mr. Butler said he believes a sizable 
fine and a term in the penitentiary 
should be set up for premature with- 
drawing of original surplus. 

He said there should be a specific 
prohibition against individual policies 
providing for both life and A. & H. 
cover, but with permission for issuance 
of premium waiver or monthly income 
disability benefits with a life contract. 

The law should be revised to require 
policy forms of all types of annuities, 
life insurance and A. & H. to be sub- 
mitted to the department for its ap- 
proval, giving the 1 alae wage authority 
to establish reasonable rules and regula- 
tions relative to approval of such forms, 
giving the department authority to dis- 
approve the forms if the policy bene- 
fits are unreasonbale in relation to the 
premium charged, if forms contain pro- 
visions that encourage misrepresentation 
or are unjust, unfair, of negligible eco- 


nomic benefit, inequitable, misleading, 
deceptive, contrary to law or to public 
policy. 


Webb Tax Witness 

W ASHINGTON—William B. Webb, 
Jr., vice-president North Carolina Assn. 
of Insurance Agents, is scheduled to 
testify Feb. 28 at the House ways and 
means tax hearings. 


Opens at Blytheville 


Hoyt Brown has established an inde- 
pendent adjusting organization at Blythe- 
ville, Ark., for all types of casualty and 
fire lines known as Insurance Claims 
Service. He will operate in northeastern 
Arkansas and southeastern Missouri. 








Insurance Men at Harvard 


Among those enrolled in this year’s 
advanced management program of the 
Harvard University graduate school of 
busines administration are Graham L. 
Russell, superintendent of personnel of 


Royal-Liverpool; Howard S. Bush, as- 
sistant deputy manager, Employers 
Liability; Leslie P. Hemry vice-presi- 


dent and general counsel, American Mu- 
tual Liability, and E. Prentiss Jones, 
personnel director, Liberty Mutual. 





‘The Sunflower Blue Goose puddle at 
Wichita saw the World Series movies 
at its February meeting. 


HINE’S INSURANCE COUNSEL 


Since 19088 . . . The igi I 
a... J -eaet nsurance 
Complimentary listing and copies available 











to all Insurance, Legal and Claim Officials 
Hines Legal Directory, tac. First Nat'l Bank Bidg 
Edw. E. Collins, Editor CHICAGO 3 
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Fla. Offers ow 
Idea in Funds 


The proposed Florida insurance code 
includes a $3 millionfund for the pro- 
tection of policyholders of all companies 
agains st insolvencies to be built up by a 
259 gross premium tax. The money 
would be held in trust by the commis- 





sioner. The tax would be imposed until 
the $3 million is built, then discontin- 
ued, being reimposed when necessary 


to maintain its strength. 

From the fund the commissioner will 
reimburse policyholders who lose 
through insurer insolvencies being sub- 
rogated to their recovery rights against 
the company or its receiver. He will 
then remit his recoveries to the fund. 


Midwestern Indemnity 
Released from Custody 


COLUMBUS—The Ohio insurance 
department has now released from its 
custody and sent out under its own 
power Midwestern Indemnity of Cin- 
cinnati which it took over under order 
of Franklin county common pleas court 
last Sept. 7. This company had been in 
the taxi insurance field. When the de- 
partment took over it alleged an im- 
pairment of $18,000. 

In 1949 the company reported writing 
premiums of $1,200,000 and claimed 
capital of $100,000 and net surplus of 
$59,999. W. W. Schneebeck who had 
been president was named special dep- 
uty of the Ohio department in charge 
of the company. 


R. I. Mid-Year April 30 


Rhode Island Assn. of Insurance 
Agents will hold its mid-year meeting 
April 30 at the Sheraton Biltmore, Prov- 
idence. 


Comley Succeeds Stokes 
James H. Comley has been elected 
vice-president and manager of Church 
Fire to succed the late Everard C. 
Stokes, who was killed in the Pennsyl- 
vania Railroad wreek at Woodbridge, 





Mr. Comley has been assistant man- 
ager of the company for many years. 

Church Fire is a wholly-owned sub- 
sidiary of Church Pension Fund and 
writes fire and related insurance on 
property of the Protestant Episcopal 
Church. 





Producers Honor Harrington 


Producers will honor retiring Com- 
missioner Harrington of Massachusetts 
at a dinner March 15 at Boston. F. J. 
Connors of Kaler, Carney, Liffler & Co. 
is chairman of the committee in charge, 
with Herbert L. McNary, executive 
manager of Boston Board, as treasurer. 





Sun Names Johnson in Wis. 

Sun has named Jesse J. Johnson state 
agent in Wisconsin and northern Michi- 
gan to succeed A. K. Forster. 





Fieldmen To Hear Engineer 

Harry W. Kohler, secretary of the 
engineering department of Continental, 
will discuss “Recent Trends in Time 
Element Coverages” at the next meet- 
ing of New Jersey Fieldmen’s Assn. 
scheduled for Feb. 26. He is a past pres- 
ident of the association. 


Webb to West Texas Post 


Calvin E. Webb, formerly with the 
fire rating division of the Texas depart- 
ment, has been appointed field super- 
visor in west Texas for Trezevant & 
Cochran, with headquarters at Lubbock. 


A talk by Frank Lang, director of 
research of Assn. of Casualty and Surety 
Companies, has been selected by Dart- 
nell Corp. as speech of the month. The 
talk, “Research, Backbone of Sound 
Public Relations,” was given recently 
before the American Marketing Assn. 


_ MeNATIONAL UNDERWRITER 


and the Public Relations Society of 


America. 


Polio Speakers Listed 


George B. Butler, Texas life commis- 
sioner, and C. O. Pauley, managing di- 
rector of H. & A. Underwriters Confer- 
ence, will be the principal speakers at 
the annual convention of Polio Insur- 
ance Assn. at Dallas Feb. 27. 

Discussion leaders will be Charles D. 
Scott, vice-president Great American 
Reserve, and Roy McDonald of H. & A. 
Conference, on underwriting, and G. A. 
Delahunty, Republic National Life, on 
claim handling. 


Frank MacGibeny of the MacGibeny, 
Wilkerson, Grupe agency in Chicago, 
has just returned from a business trip 
to London. There he conferred with 
Sedgwick, Collins & Co., Lloyds under- 
writers. He also visited Switzerland. 

Superior of Dallas has declared a 30% 
stock dividend increasing the capital 
from $500,000 to $650,000 and addition- 
ally, there is to be sold 10,000 new $10 
par value shares. 

Arthur F. Gereke, credit manager of 
St. Louis Post-Dispatch, spoke at a 
luncheon meeting of St. Louis Blue 
Goose. 


New U. S. Subsidiary 
for Northern, Eng. 


NEW YORK—Northern of England 
had published notice of intention to or- 
ganize a wholly owned U. S. subsidiary 
under New York laws to be called 
American Marine & General with capital 
of $500,000 and net surplus of the same 
amount. It would write ocean marine 
at the outset but would eventually get 
into fire insurance. 


A. & H. Men Hear Maloney 


In an informal talk before A. & H. 
Managers Assn. of San Francisco, Com- 
missioner Maloney suggested two things 
which he believes A. & H. men should 
do. 

In the 
managers 


A. & H. 


first place, he said that the 
should strive to improve 
selling methods so that there 
would be less misunderstanding by the 
general public in regard to coverage. 
This would eliminate many unreason- 
able complaints. 

He also spoke of complaints about 
postclaim cancellations (tendency of 
some companies to cancel a policy after 
a claim). He said that he realized that 
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in every case a company has legal 
grounds for cancellation, but for the 
sake of public relations a company 


should not be too quick to terminate a 
policy because of a claim. 

Mr. Maloney touched briefly on state- 
supported insurance plans, but affirmed 
his firm belief in private enterprise. 


Yarbrough to S. E. Texas 


Herbert A. Yarbrough, Jr., with Fire- 
man’s Fund at Dallas since 1948, has 
been appointed special agent in south- 
east Texas, with headquarters at Hous- 
ton. He succeeds Jim J. Wilson, who 
has been transferred to the company’s 


new field office for central west Texas. 
Continental Files Plan 
Continental has filed with the New 


York department the all credit plan of 
rating multiple location risks. The de- 
partment is expected to set a hearing on 
the filing, notice of which it must furnish 
10 days in advance of hearing date. It 
is expected that New York Fire Insur- 
ance Rating Organization, which de- 
clined to file the credit plan of Continen- 
tal, will appear at the hearing in opposi- 
tion to the Continental plan. 
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Municipal Bonds* 
Industrial Bonds* . 
Mortgage Loans . 
Collateral Loans . 


Bank Stocks} 
Insurance Stockst 


Premium Notes. . . 
Home Office Building . 


Due from Reinsurers . 
Other Assets . 


Reserve for Losses . 
Reserve for Taxes 
Other Liabilities 
Contingency Reserve 
Capital 
Preferred 
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Surplus . 


* Amortized 
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Eastern Dept. 110 Fulton Street, NEW YORK, N. Y. 
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ANNUAL FINANCIAL STATEMENT 


As of December 31, 1950 


ASSETS 


Cash in Banks and Offices . 
U. S. Government Bonds* 


Savings and Loan Investments 
Public Utility Preferred Stocks} . 
Industrial Preferred Stocks} . 


Republic Casualty Co. ( A wholly owned subsidiary ) 
Railroad Common Stocks+ 

Public Utility Common Stocks+ . 

Industrial Common Stocks? . 

Agents’ Balances (Not over 90 D days) 


Eastern Department Building ° 
Pacific Coast Department Building . 


LIABILITIES 


Unearned Premium Reserve . 


- $2,000,000.00 


- _2,000,000.00 $4,000,000.00 
3,084,210.92 





102, 253.70 

39, 179.17 

, 50,874.86 
$21,098,474.41 


. $11,380,323.02 i 
' 776,155.00 
387,869.88 
90,649.46 
1,379,266.13 


7,084,210.92 





e on Val of Securities 








U. S. Government Bonds of the par value of $590,000.00 are on deposit with the Insurance Departments of the various states in 
accordance with legal requirements. 


Repusuic Insurance Company 


Home Office 3415 Cedar Springs Avenue, DALLAS, TEXAS 
Pacific Coast Dept. 675 S. Park View, LOS ANGELES, CAL. 


$21,098,474.41 
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@ EXPLOSION @ RIOT and CIVIL COMMOTION 
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_NEWS OF 


FIELD MEN 








David id White } New Head of 
Minnesota Blue Goose 


At the annual meeting of Minnesota 
Blue Goose at Minneapolis, David 
White, state agent of Home, was elected 
most loyal gander. Others elected were: 
Supervisor, Edwin I. Peters, Western 
Adjustment; custodian, Joseph A. Rog- 
ers, Frank S. Rogers agency; guardian, 
D. K. MacLennan, Fire Underwriters 
Inspection Bureau; keeper, Robert O. 
3elford, London Assurance; wielder, 
George B. Stephenson, Fred L. Gray 


Co. 

Stanley W. Friedlund, who has served 
as wielder for nine years, resigned. Mrs. 
Gertrude Sirois was elected to assist fu- 
ture wielders. Delegates to the 1951 
grand nest convention are David White 
and Stanley Friedlund. 

Guest of honor and speaker at the 
meeting was Sam L. Sterling, Winnipeg 
adjuster, who is grand custodian. Thirty 
candidates were initiated. The attendance 
was 172. 


S. D. Field Groups Meet 


The South Dakota public relations 
committee met at Huron to determine 
how best to get the films on fire preven- 
tion and the work of stock fire com- 
panies before the public. President Cal 
Dalbey, Northwestern Fire & Marine, 








will assign two towns to each field man 
to service with the films available. The 
association welcomes all requests for 
use of the organization films. 

South Dakota Fire Prevention Assn. 
also met there under the supervision of 
Martin Cogley, Regan general agency. 
A review of the inspection of Sisseton 
was made. It was reported that the fire 
department of Webster, S. D., has re- 
quested an inspection there. 





Fireman’s Fund Names 2 


Fund has appointed Mal- 
special agent in 


Fireman’s 
colm P. Hutchinson 
Wisconsin and Herbert A. Yarbrough, 
Jr., special agent for southwest Texas. 
Mr. ‘Tinidhineon will operate in connec- 
tion with the Milwaukee service office 
but will have headquarters at Antigo 
and will travel mainly in northern Wis- 
consin. Mr. Yarbrough will have head- 
quarters at Houston. 

Mr. Hutchinson has an_ extensive 
background of rating bureau and local 
agency experience, Mr. Yarbrough, a 
navy veteran, has been with the com- 
pany at Dallas. 





Anthracite Field Club of Pennsylvania 
at a meeting at Scranton Feb. 27 will 
hear a talk on income tax by a repre- 
sentative of the department of internal 
revenue. 
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make payment in advance. 


Rates—$!3 per inch per insertion—I inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—175 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Individuals placing ads are requested to 








JUNIOR FIRE ADJUSTERS 
OPPORTUNITY 


In building our organization for the future we 
are prepared to consider employing in each of 
our five offices a junior fire adjuster. 

If you are interested, and believe yourself to 
be qualified, please communicate, in writing 
only, with the undersigned giving full particu- 
lars. 


A. T. PERSSON, President 
TOPLIS & HARDING, WAGNER & 
GLIDDEN, INC. 


BOSTON NEW YORK DETROIT CHICAGO 
LOS ANGELES 

















Outstanding opportunity 
for qualified 


AGENCY MANAGER 


Accident, Health, and 
Hospitalization Field. 


Here is your chance to develop your 
own agency force. Address D-66, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 














Here is an outstanding oppor- 
tunity for you if you are quali- 
fied to conserve Accident, 
Health, and Hospitalization busi- 
ness through your letters. Ad- 
dress D-67, The National Under- 
175 W. Jackson Blvd., 
Chicago 4, Illinois. 


writer, 








FIRE INSURANCE 
EXECUTIVE 


Presently employed. M.1.T. Graduate. Proven ree- 
ord in administration, sales, underwriting and engi- 
neering. Took one broken down organization and made 
it extremely profitable. Would like to tackle another 
in return for S. currency,—not promises. Address 
D-81, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








WANTED —TWO FIELD MEN 


Prominent stock fire insurance company desires 
two experienced field men to cover portions of 
Ohio, Indiana and Michigan. Good salaries for 
qualified persons. Address D-84, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
i. 








OPPORTUNITY 


Need partner in growing local fire and casualty 
insurance agency in Kansas City, Missouri, with 
insurance knowledge and some investment capi- 
tal. Address D-87, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


Fire adjuster with field experience fire and 
allied lines for supervisory claims duties in 
Home Office at Des Moines, lowa. Address D-75, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 








POSITION DESIRED 


Fieldman, age 31, with three years home office 
experience, two years field experience, Fire, 
Marine and Casualty training, desires field po- 
sition preferably in Missouri or Ohio. Address 
D-86, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 











Millers National 
New Ohio Setup 


Abramson, the new Ohio 
state agent for Millers National and 
Illinois Fire, has been in training for his 
new position for the past two or three 
years as special agent and assistant to 
Thomas E. Allaire, who is now retiring. 


Irving H. 





THOMAS E. 


ALLAIRE 


Mr. Abramson was with America Fore 
in the Minnesota field prior to the war 
and after returning from military serv- 
ice went with Millers National at the 
head office. He then was transferred to 
Ohio. 

Assisting Mr. Abramson 
Edward Q. Davis, who has been in the 
Ohio field since Jan. 1, and previously 
was at the home office of Millers Na- 
tional. 

Mr. Allaire is a veteran of 40 years in 
the Ohio field. He has been with Millers 
National since 1934. His Ohio traveling 
commenced in 1911 with National-Ben 
Franklin and when that company be- 
came a member of the Loyalty group he 
continued with that organization, first 
in western Ohio and then as Cleveland 
manager. He was with Eureka Security 
F. & M. for a time before going with 
Millers National. Mr. Allaire started as 
an office boy with London & Lancashire 
at Chicago. Then he traveled for a time 
in Oklahoma for Glens Falls. 


in Ohio is 





Johnson Now State Agent 


Sun has appointed Jesse J. Johnson 
state agent for Wisconsin and northern 
Michigan succeeding A. K. Forster, re- 
signed. 

Mr. Forster, who will have headquar- 
ters at Milwaukee, following discharge 
from the marines supervised the western 
loss department and later was appointed 
special agent in Ohio. 





Bryan Joins Ky. Bureau 


William C. Bryan, formerly state 
agent for National Union, has gone 
with Kentucky Inspection Bureau. For 


a time he was chief engineer for Na- 
tional Union in Kentucky. 


Cleveland Stag March 5 


CLEVELAND — The annual stag 
party of Cleveland puddle of Ohio Blue 
Goose will be held March 5. A business 
session and initiation will begin at 2:30, 
followed by cocktails and dinner, with 
entertainment after dinner. R. R. Bar- 
rington, Western Adjustment, is in 
charge of reservations. 








Cottington Is Home Special 


Guy L. Cottington has been appointed 
special agent for Home at Los An- 
geles, supervising Riverside, Imperial 
and San Bernardino counties. 

Mr. Cottingham began with a local 


agency at Detroit, eventually joining 
Michigan Inspection Bureau. Following 
service in the last war he went with 
Kansas Inspection Bureau and _ later 
with Pacific Fire Rating Bureau in 
California. 


Meet at Cleveland March 5 


Ohio Blue Goose will hold an initia- 
tion, followed by a stag dinner, at Cleve- 
land March 5. R. R. Barrington of 
Cleveland is in charge of reservations. 
Ohio Fire Underwriters Assn. will meet 
the next morning. New films will be 
shown and no speeches will be made. 





Gaston to Indiana Field 

Glens Falls has appointed Robert A. 
Gaston special agent for Indiana. He 
will assist Maurice H. Cravens, special 
agent. 

Mr. Gaston graduated from Indiana 
University. He is a veteran of the last 
war. He started with Glens Falls at 
Chicago, and served both as an under- 
writer and as special agent. 





Hold Two Minn. Inspections 


Minnesota field men Feb. 21 conducted 
an inspection of industrial plants at Du- 
luth and a town inspection at Blue Earth. 
Fire prevention films were shown at both 
places. 


S. F. Annual Splash March 5 


A revue staged by professional enter- 
tainers will feature the annual splash 
of San Francisco Blue Goose March 5. 
The entertainment committee is headed 
by William O. Cooper, Underwriters 
Salvage Co. 


N.J. Field Meeting Feb. 26 


New Jersey Insurance Fieldmen’s Assn. 
will hold a luncheon at Newark Feb. 26, 
when one of the past presidents will 
discuss “Recent Developments in Time 
Element Coverages.” 


N.Y.C. Pond Dance 


The New York City Blue Goose will 
hold a St. Patrick’s Day Dinner dance 
at Maplewood, N. J., country club. R. F. 
Stumpf is chairman of the entertain- 
ment committee. 




















THE SAFEST WAY 
THE INEXPENSIVE 
WAY 





J ncreased prices re- 
quire correction of 
insurance coverage. 
Prudent management 
does this with our ser- 
vice, uses American 
Continuous Appraisal 
Service to keep cover- 
age in line with values. 


Th AMERICAN 


APPRAISAL 
Company 
Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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COMPANIES 


Phoenix, Hartford, 
Reports Favorable 
Results for 1950 


President John A. North of Phoenix 
of Hartford reporting on the results of 
1950 stated that premiums were $55,267,- 





are now $141,920,366. 

Mr. North commented on the estab- 
lishment of a casualty department, and 
said that despite the windstorm losses, 
underwriting operations were generally 
favorable. 

Bills have been presented to the Con- 
necticut legislature to amend the charter 
of Phoenix to authorize the company to 
increase capital to $20 million and to in- 
crease the number of directors from 15 
to 21. Phoenix now has $10 million capi- 
tal with $7,500,000 paid in. 


Fidelity & Guaranty Makes 
Substantial Increases 


Harry F. Ogden, president of Fidelity 
& Guaranty, in his report to stockhold- 
ers, stated gross premium writings in 
1950 were $37,988,648, an increase of 
17.04%. Net premiums written, after re- 
insurance, were $22,805,716, an increase 
of 13.76%. Premiums earned were $19, 
604,827, an increase of 1314%. Losses in- 
curred, including loss adjustment ex- 
penses, were $9,377,575 Loss ratio to 
earned premiums was 47.83, nearly five 
points higher than 1949. Expenses were 
$9,012,007, or 39.52% of premiums writ- 
ten. The underwriting profit was $1, 
215,244. 

Investment income was $723,127. Re- 
serve for federal income taxes was 
$671,039. There was a gain from opera- 
tions of $1,270,252. Security values in- 
creased $555,070. Surplus to policyhold- 
ers was $12,007,860, or $1,660,191 in- 
crease. 


Progressive Elects Dwyer 


Francis J. Dwyer has been elected 
president of Progressive Fire of Georgia. 
New vice-presidents are Rutherford 
Ellis, R. B. Wilby, Edgar Craighead, 
C. W. Sharman, and R. O. Arnold. 
C. Arthur Kitchens was named treas- 
urer, and W. B. Elcock, Jr., secretary. 


Great Eastern Fire declared an extra 
dividend of 10 cents and a semi-annual 
src of 30 cents, both payable April 


MARINE 


Await Active 
Market for 
Processing Risks 


Inland marine specialists detect signs 
of an active market for processing risks 
as war orders start to be put into effect. 
This was the source of an immense 
amount of business during the last war. 
There were many orders in connection 
with which the principal contractor had 
two or three subcontractors perform one 
Or more processes in the completion of 
the order such as buffing, burnishing, 
dressing, coloring, etc. The processing 
floater covers property that is sent out 
to these subcontractors. During the last 
war, I.M.U.A. in bulletin 104, published 
a list of 125 such processes. 








Aetna Raises Woodward 

A. J. Woodward, Aetna Fire, marine 
special agent at Boston for eastern 
Massachusetts, Rhode Island and Maine, 





has been named marine superintendent 
for the same territory. 

Mr. Woodward has spent his entire 
business life with Aetna, joining it in 
1910. He later was appointed marine 
special agent in Connecticut and west- 
ern Massachusetts and in 1938 went 
to Boston. 





Schramm to Local Agency 


Robert E. Schramm, formerly marine 
special agent of Fireman’s Fund at Bos- 
ton, has joined the Slawsby agency at 
Nashua, N. H., as head of the marine 
department. 


Reduce Va. Fire Rates 
RICHMOND, VA.—Virginia corpora- 


tion commission has approved reductions 
in fire rates applying to dwellings and 
mercantile buildings and contents. The 
decreases range from 1044% on frame 
dwellings to 224% on contents of some 
mercantile buildings. 





Buyers Discuss Legislation 
Insurance Buyers Assn. of Minnesota 

devoted its Feb. 20 dinner meeting at 

Minneapolis to an analysis of insurance 


bills in the Minnesota legislature to de- 












comparable fountain pen set. 





THE BERT M. MORRIS CO. has been extremely 
careful to design all their desk equipment for 
sturdy —efficient—time saving usage without 
sacrificing smartness. A rich appointment to 
any executive’s desk, yet the complete setting 
shown—pen set, memo pad and holder, letter 
tray, ash tray and book ends, retail for little 
more than the cost of one higher priced, yet 


termine their effect on insurance buyers. 
Otto F. Christenson, executive vice- 
president of Minnesota Employers Assn., 
explained some of the bills. 


N. J. Group Hears Cosgrove 


John N. Cosgrove, assistant secretary 
and director of public relations of 
American, addressed Monmouth County 
Insurance Agents Assn. at Belmar, N. J., 
Feb. 15. 


Hear Cosgrove at Hoboken 


John N. Cosgrove, assistant secretary 
and director of public relations, Amer- 
ican, addressed a meeting at Hoboken, 
N. J., of Hudson County Assn. of In- 
surance Agents. He said that when 
choosing a company an agent should 
consider its financial stability and how 
it can meet needs of the policyholders. 


A. & H. Course at St. Louis 


Insurance Board of St. Louis will start 
the standard A. & H. course of N.A.I.A. 
Feb. 26 with George Stevens of Trav- 
elers as instructor. 


Mrs. Martin Mullally, Muskegon, 


Mich., wife of a former president of 








Michigan Assn. of Insurance Agents, has 
received much publicity for her hobby 
of collecting historical dolls. She ar- 
ranged a special Valentine Day display 
in the office windows of the Campeau, 
Mullally & Meier agency, which was 
pictured in the daily newspaper, with an 
article about her hobby. 


Krieger Hamilton Speaker 


Harry L. Krieger, Ohio Inspection 
Bureau, spoke before Hamilton Assn. of 
Insurance Agents on rural fire protec- 
tion and classification of properties in 
rural areas. 





Walter I. Stevenson, president of 
Greater Miami Insurance Board, has 
been elected a member of the board 
of control of the President’s Club of 
Miami, which includes heads of Miami 
civic, service and professional clubs. 


J. Larry Driscoll has left D. K. Mac- 
Donald & Co. to become vice-president 
of Lyle Jenks, Inc., Seattle brokerage 
firm. 


Robert E. Warren of Three Oaks, 
Mich., has bought the Rohde agency at 
New Buffalo, Mich., and will operate both 
agencies, 








Greal DESK 





ly replaceable 
points — extra 


THERE IS NO 
FOR QUALITY. 











MORRIS FOUNTAIN PENS— 
an efficient and economical 
pen set with ‘‘thread-in’’ 
point section. A real time 
and money saver in any 
office. 


BERT M. 


expensive 
match modern 
niture. 


BOOK ENDS—MORRIS 
BOOK-EZE—at last an in- 
book 


ORRIS CO. 


MORRIS MEMO PADS-avail- MORRIS 
able in two types. With strong 
end to Jewelers Bronze bar that 
office fur- drops as paper is used or tire 


standard box style. 






MORRISET — the constant- 
flowing, all-round writing 
implement that 
full 21/2 ounces of ink for 
months of writing without 
refill. Absolutely will not 
flood. Choice of five quick- 


medium, broad, stub. 


writing sets are equipped 
with iridium tipped points 
and each point is tested at 
factory by actual writing. 





sion allows access from en- 
front and both sides. 
Tiers quickly added, 


A Great NAME IN INDUSTRY 


EQUIPMENT 


Exacting business men choose 


Morris desk equipment for quality, 
efficiency and for years of service. 
Many famous users have their seals 
or emblems imprinted in Gold. 








holds a 








“thread-in”’ 
fine, fine 
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SUBSTITUTE 
All Morris 


oe 
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So 


MORRIS ASH TRAY—A real 
He-Man ash tray. Glass 
lined, perfect for desk or 
conference table. 


LETTER TRAY — 
two point suspen- 


legal 


or letter size. 


8651 WEST THIRD STREET +» LOS ANGELES 48, CALIFORNIA 
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EDITORIAL 


HieNATIONAL UNDERWRITER 


COMMENT 





Dollars Becoming Chips 


4 dramatic and shocking indication to 
liability insurance people of what is hap- 
pening to the dollar is the verdict that 
was given in Brooklyn by a New York 
supreme court jury awarding $400,000 to 
a hotel waiter for injuries suffered in 
of the Long Island railroad 


the wreck 


near Rockville Center, L. I., a year ago. 
This kind of thing should jar the teeth 
loose of liability underwriters and those 
responsible for the future of the casualty 
business. It means that dollars are rap- 
idly becoming chips. They have every 
reason to live in fear and trembling in 
the realization that the premium rates 
they are now collecting are geared to a 
pre-Korea dollar value for life and limb 
that 
day’s labels than the price of corn or 


bears no more resemblance to to- 


beef, or an oil company stock or a com- 
mutation ticket or a pay phone toll a 
year ago bears to the same thing today. 

There would be few lawyers or lia- 
bility insurance people that would take 
exception to the statement that a year 
ago when this wreck occurred, despite 
the amount of inflation that had already 
enveloped the country, there would not 
have been a jury in the land, no matter 
how consumed they might be by passion 
or prejudice, that would have had the 
audacity to bring in a verdict for $400,- 
000, and if by any chance there could 
have been a jury with any such a fantas- 
tic notion, there would not have been a 
judge in the land who would not with- 
out a moment’s hesitation have ordered 
verdict set 
remittitur. 

The fact 


the aside or have ordered a 
that 
in a verdict of such breath-taking dimen- 
sions and that a court not 
matically recoil at such a price spells a 
virulent degree of inflation that we fear 


a jury today can bring 


does auto- 


not enough insurance people are scared 
of and certainly not enough supervisory 
authorities are sufficiently alarmed about. 

Last week we editorialized along this 
vein, indicating how explosive this infla- 


tionary factor is becoming. We men- 
tioned that in one large casualty com- 
pany as a result of the December ex- 


perience alone, its automobile loss ratio 
went up 8 points for the year. 

We learned this week of another for 
instance along this line and a danger 
signal. the 
valuing its 


One of major companies 
that outstanding 


losses at Dec. 31, there had been an in- 


found in 
crease of just 15% as compared with the 
valuation of the same losses at Sept. 30— 
a period of just one brief quarter. This 
was the total the 
claim men 


sum estimates of 
various 


parts of the country as to the ultimate 


of 


hundreds of from 
cost of disposing of claims within their 
jurisdiction. 
There had been no_ consultation 
among these representatives. It simply 
represented the of 


them from his independent vantage point 


realization each of 
that the claims for which he was respon- 
sible were not going to be disposed of 
at the figures that he had set down as a 
reasonable possibility for settlement at 
Sept. 30. This realization has been too 
slow in dawning upon the business, we 
fear. It has been too much a matter of 
mild academic discussion. We are deal- 
ing with a forest fire. 

Perhaps there has been too much com- 
placency against the theory that some- 
thing would be done at Washington to 
check or halt the inflationary race, but 
it seems that time Washington 
acts to halt inflation, it brings about an 


every 


increase in prices and that means _ in- 
creased cost of living, increased wages, 
increased dollar value of a man’s life and 
earning capacity. 

We feel that the supervisory authorities 
ought to be just as alive to this danger 
as are the insurance companies them- 
selves. Even though they act fast and 
permit rate increases ahead of the time 
that it would take to go through all the 
red tape procedure, it is too late now to 
prevent very serious deficits from con- 
suming companies this year and 
creating perilous situations in smaller 
and thinly financed institutions. 

In the past in the insurance business 
we have seen far greater manifestations 
of panic for far less solid reasons. 


the 


No Converts With Controversy 


tendency to into 
We know 
executives must have more 
this sort thing than 
anybody—who guides his relations with 
others by the maxim that controversy 
not make converts. 

There are times. when it is necessary 


Sand has a get 


human relations. one execu- 


tive — and 
patience 


with of 


does 


firm a rock but when the 
abrasive and bruising surface of a rock 
will not for the purpose in mind. 
At such times especially good will and 
good intention prove their worth. For 
the long pull they are essential and the 
call for them is so continuous that un- 
less the supply arises from a deep well 


to be as 


as 


do 


liking and confidence in other men, 
the and along 


of 


per se, intention fails 
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with it the objective—and perhaps the 


man himself. 


Follow the Crowd Too Closely 


Some men out on the firing line sell- 
ing insurance lack originality and de- 
attempt what 
everybody else is doing and watch the 


cisiveness. They to do 


crowd to see what is being done. Those 


Assuming Attitude of 


It is always wise to be a pupil and 
a student. We can learn something from 
almost any one with whom we come in 
contact. A few intelligent questions will 
get a in amiable mood and 


person an 


who attempt to keep at the heels of 
the crowd will not get very far in their 
work. They themselves will not attract 
attention individuals by what they 


as 


accomplish. 


the Pupil 


he usually has something worth while to 
contribute. Some people 
little. However, there are plenty of men 
teach us 


reveal very 


in insurance who really can 


much. 


PERSONAL SIDE OF THE BUSINESS 





Harold E. Cobb, New York state 
manager of Great American Indemnity, 
with headquarters at Syracuse, will re- 
turn to active air force duty as deputy 
chief of staff, first air force, Mitchel 
Field, L. I. Colonel Cobb served tour 
years with the air force during the last 
war. 

James Mott, who retired about a year 


ago as Kansas state agent for Great 
American, is at Mayo clinic for a 
checkup. 

M. H. Grannatt, retired assistant U. S. 
manager of Royal, is seriously ill in 


Harkness Pavilion, New York City. 

William Borden of the marine loss 
department of the Home, suffered a 
bruised knee in the wreck of the Penn- 
sylvania Railroad commuter train at 
Woodbridge, N. J. 

Mrs. Emilie Fischer, Ocean Grove, 
N. J., who works in the western depart- 
ment of Home at the head office, was 
on the critical list at the Perth Amboy 
hospital as a result of injuries suffered 
in the Woodbridge wreck. 

K. W. Brown, local agent at Jeffer- 
son, Ia., and a district director of Iowa 
Assn. of Insurance Agents, has reported 
for active duty with the navy at San 
Francisco. The agency will be operated 
by his wife who also handled it during 
the last war while her husband was in 
service. 

A colorful 40-year career as a scout- 
master was capped for Charles A. Kelso, 
Aetna Casualty safety engineer at St. 
Louis, when he met President Truman 
during Boy Scout Week as representa- 
tive of the nation’s 76,000 scout unit 
leaders. Mr. Kelso also appeared on 
the radio broadcast of the scouts’ “Re- 
port to the Nation” and later was on 
the television program, “We, the 
People.” He joined Aetna in 1918 and 
eight years ago was named supervising 
engineer covering Missouri and six other 
states. 

A. W. Miller, Sr., who heads the old- 
est agency at Lincoln, Neb., which he 
opened on his arrival there in 1893, 
celebrated his 80th birthday by working 
at his office. At the age of 5 when 


Indian raids were still frequent, he 
was taken by his mother across _ the 
plains of Wyoming and South Dakota 
to Deadwood Gulch in the Black Hills 
of South Dakota to join his father. 

Lawrence C. Marshall, president oi 
Bank of the Manhattan Co., has bee 
elected a director for the companies in 
the Commercial Union group. 

President Arthur F. Lafrentz of Amer- 
ican Surety is visiting a number oi 
branch offices starting with Cleveland 
Chicago, and Kansas City this week. He 
will be in the southwest for a short time 
and then will fly from Dallas to Mexicc 
City for a visit at the head office of the 
Mexican affiliate of American Surety 
that is engaged in the fidelity and surety 
business there. After that, he will go to 
Florida for a vacation before returning 
to New York. 

Harold Jackson, president of Wm. H 
McGee & Co., is on a six-week visit to 
branch offices on the Pacific Coast and 
correspondents in Texas. 

Kenneth W. Lee, who operates his 
own local agency at Springfield, IIl., has 
been appointed chairman of the 1951 
Easter Seal campaign for crippled 
children in Sangamon county. Mr. Lee 
is head of the Elks at Springfield. 

George McKnight of Chicago, as 
sistant manager of the Illinois depart- 
ment of Fire Association, and Mrs. 
Betty Forrey were married. Mrs. For- 
rey’s late husband, Harry Forrey, wa: 
Minnesota state agent of Fire Associa 
tion at the time of his death. 

William M. Houston, U. S. manage! 
of New Zealand Ins. Co., has returned t0 
San Francisco after going to New York 
to greet D’Arcy Anderson of Auckland 
who is general manager designate of Nev 
Zealand. Mr. Anderson has been travel 
ing since last July and aims to visi 
each of the 49 branches of New Zealant 
Ins. Co. before returning to Aucklan¢ 
in April. Shortly after his return he 
will assume the office of general mar 
ager and F. Russell Baker, the present 
general manager, will retire and make 
his home in the Argentine. where he 
started with the company. Mr. Andef- 
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son is now visiting in Canada and he 
plans to be at San Francisco with Mr. 
Houston throughout March. The U. S. 
branch now writes about 30% of the 
entire world-wide business of New 
Zealand. Mr. Houston is also U. S. 
manager of South British and Baloise 
Marine of Basle, Switzerland. 


DEATHS 


ROBERT J. McINTYRE, 84, active 
in the insurance business in Milwaukee 
and Chicago for 47 years before his 
retirement in 1932, died at his home at 
Wauwatosa, Wis., Milwaukee suburb, 
after a long illness. He started with 
Moore & Janes in Chicago in 1885, and 
later became inspector of Chicago Un- 
derwriters Assn. In 1896 Mr. MclIn- 
tyre was appointed general agent and 
adjuster for Cook county of Fireman’s 
Fund,and was transferred to Milwau- 
kee in 1901 as Wisconsin special agent 
and adjuster. He was a life member of 
Fire Underwriters Assn. of the North- 
west, and an honorary member and past 
president of Wisconsin Fire Under- 
writers Assn. 








EARLE F. MILLER, 46, special 
agent for Hartford Steam Boiler for 
west central Ohio, died suddenly at 


Springfield. With the company 26 years, 
he had served in the Columbus-Dayton- 
Springfield area. 

E. L. WILLINGHAM, JR., promi- 


nent local agent of Augusta, Ga., and an 
announced candidate for mayor, died at 
Chicago while en route to the Mayo 
clinic. He was a former city council- 
man and was head of the New Cracker 
Party. His brother, W. C. Willingham, 
is also connected with the agency. Mr. 
Willingham was head of the Willingham 
Auto Finance Co. 

MISS KATHERINE FRANK, who 
was with Norwich Union at the head 
office 30 years in the accounts depart- 
ment, was killed in the Pennsylvania 
railroad wreck at Woodbridge, N. J 

FRED R. MUELLER, for eight 
years chief auto underwriter for Kurt 
Hitke & Co. of Chicago, died at Atlanta, 
Ga., of a heart attack. Mr. Mueller had 
gone to Atlanta to make preparations 
for opening a branch there which he was 
to head. Mr. Mueller had a long insur- 
ance background. For 18 years he was 
assistant manager at Chicago for Crum 
& Forster. He then went with the IlIli- 
nois department as a rater and after five 
years in that position joined Emmco 
Casualty as manager at Chicago. 

DANIEL M. SLAUGHTER, 70, former 
State fire marshal of Alabama and a 
special agent in the arson department of 
National Board, died at New Orleans. He 
had been ill for two weeks. He served 
as special arson agent in Louisiana for 
the last 20 years except for two years in 
which he was assigned to North Carolina. 

JAMES M. BARKER, JR., local agent 
at Bristol, Va.-Tenn., died there. 

STEPHEN J. WHITFORD, the five- 
year old son of Frank M. Whitford, Kan- 
8asS state agent for Great American, died 
in a hospital at Wichita. He contracted 
Polio last August and had been in an 
iron lung since that time. His voice had 
been recorded for spot announcements 
over radio stations during the polio 
drive and his picture was used on the 
iron lung in the Wichita downtown area 
during the drive. There are two daugh- 
ters in the Whitford home. 

MRS. JANE P. BROOKS, wife of W. E. 
Brooks, claim department manager of 
Aetna Life companies at Cleveland, died. 

JESSE E. DAVIS, 75, retired Seattle 
insurance man, died. He was for many 
years manager of the insurance depart- 
ment of John Davis & Co. and later was 
with McCollister & Co., general agents. 

W. D. MeSWAIN, 80, Paris, Tenn., local 
agent, died following an illness of two 
years. 

WILLIAM E. DUCKWORTH, 61, senior 

member of Duckworth, Miller & Wil- 
liams, Hodgenville, Ky., died of a heart 
attack. 
LOUIS G. WILLSON, 89, local agent at 
Flint, Mich., since 1881, died after a 
three-year illness. He was forced to 
retire in 1948 by failing health. 

EDWARD B. WILBUR of Danielson, 
96, dean of insurance men in eastern 
Connecticut, died at Hartford Hospital 
after a short illness. For 34 years he 
Conducted an agency covering a wide 


area of eastern Connecticut. He retired 
from active business in 1944. 
RALPH BOSWORTH, 72, of the Bos- 


worth-Schoonover agency, Garden City, 
Kan., died. He had been in business 
there 35 years. 








Barrus Out as 
Wyo. Commissioner 


Rodney Barrus, insurance commis- 
sioner for Wyoming, has resigned that 
post. Probable successor will be Ford 
Taft, local agent from Sheridan. 


J. C. Alexander, Jr., in Home 
Office Post at Travelers 


John C. Alexander, Jr., has been pro- 
moted to agency assistant in the fire 
and marine depart- 
ment of Travelers. 


He has been fire 
and marine man- 
ager at Peoria 


since 1949 and has 
been a Travelers 
man since his grad- 
uation from Trinity 
in 1939. He has 
seen service at 
Newark, Oklahoma 
City, Hartford and 
Indianapolis where 
he was assistant 
manager. 
Succeeding Mr. 
Alexander at Peoria is Arthur L. Corey, 
who has been assistant manager at St. 





J. C. Alexander, Jr. 





Arthur L. Corey Howard G. Tyler 


Louis. He started as fire survey en- 
gineer at Milwaukee 25 years ago. He 


_ STOCKS. 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 


Feb. 20, 1951 











Div. Bid Asked 
Aetna Casualty ..... 3.00* 102% 105 
BO6RG THO ss cccsres 2.25* 55 561% 
MERE TARO ccdcscscc 2.50* 66 68 
American Alliance 1.50* 27% 28% 
American Auto ...... 2.00 39 42 
Am. Equitable ...... 1.25 25 26% 
Ameriean (N. J.) 1.00 21%, 22% 
American Surety 3.00 57% 59% 
EN icin naw ngs ee 2.65* 95% 57 
Camden Fire ........ 1.15* 21% 23 
Continental Casualty. 2.50* 66 68 
Fire Association 2.60 59 61 
Fireman’s Fund ..... 1.60 51 53 
Firemen’s (N. J.) .78 21% 22% 
Se GE sa wece des 2.30* 53 55 
Globe & Republic .. .80 13 14 
Great American Fire. 1.50* 33% 35 
Hanover Fire ....... 1.60 34 35 
Hartford Fire ....... 3.00% 124 126 
| kt A & ae 1.80 35 36 
Ins. Co. of North Am. 5.50* 128 130 
Maryland Casualty .80 20 21 
Mass. Bonding ...... 1.60 29 30% 
National Casualty ... 1.50* 33 35 
National Fire ....... 2.50* 61 63 
National Union ...... 1.60 36 37% 
New Amsterdam Cas. 1.50 35 36 
New Hampshire ..... 2.20 40 42 
Werth BIVGP .ccccsse 1.20 25% 27 
Ohio Casualty ...... .80 52 Bid 
Phoenix, Conn. ...... 3.00* 80 82 
Preferred Accident aim 2% 3% 
ENO, Wee cs ss0en. 1.50* 30 3 
ot. Feu o. @ M...... 3.00 123 126 
Security, Conn. ...... 1.60 33%, 34% 
Springfield F. & M.... 2.00 43% 45 
Standard Accident.... 1.60 3 35% 
EE. cvvetansaes 14.00% 560 570 
oe Oe ee Oe Wietweween 2.00 48 50 
ee Ee dawdainas ox 2.40 67 69 


*Includes extras. 


Chicago from 


was field supervisor at 
at St. Louis 


1936-1940 and has been 
since then. 

Howard G. Tyler becomes fire and 
marine manager at Charleston, W. Va. 
He has been assistant manager at 
Minneapolis. He started in 1930 as fire 
survey engineer at Fort Wayne, and has 
served also at Detroit as well as Min- 
neapolis. 


A large number of Sioux Falls Blue 
Goose members were active in Boy 
Scout Week. A court of honor there will 
have C. E. McLaughlin, manager of 


19 


Field 
as chairman. 
commissioner. 


Inspection Bureau, 
Sioux Falls council 


Underwriters 
He is 


“3° ’ . 
E. L. Williams’ Topic 
Edward L, Williams, president of In- 
surance Executives Assn., will speak on 
“The Sovereignty of Principles” at the 
Midwest Territorial Conference at Mem- 
phis, March 12-13. 


B. D. Roe, assistant manager of Un- 
derwriters Adjusting at Milwaukee, was 
presented a gold watch upon completion 
of 25 years with the company. 





the spring of 1952. 


tion which progress demands. 


NATION) 








ALUMINUM COMPANY OF AMERICA . . .The steady growth of 
Aluminum Company of America in Pittsburgh necessitates the con- 
struction of one large building to house all its facilities which are 
now spread out in several buildings throughout Pittsburgh. 


Alcoa is erecting on the centrally-located Nixon Theater site, ac- 
quired in 1949, a modern, aluminum-sheathed 30-story edifice, 
first of its kind in the world. Floors ten through thirty inclusive 
will be occupied by the company; others will be available for rent. 
To allow for planting grass and shrubs and future street widening, 
the building will be set back 14 4s feet from the lot line on William 
Penn Way. The Alcoa Building will be ready for occupancy in 


The insurance industry has long 
played an important role in the de- 
velopment of commercial, industrial, 
and cultural America .. . through 
providing vast sums of money for re- 
search and expansion, and by fur- 
nishing the basic insurance protec- 
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Socialistic Grip 


in Saskatchewan 
Is Analyzed 


H. E. Curry Gives 
Chicago Group First Hand 
Glimpse of Inroads 

An account of the disquieting social- 


istic grip on the insurance business that 
has been seized just across the border 


by the Saskatchewan government was 
given to the insurance membership 


group of Union League Club of Chicago 
at a luncheon meeting Tuesday by Har- 
old E. Curry, actuary of State Farm 
Mutual Automobile. He able to 
give an especially authoritative account 
because he accompanied the North 
Dakota legislative commission to Sas- 
katchewan on its investigation of social- 
istic automobile insurance procedures 
there in accordance with a North 
Dakota legislative resolution. 

Presiding at the luncheon was Roy L. 
Davis, western representative of Assn. 
of Casualty & Surety Companies, who 
had also observed at first hand the Sas- 
katchewan schemes, and introducing Mr. 
Curry was Vestal Lemmon, manager of 
National Assn. of Independent Insurers. 
Among the special guests were Arthur 


was 


Lafrentz, president of American 
Surety, and Ray Murphy, general man- 
ager of Assn. of Casualty & Surety 
Companies. 


In his introductory remarks, Mr. Lem- 
mon remarked that there are already in 
18 states this year, compulsory automo- 
bile liability insurance bills. 


Tells of CCF Power 


Mr. Curry pointed out that it is the 
CCF, or cooperative commonwealth fed- 
eration party which has been in the 
ascendancy in Saskatchewan since 1944 
that is responsible for the socialistic pro- 
gram that has been embarked upon in 
the province. There are in the legisla- 
ture, 31 CCF members and 21 conserva- 
tives and liberals. Ironically, in 1949 in 
seven districts, the CCF candidate got 
fewer votes than his conservative and 
liberal adversaries together, but in Sas- 
katchewan, the high man is the winner. 
Had the conservatives and liberals got- 
ten together at that time, the CCF 
would now be the minority party in the 
province. 

He pointed out that the legislators 
select the premier of the province and 
the 12 cabinet members. The CCF is 
committed to the socialization of many 
types of enterprise and specifically in- 
surance. The government can expropri- 
ate any business. It operates the entire 
intra-province bus system, taking over 
on the argument that because private 
bus lines were suffering a deficit, there 
was a danger that the service might be 
abandoned. 


Each of the cabinet members is the 
chairman of a socialistic enterprise and 
these various public businesses are re- 
quired to file reports merely with the 
cabinet members and not for public in- 
spection. However, Mr. Curry said he 
was able to ascertain that the CCF has 
been losing on its bus operations, but 
has been able to bail itself out by profits 
from concessions such as candy vend- 
ing machines at stations. 

The government owns the telephone 
System and all but one or two units in 
the electric power field. The govern- 

(CONTINUED ON PAGE 28) 


Many Sales Ideas Offered 
at Chicago A. & H. Congress 





Featuring an afternoon program of 
five speakers, the sales congress of Chi- 
cago A. & H. Assn. Tuesday brought 
forth an attendance of about 150 agents 
and company men. The meeting opened 
with a luncheon and was closed with a 
cocktail party. 

Hard work and knowledge of the 
business were stressed by the three 
speakers who took up the selling end. 
Frank Walton, manager at Waterloo, 
la., for Mutual Benefit H. & A., said 
that although the United States is en- 
tering its era of greatest inflation and 
spending, the A. & H. business has obli- 
gations and must keep the service fea- 
ture foremost. 

The big boom has already begun, Mr. 
Walton declared. He read figures to 
show that consumers in 1951 will have 
$210 billion to spend, and most of this 
will be forced into soft goods and serv- 
ices. Insurance is a service, he observed, 
but purchase of it also tends to curb in- 
flation by acting as a stabilizing factor. 
Big Incomes for Agents 


The agents can build good incomes 
for themselves in the next few years, 
Mr. Walton said. He mentioned that it 
is possible to take up a specialized field 
of prospects and by concentrating on 
them learn enough about their business 
to meet with them on common ground. 
One agent devoted most of his selling to 
nurses in Detroit, and by talking their 
language was able to sell a high per- 
centage of calls. 

Statistics offer a good approach. Mr. 
Walton recommended telling the pros- 
pect that he may be the one of eight 
who will be disabled in a given year. 
This is effective, he commented, when 
the prospect shows initial lack of inter- 
est. The agent can say that he cannot 
force a sale, but neither can he guaran- 
tee that the prospect will not be one 
who is sick or injured. 

Mr. Walton showed a form letter that 
his agency has sent to claimants asking 
how they were treated and for com- 
ments on the claim service. Of one 
group of 2,095 letters, the oaeency re- 
ceived a 35.1% return, 96.8% of which 
was complimentary to the coverage and 
service. 


“A Bonus Every Month” 


Hal Bergdahl, dealer sales manager of 
the Crane Co., talking on “A Bonus 
Every Month,” emphasized the need for 
improvement in sales technique. Doing 
what is best for the customer in the 
long run, he said, is also best for the 
salesman. The prospect should be ap- 
proached in terms of what the product 
can do in the way of benefits. The agent 
should forget what his commission will 
be and take the attitude of helping the 
customer. 

No sale can be started unless the 
salesman first gets favorable attention 
from the prospect. Mr. Bergdahl added 
that this must be done quickly, and by 
talking benefits the interest of the pros- 
pect is immediately aroused. He advo- 
cated the use of visual sales aids, com- 
menting that 87% of people’s impres- 
sions are gained through the eye. Visual 
aids keep the prospect’s mind from 
wandering. 

If the prospect says the price is too 
high, Mr. Bergdahl said it is either be- 
cause it is the usual means of getting 
rid of a salesman or because the sales- 
man has done a poor job of explaining 
his product. The agent must demon- 
strate clearly that what he offers is 
worth the price asked for it. 

The agent must have a driving desire 
to sell, M. C. Laughman, Minneapolis 
manager of North American Life & Cas- 
ualty, stressed in his talk on “Piddling 


& Peddling.” Mr. Laughman said too 
many insurance sales are made by ped- 
dlers who have little knowledge of their 


product, and don’t attempt to fill ade- 
quately or by plan the needs of the 
prospect. 


He said he started in business when 
he was sold an accident policy while he 
was working in a bank. In his first week 
he made more than his monthly salary 
while working only part time, but his 
information about his product came 
from circulars the agent had left with 
him. However, Mr. Laughman said he 
had one of the basic ingredients of a 
salesman, the desire to sell, and in 10 
months he accounted for 1,002 applica- 
tions and won a company contest. He 
was only 17 at the time. 

When the company made him Ne- 
braska manager he discovered that to 
continue his success he had to organize 
his time. The man who becomes a 
leader in selling, he observed, is one who 
will burn the midnight oil, is willing to 
work hard and long hours. Many agents 
are still following “the peddler idea, of- 
fering a variety of lines and taking what 
the prospect wants. They are not sell- 
ing, doing a service for the insured, Mr. 
Laughman said. 


Follow Organized Procedure 


In his agency, Mr. Laughman de- 
clared, the agents follow an organized 
procedure in selling. They have a sales 
track that is based on finding out the 
facts about the prospect, preferably 
through referred leads, fixing the prob- 
lem so that the prospect understands 
the need, and offering a solution. 


Those who do not follow a plan, Mr. 
Laughman remarked, often start the 
interview by describing a “beautiful 


policy” without showing the prospect 
why he needs it. That is the same as a 
real estate agent offering a deed before 
showing the house. There is no sales 
appeal, no service. 

A report on activities of the Interna- 
tional association was given by Wesley 
J. A. Jones, executive secretary. He said 
that sales congresses are one of the best 
methods of providing a clearing house 
for interchange of sales ideas. They im- 
prove sales quality. 

The association, as a member of the 
disability insurance coordinating com- 
mittee, is assisting the business by act- 
ing as a sounding board between the 
agents and companies, Mr. Jones stated. 
Many industry projects originated in 
this group. He reported that the Lebby- 
Gordon memorial portfolio, which con- 
tains 100 outstanding sales ideas, will be 
ready for distribution before the annual 
meeting of the association. 


Legislative Developments 


E. H. O’Connor, managing director of 
Insurance Economics Society, talked on 
legislation. The governors of Illinois, 
Michigan, Massachusetts and Minnesota 
have recommended either passage or 
study of state disability laws; two bills, 
similar to those of the past, are before 
Congress, and cash sickness legislation 


has been introduced in nine states, he 
reported. 
Many insurance men assume, Mr. 


O’Connor observed, that state disability 
plans are inevitable, but he mentioned 
that 50 such bills have been introduced 
in the last four years, and only one got 
through. He warned that once a plan is 
adopted it becomes a political football, 
and the demand is for more and more 
benefits. In California, medical and hos- 
pital were added, and the same ccver- 
age is being asked in New York and 
New Jersey. He urged the agents to 
sell more A. & H., and thus reduce the 
argument that government is the only 


II. Compensation 
Hearing Postponed; 
Issue Softened 


Day Deletes Reference 
to National Bureau 
License Revocation 


Insurance Director Day of Illinois has 
postponed the hearing on 
compensation filings from March 6 to 
April 4 at Springfield. He has softened 
the tone of the hearing by deleting from 
the agenda the issue of revocation of 
the license of National Bureau of Cas- 
ualty Underwriters as compensation rat- 
ing organization in the state. The meet- 
ing was postponed at the request of the 
National Bureau. The hearing has been 
redefined as being for the purpose of 
reviewing all experience rating, sched- 
ule rating and expense modification pro- 
visions in the rating structure. The com- 
panies and rating organization are in- 
vited to attend the hearing and show 
cause why their current filings should 
not be disapproved. 

The director’s latest pronouncement 
explains: “Because of the possible length 
of the hearing on this issue, the issue of 
revocation of the National Bureau of 
Casualty Underwriters license as a rat- 
ing organization for workmen’s compen- 
sation insurance in Illinois, as contained 
in the letter of Feb. 6, 1951, will not be 
considered at the time of the postponed 
hearing and this issue is deleted from 
the hearing notice.” 


workmen’s 





U.S. Chamber Tells New 
Stand on War Damage Issue 
WASHINGTON—The U. S. Cham- 


ber of Commerce insurance committee 
meeting here adopted a supplementary 
statement of war damage, which spells 
out chamber policy. This proposes that 
a reactivated War Damage Corp. should 
have authority to reinsure employers, in- 
surance companies, state funds and self- 
insurers on workmen’s compensation. 
The Chamber plans to testify along this 
line when war damage legislation be- 
comes subject of congressional hearings. 
The insurance committee recommended 
to the chamber’s directors that the cham- 
ber again sponsor the Hemispheric In- 
surance Conference. Other declarations 
of chamber policy respecting insurance 
matters were reaffirmed by the commit- 
tee. It heard Paul Good talk on how the 
American business system works. 
Harold Leonhart, Baltimore reinsur- 
ance man, gave a talk about how he pur- 
chased 100 chamber kits dealing with 
that subject, sent out 250 letters to busi- 
ness firms from whom the response was 
generally favorable, and followed up with 
interviews with firms contacted. He 
urged that enterprising agents take hold 
of this program and follow through with 
explanations to businessmen. Besides 
being desirable from the standpoint of 
the American business system, it was 
pointed out how it helps an agent to 
form desirable contacts which could lead 
to more policy sales and commissions. 





means by which it can be supplied. 
Jack Olson, Combined, was chairman 


of the congress committee and intro- 
duced the speakers. Clayton Lundquist, 
Lamb, Little, president, presided. The 


crowd was enhanced by a contingent of 
thhe Milwaukee association. 
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Commercial Risks 
Benefit From Auto 
Manual Changes 


The multiplicity of rule and rate 
changes in the automobile liability man- 
ual released Feb. 19 by National Bureau 
of Casualty Underwriters chiefly con- 
cerns commercial, public and hired autos. 

The 15% discount on farmer risks is 
now effective in New Jersey and North 
Carolina, making Virginia the only state 
in the country without the lowered rate 
for this class of risk. 

Illinois and Oklahoma are now in- 
cluded in the long haul truck rating plan 
which specifies that for increased limits, 
table 1A should be used for bodily injury 
and table 2 for property damage. Rhode 
Island is the only state which continues 
to use old table 1 for both bodily injury 
and property damage coverage. This was 
the practice in ali states prior to Sep- 
tember, 1949. 


N.C. Lowers Fleet Minimum 


In North Carolina, minimum premium 
for experience rating on fleets has been 
reduced from $750 to $400. On Jan. 1, 
North Carolina put into effect an ex- 
perience rating plan patterned after that 
of New York with a $750 minimum pre- 
mium. Many risks which qualified under 
the old plan were unable to do so under 
the new plan because the minimum pre- 
mium of $750 was too high. Under the 
old plan any risk with five or more cars 


could qualify for experience rating. 

The reduced minimum premium will 
make many more risks in North Caro- 
lina eligible for experience rating. 

3uses garaged in one territory and 
operating exclusively in another may 
now base their rates on the lower rated 
territory. In the past, many buses ga- 
raged in large cities, but operating in 
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the suburbs, were required to pay the 
city rate. This was especially true in the 
metropolitan New York area where bus- 
es garaged in high rated New York City 
operated in Yonkers which has a lower 
rate. In such cases, the higher rate was 
paid. Now, the rate prevailing in the 
territory of operation will apply. 


Spare Buses Get Lower Rate 


Spare buses are no longer required to 
pay the same rate as the buses in con- 
tinuous use. Spare and substitute buses 
will now pay 25% of the rate for regular 
buses. This rule change will bring about 
a considerable saving for bus companies 
which in the past paid the full premium 
on their spare buses. 

Medical payments may now be written 
fer as high as $5,000 instead of $2,000 in 
connection with use of other automobiles 
coverage. This brings the top amount 
in line with the $5,000 medical payments 
unit made available for other types of 
contracts last August. 


Officials of Standard 
Accident Are Promoted 
DETROIT—Hal A. White, formerly 


executive secretary, has been made a 
vice-president of Standard Accident and 
Planet and will be in charge of produc- 
tion. 

Appointed executive secretaries of 
Standard Accident are W. L. Alexander, 
formerly manager of the bonding claim 
department; L. R. Christman, formerly 
manager of the analytical department; 
C. F. Fleckenstein, formerly manager of 
the administration department; W. W. 
Peterson, formerly manager of the bond- 
ing contract department; F. W. Renter, 
formerly manager of the liability and 
compensation department; Merle J. 
Thompson, formerly manager of the A. 
& H. department; R. J. Walker, for- 
merly manager of the publicity depart- 
ment. 
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All except Mr. Thompson will gen- 
erally continue in their present duties 
with added responsibility and authority. 

The agency department now becomes 
the production department and Mr. 
Thompson will be in charge. The com- 
pensation and liability underwriting de- 
partment has been renamed the casualty 
underwriting department and will include 
the underwriting of compensation and 
liability, automobile, burglary, plate 
glass, and special risks. This will be 
under the supervision of Mr. Renter. 

Charles E. Stevens, formerly assistant 
A. & H. manager, was made manager 
succeeding Mr. Thompson; L. D. Perry, 
formerly manager of the automobile de- 
partment, was made manager of the 
analytical department, to succeed Mr. 
Christman; Ralph H. Platts, Jr., for- 
merly assistant manager of the com- 
pensation and liability department, was 
made manager of the casualty under- 
writing department, to succeed Mr. 
Renter; John Emmert was made as- 
sistant comptroller; Scott Kidd was 
made manager of the accounting depart- 
ment; Richard D. Hasse was made man- 
ager of the investment department. 

Mr. White started in 1920 with Trav- 
elers and has been with Standard since 
1926. 


Federal Life & Casualty 
Ups Grainger, Panchuk 


Federal Life & Casualty has promoted 
Fred Grainger, vice- -president, to execu- 
tive vice-president, and John Panchuk, 
general counsel, to vice-president. 


Mr. Grainger, who heads the agency 
joined Federal in 1923 as 


department, 





Fred Grainger John Panchuk 


superintendent of the claim department. 
He was elected vice-president in 1943 


and a director in 1949. He has been 
especially active in A. & H. organiza- 
tion work. 

Mr. Panchuk became Federal’s as- 


sistant general counsel in 1941 and gen- 
eral counsel in 1943, 


Ky. “Agency” Found to Be 
Front for Bookie Operation 


The Northern Kentucky Hospitaliza- 
tion Insurance Agency of Newport was 
disclosed by the Kefauver crime investi- 
gating committee in Washington to be 
a cover up for one of the biggest book- 
ies in the country, the chief operator of 
which paid nearly $200,000 in income 
taxes in 1947. Louis Rosenbaum, Cin- 
cinnati, the chief operator, was asked 
by committee counsel whether he was 
selling any hospitalization. He replied, 
“no.” When asked if that was not a 
“complete fraud,” he said. “No, sir. If 
I had sold hospitalization, it would 
have been a fraud.” 








Jan. Losses 
Are Up 16.8% 


Fire Losses in January totaled $68,- 
686,000, up 16.8% from January, 1950, 
and the largest saan since last March, 
according to National board. It was 
the fourth consecutive month in which 
the losses have increased over a year 
ago. 


Card Ready for Tri-State 
Meeting in Harrisburg 


The program for the annual conven- 
tion in Harrisburg of the Tri State Mu- 
tual Agents Assn. of Pennsylvania, 
Maryland and Delaware April 6-7 has 
been completed. Following opening re- 
marks by H. Clay Johnston of Philadel- 
phia, president, Philip L. Baldwin, exe- 
cutive secretary of the National Assn. of 
Mutual Insurance Agents and R. E. Hill, 
its president, will speak. 

In the afternoon the Sparks Club, Mu- 
tual field organization, will conduct the 
opening session, followed by M. L. Lan- 
dis, counsel Central Manufacturers Mu- 
tual. The public relations department 
of Esso Standard Oil will present “busi- 
ness getting ideas”. That evening will 
be held the banquet and entertainment. 

April 7 will start with a _ business 
meeting. Herbert T. Walworth, director 
of industrial hygiene of Lumbermen’s 
Mutual Casualty, then will discuss in- 
dustrial hygiene activities in insurance. 
A general adjuster will outline problems 
arising from the Nov. 25 windstorm. 
The meeting will close with a luncheon 
at which Andrew S. Beshore will speak. 


New Jersey Fieldmen’s Assn. at a 
meeting Feb. 26, 1951 at Newark will 
hear Harry W. Kohler, past-president, 
speak on “Recent Developments in Time 
Element Coverages.” 


M.1S.S. Has Jumbo Book 


Midwestern Independent Statistical 
Service has completed its report on the 
1950 call for motor vehicle experience 
for 1948 and ’49 of members and sub- 
scribers of the service in 14 states. The 
total amount of premiums involved was 
$290,631,669 for 1949 and $243,607,698 
for 1948. This in 1949 represents 35.8% 
of all private passenger automobiles and 

25.49% of all commercial vehicles reg- 
istered in the area. Since an average of 
only 75% of private passenger vehicles 
is insured, the 1949 total represented 
47.73% of the insured private passenger 
automobiles in the 14 states, Manager 
S. A. Bell estimates. The 1948 percent- 
age was 43.71. 

For the 1949 policy year, developed 
through Dec. 31, 1949, the premiums 
earned on private passenger cars (non- 
fleet) were $138,779,523, losses incurred 
$74,049,195 and loss ratio of 53.36; com- 
mercial vehicles (non-fleet) comparable 
figures were $18,871,075, $7,755,547 and 
41.10; public vehicles (non-fleet) $1,410,- 
141, $567,790 and 40.26; fleets $6,929,796, 
$4,855,266 and 70.06. 

This is a monumental publication and 
its size and weight runs to about twice 
that of a telephone directory for a big 





city. 
Insurance Women of Wichita have 
started an A. & H. course. 
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... at the insurance business—at those civic responsibilities 
which always increase in times of emergency. 


Funny thing about wars. They start when some guy with a gift 
for leadership finds a lot of dissatisfied people who are ripe for his 
promises of prosperity. 


Maybe one reason why America has been so free of strife in its 
175 year history, compared to the continents of Europe and Asia, is 
because there have not been many dissatisfied people in this country. 
Certainly our natural resources have not exceeded those of Europe 
and Asia. Perhaps it is because we have learned that work, brains, in- 
genuity, integrity and a willingness to let the other fellow prosper 
will bring the blessings war can never bring. 


One of the powerful institutions our brains and in- 
genuity have devised to help spread prosperity ‘and maintain 
peace is insurance. More of it is owned by more Americans 
than all the rest of the world put together. 


Our job in the insurance business is to see that the public is 
intelligently insured for the protection of their families, their prop- 
erties and their businesses. 


THE TRAVELERS INSURANCE COMPANIES 


HARTFORD CONNECTICUT 
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...IS OFTEN THE RESULT when a company presents 
its employes with a ZURICH GROUP WELFARE PRO- 


GRAM. 


Aside from the benefits they receive, this evidence of 
concern for their well-being serves as a constant reminder 


that “This is a good place to work” 


Recommend ZURICH programs to the employers of 
your acquaintance. Your ZURICH Group Representative 


will be glad to help you. 


ZURICH-AMERICAN 
Group Department 


HEAD OFFICE e 135 SOUTH LA SALLE ST. e CHICAGO 3, ILLINOIS 





ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD. 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 











Senate Committee 
on Health Seeking 
Still Further Data 


WASHINGTON — The subcommit- 
tee on health of the Senate committee 
on labor and welfare, which is making 
a survey of voluntary health insurance, 
medical and surgical care and _ hospi- 
talization, will present to the full com- 
mittee by March 1 the detailed report 
giving a comprehensive picture of in- 
surance companies’ operations in the 
health insurance field, which was sub- 
mitted to it by Health Insurance Coun- 
cil. However, that ‘ ‘will not be the last 
word “- the subject,” according to Dean 
Clark, chief of the subcommittee’s staff. 

Mr. Clark reviewed the progress made 
so far at a conference with company 
and organization representatives, with 
especial reference to the Health Council 
report. Those in attendance included 
Morris Pike, John Hancock Mutual 
Life, an adviser on the subcommittee 
staff; John H. Miller, Monarch Life, 
who appeared for U. S. Chamber of 
Commerce as chairman of its special 
survey committee, as well as Health 
Insurance Council; Eugene Thoré and 

3en Kendrick, Life Insurance Assn. of 
America; Frank Lang, Assn. of Casualty 
& Surety Companies; C. C. Fraizer, 
H. & A. Underwriters Conference; J. F. 
Follmann, Jr., Bureau of A. & H. Un- 
derwriters; George Davis, actuary, and 
A. L. Kirkpatrick, manager U. S. Cham- 
ber insurance department. 

Also Meivin L. Dollar, Group Health 
Assn.; George H. Davis and Morton D. 
Miller, Life Insurance Assn. of America; 
Kenneth Williamson, Health Informa- 
tion Foundation; E. A. Van Steenwyk, 
Philadelphia, and Richard Jones, Chi- 
cago, Blue Cross; Frank E. Smith, Blue 
Shield. 


Results So Far Summarized 


Mr. Clark said data was lacking or 
incomplete in a number of fields, but, 
on the-other hand, “considerable” or 
“pretty good” as regards (1) the eco- 
nomic status of medical care insured; 
(2) benefits and who gets different 
types; (3) premiums and their distri- 
bution for various purposes and under 
different headings; (4) growth of plans. 

However, the staff has not been able 
to make thorough analysis of the data 
collected, Mr. Clark said. Information 
obtained on the proportion of insurance 
costs paid by employers shows their 
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contributions increasing. 

He suggested some method of report- 
ing more current information would be 
desirable. Taking into account duplica- 
tions of coverage, he estimated there 
were probably between 64 million and 
68 million persons covered Dec. 31, 
1949. Dec. 31, 1950, figures, he 
gested, indicated coverage may go up 
to 75 million. 

The report showed that, as of the 
end of 1949 protection provided by in- 
surance companies represented 46% of 
all hospitalization insurance carried by 
the American people, 60% of all surgi- 


sug- 


cal expense protection, and one-third of | 


all medical expense protection. In all, 
41% of the population was covered for 
hospitalization insurance at the end of 
1949, 25% for surgical expense, and 9% 
for medical expense. 

The report was made public by John 
H. Miller, vice-president of Monarch 
Life, on behalf of the council, repre- 
senting through its member asociations 
more than 200 companies, which com- 
bined account for more than  seven- 
eighths of the total A. & H. business 
done by insurance companies in the 
United States. 

In adition to coverage figures, the 
report contained detailed information re- 
garding types of policies, benefit provi- 
sions, distribution of coverage by states, 
and samples of ownership by sex, age, 
occupation and income brackets. Among 
the highlights were: 

Women represent nearly half of those 
covered under group hospital contracts 
written by insurance carriers on adults, 
45% of those under group surgical con- 
tracts, and 40% of the number of adults 
under group medical insurance contracts. 

There is a substantial proportion of 
coverage among farmers and farm labor- 
ers, refuting the frequent assertion that 
health insurance is largely lacking in 
rural areas. Sample surveys indicate 
that farmers and farm laborers repre- 
sent 14% of hospitalization policies 
bought from insurance carriers, a figure 
not very much under the proportion this 
group represents of the total male popu- 
lation. 

A recent analysis of a group of newly- 
issued individual hospital expense poli- 
cies indicates that approximately two- 
thirds of those obtaining this protec- 
tion were in income brackets under 
$4,000 a year. 


Compulsory Auto Liability 
Bills Appear in 18 States 


Compulsory auto liability insurance 
bilis have been introduced in 18 states, 
in some states more than one bill, but 


none of them so far has proposed a 
state fund. So far none of the bills 
has made much progress. There are 


four pieces of legislation dealing with 
the subject in California, one of them 
establishing a scheme of compensation 
for those injured in automobile acci- 
dents. Of the four in New York, two 
deal with compulsory for minors ‘only. 
There are three in Ohio, one covering 
automobiles subject to lien. In Indiana 
one of three bills deals with motor 
vehicles under conditional sales agree- 
ments. 

Other states in which such measures 
have been introduced are West Vir- 
ginia, two; Delaware, Connecticut, tw0; 
Arkansas, Maryland, New Mexico, 
South Dakota and Colorado. 

In New York the insurance depart- 
ment is making a study of unsatisfied 
judgments and related matters which 
will not be completed in time for the 
current legislature. Since it is unlikely 
the administration there will support of 
oppose compulsory legislation until the 
report is completed, the issue of com- 
pulsory is not apt to be resolved until 
at least next year. 





Lumbermen’s Mutual Casualty had 4 
sales exhibit on fidelity and other lines 
at the mid-winter conference of the trust 
division of American Bankers Assn. if 
New York. One of the display’s attrac- 
tions was a machine which checks 4 
motorist’s driving ability. 
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Honor Wis. National Leaders 
at French Lick Conference 


Wisconsin National Life held its an- 
nual conference at French Lick, Ind. 
The President’s Life Cup for individual 
production was awarded to Clarence E. 
Wolcott, Grand Rapids, Mich., and the 
President’s A. & H. Cup to George 
Sanders, Springfield, III. 

Speakers included President R. P. 
Boardman, W. J. N. Merritt, agency 
director, and S. G. Beagley, superinten- 
dent of A. & H. sales, together with 
I. M. Kanarish, New York Life, Chi- 


cago; E. J. Moorhead, executive vice- 
president of United States Life, and 
Robert W. Osler, Rough Notes Co., 
Indianapolis. 


Cincinnati Membership Now 
Over 300; Snyder Is Speaker 


Cincinnati Assn. of A. & H. Under- 
writers had an attendance of 75 of its 
peak membership of 296 at the February 
luncheon meeting, where sufficiently 
more members were pledged to Presi- 
dent Albert Knapp to raise the total to 
exceed 300. 

Paul Snyder, Metropolitan Life, New- 
port, Ky., spoke on “Morale.” He ex- 
plained how present world conditions 
can work to affect, first, morale, and 
then production ability, and suggested 
ways in which morale can be improved. 


Mich. Congress at Lansing 
LANSING, MICH. — Individual ini- 


tiative was urged as the only alternative 
to a welfare state trend at a regional 
sales congress of Michigan Assn. of 
A. & H. Underwriters here, with more 
than 75 attending. Speakers said in- 
surance men must do “a better job of 
selling” to see that each family has im- 
proved protection and show that govern- 
mental invasion of this field is unnec- 
essary. Closer cooperation between 
insurance companies, hospitals and doc- 
tors in cases in which hospitalization 
coverage is involved was advocated. 

Speakers included Wesley J. A. Jones, 
executive secretary International asso- 
ciation; Dr. Kenneth P. Hodges, Lan- 
sing, Ingham County Medical Society 
public relations chairman; Virgil L. 
Elliott, chairman public relations com- 
mittee Michigan association; Prof. 
Charles F. Hampton, Michigan State 
College, and Carl A. Ernst, North Amer- 
ican L. & C., St. Paul, vice-president 
International association. 








Moorer to Charleston Post 


Ernest S. Moorer has been appointed 
manager of Mutual Benefit H. & A. 
at Charleston, S. C., to succeed M. F. 
Fernandez. He has been assistant man- 
ager at Greenville. 


World Has Manager Shifts 


World of Omaha has announced sev- 
eral manager changes. 

With the retirement of W. E. 
Michener after 10 years of service in 
Indiana, John and Robert Shallenberger 
have taken over that state. They have 
been with World six years, for the last 
four years as co-managers of the New 
England states. 

In the District of Columbia, B. A. 
Frankl has relinquished the manage- 
ment to Joseph F. Belfiore. Mr. Frankl 
will remain with World in special sales 
work, 





Horman Bar Speaker 
MILWAUKEE—Real security can- 
not be attained by legislation that dis- 
courages the productive, thrifty and 
self-reliant efforts of the people, S. L. 
Horman, executive vice-president of 
Time, told the winter conference of 
Wisconsin Bar Assn. Referring to com- 
Pulsory health insurance, Mr. Horman 
declared the government is using prop- 


aganda to make the people believe their 
material security is entirely dependent 
upon a bureaucratic handout. 





Burzlaff District Manager 


Woodmen Accident has appointed 
Orville E. Burzlaff district manager for 
northeastern Wisconsin and Menominee 
county, Mich., with headquarters at 
Marinette, Wis. 





Business Is Reinsured 


Republic Casualty of Louisville that 
was recently organized to write all 
forms of disability insurance, has te- 
insured all of the business of Kentucky 
Hospital Service Assn., and the latter 
will eventually be dissolved. 





Jerome Powell Advanced 

Jerome M. Powell has been elected 
treasurer and assistant secretary of 
Loyal Protective Life. He has been in 
the actuarial department of the company 
for some time and has just become a 
fellow of Society of Actuaries. He is a 
son of President John M. Powell. 





F. & D. Promotes Wirth and 
Meskill at Boston Office 


Charles W. Wirth and Thomas F. 
Meskill have been promoted to asso- 
ciate manager and assistant manager, 
respectively, at the Boston office of 
Fidelity & Deposit. 

Mr. Wirth has been with F. & D. at 
Boston since 1935, following his com- 
pletion of the company’s training course. 
He served as special agent and in 1948 
was advanced to assistant manager. He 
is a graduate of Harvard University. 

Mr. Meskill joined F. & D. in 1930 
following several years with the Boston. 
He served briefly at Hartford and was 
transferred to Boston as fidelity under- 
writer. He later served as burglary un- 
derwriter and in 1937 was appointed 
special agent for Vermont, Massachu- 
setts and Rhode Island. 





R. B. Thomas Is Advanced 


Robert B. Thomas has been named 
assistant manager at New Orleans for 
American-Associated. 

Mr. Thomas has spent his entire busi- 


ness career with the company. He start- 
ed at Detroit in 1936, was made a 
senior underwriter in 1942, and served 
as field representative from 1946 until 
1949 when he was transferred to New 
Orleans as underwriting manager. He 
is a navy veteran. 


Neel Goes With Anchor 


Anchor Casualty has appointed Gor- 
man Neel special agent for Kansas and 
Missouri with headquarters at Kansas 
City. Mr. Neel has been with Fidelity 
& Deposit. He is an air force veteran. 





M. J. Turkington Promoted 


M. J. Turkington has been promoted 
to assistant manager at San Francisco 
for National Surety. Mr. Turkington has 
been an underwriter, and now becomes 
responsible for fidelity, surety, forgery 
and burglary business. 





Zeiter, Moore Advanced 


W. J. Zeiter has been elected vice- 
president of Security Mutual Casualty 
of Chicago, succeeding W. F. Hendricks, 
resigned. Mr. Zeiter had served as sec- 





in 1794 by 
Wayne and at 


TO FARMING 


steel was invented by James Oliver. 


INDUSTRIAL 








WAYNE’S VICTORY 


In the early days, when a large 
number of hardy pioneers had 
settled in the northwest territory, 
the Indian tribes took to the 
warpath. It took years to win 
over them. They were defeated 
“Mad Anthony” 


1811 by General W. H. Harrison. 


CONTRIBUTION 


The Studebaker brothers of South Bend started 
to build farm wagons and prairie schooners in 
1852. Not many years later a plow made of 
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HAWKEYE=SECURITY INSURANCE CO. 


INSURANCE CO. 


Des Moines, lowa 







UNDERGROUND RAILROAD 


For some 20 years before the 
Civil War a home in Newport, 
which is now Fountain City, was 
the state’s headquarters for the 
people who were helping South- 
ern slaves on their way to free- 
dom. Thousands of slaves were 
helped to freedom. 


ALWAYS A HIGH SPOT..... 


.....to every agent is when he joins 
Hawkeye-Security & Industrial. 


These agents know every service is 
provided to help them step up pro- 
duction . . . providing service with- 
out red tape... prompt, equitable 
settlement of claims . . . and home 
office representa- 
tives always at 
their service. 
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FeNATIONAL 


UNDERWRITE 





; EYUVINE THE PUBLIC, 
. COMMERCE AND INDUSTRY THROUGH 
3 YOUR LOCAL INSURANCE AGENT... 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 
WORKMEN’S COMPENSATION 


UNEMPLOYMENT 
COMPENSATION DISABILITY 


UARANTEE INSURANCE COMPANY 


GUARANTEE 
eee INSURANCE 


Western Division and Home Office: 1671 Wilshire Blvd., Los 
Angeles, California 


Mid-West Division: Circle Tower Building, Indianapolis, Ind. 


Southern Division: Mercantile Commerce Bldg., Dallas, Texas 





USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 
175 W. JACKSON BLVD. 


CHICAGO 4, ILL. 
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retary of the company since 1948 and 
continues as a director. 

R. M. Moore, who had been assistant 
secretary, succeeds Mr. Zeiter and also 
has been elected a director. 


Hutchinson Agency V.-P. 
of Ohio Farm Bureau Units 


Howard Hutchinson has been named 
agency vice-president of Ohio Farm Bu- 
reau insurance companies. Formerly di- 
rector of agencies, he now becomes 
executive head of the entire sales or- 
ganization. He succeeds Bowman Doss, 
who was recently promoted to the 
newly-created position of executive 
vice-president. 

Mr. Hutchinson joined Farm Bureau 
companies in 1932 as an agent at Cadiz, 
O. Two years later he was made a 
district manager and has since served 
special agent in Ohio and North 
Carolina, field supervisor in Pennsyl- 
vania, and state agent in North Caro- 
lina, New York and Ohio. He was 
superintendent of agents just prior to 
his appointment as director of agencies 
in 1949. 


Sullivan Heads New F. & C. 
Branch at New Orleans 


Fidelity & Casualty has appointed 
Justin D. Sullivan manager of a newly 
created branch at 
New Orleans. 

Mr. Sullivan 
joined the company 
as a safety engineer 
in 1932. He did un- 
derwriting work at 
New York City in 
1936 and later spe- 
cialized in handling 
survey, becoming 
manager of the New 
York metropolitan 
survey department 
in 1940. In 1946, 
after discharge 
from the navy, he 
went to Dallas as superintendent of the 
bond department. 


as 





J. D. 


Sullivan 


Name Bush in So. Cal. 


National of Hartford group has named 
Lloyd B. Bush special agent in the cas- 
ualty-surety division in southern Cali- 
fornia. 


Hyland to Denver Post 


H. Dale Hyland, field adjuster in Iowa 


for Hawkeye-Security, has been ap- 
pointed branch claim manager at 
Denver. 


R. A. Mayster in Denver Post 
DENVER.—Ronald A. Mayster, for- 
merly with Michigan Mutual Liability 
at Detroit, has become an adjuster and 
investigator at Denver for New Amster- 
dam Casualty. He is an army veteran. 


Hardware Mutual Casualty and Hard 
ware Dealers Mutual Fire have opened 
a new branch in the City National build- 
ing at Oklahoma City. This is the 39th 
such branch. 


Standard Accident has opened a claim 
office in the Rhodes-Haverty buildimg in 
Atlanta for North Carolina, South Caro- 


fina, Georgia and Alabama, and has taken 
up the office at Charlotte, N. C. Charles 
I. Gleason, who was in charge at Char- 
lotte, remains in charge at Atlanta. 





ASSOCIATIONS 


Claims and Underwriting 
Departments Should Swap 
Points of View Regularly 


The complexity of present day cover- 
age is such that underwriting and claims 
departments need to work closely to- 
gether, but they usually don’t, Robert 
Tobin, claim manager at the head office 
of Zurich, commented before the Cas- 
ualty Underwriters Assn. at Chicago. In 








only one case that he knows of are there 
any regular meetings held between mem- 
bers of the two departments. Mr. Tobin 
endorsed holding meetings on a regularly 
scheduled basis at which claims men 
and underwriters can swap experience 
and views. Such meetings would benefit 
both departments, they would be re- 
flected in improved loss ratios and in 
greater satisfaction to the public, Mr. 
Tobin averred. 

Often an underwriter will refuse a 
risk, lose a customer and alienate an 
agent because he is under the mistaken 
impression that certain coverage will be 
more dangerous claim-wise than actually 
it is. Some claims men go along for 
months before they are aware that a new 
policy has been introduced or a change 
has been made in an old policy and may 
pay claims on the basis of this mistaken 
information. Specialists do not have the 
time to be acquainted with the major de- 
velopments in the field unless they can 
get together to discuss them, he declared. 


Bickley Ohio Speaker 
Casualty & Surety Field Club of Ohio 


held its annual dinner at Columbus. 
Prof. John S. Bickley of Ohio State 
University spoke on “The Objectives 


of Insurance Education.” 





Bliss Indianapolis Chief 

New officers of Indianapolis Casualty 
Underwriters Assn. are Harold Bliss, 
Employers Mutual, president; Earl 
3arnes, Standard Accident, treasurer, 
and Bruce Morgan, American States, 
secretary. 


Charles F. Alexander of Chicago 
Safety Council and E. H. Westwick of 
Assn. of Casualty & Surety Companies 
gave a presentation on industrial and 
traffic safety at the dinner meeting 
Wednesday of Casualty Adjusters Assn. 
of Chicago. 


Chicago Burglary Underwriters Assn. 
will meet for dinner and round table 
discussion on Feb. 26. 


COMPENSATION 


Commissioner Cheek Says 
N.C. Comp Rate Hike Certain 


RALEIGH.—An increase in work- 
men’s compensation rates became a cer- 
tainty as the result of approval by the 
North Carolina general assembly of leg- 
islation increasing benefits as of July 1. 

Commissioner Cheek said an undeter- 
mined rate increase, straight across the 
board, would become effective the same 











date. The increase has been estimated 
at 8.5%. 


Benefits payable to injured workers 
and their families will rise from $24 to 
a maximum of $30 a week, and the total 
aggregate which may be paid will rise 
from $6,000 to $8,000. 


Minn. W.C. Rate Hike Upheld 

ST. PAUL — The 8.2% increase in 
compensation insurance rates in Minne- 
sota for 1951 has been upheld by Dis- 
trict Judge Dane. The increase had 
been contested by Minnesota Employ- 
ers Assn., Associated General Contrac- 
tors and others, who brought suit in 
state court to prevent the companies 
from putting the increase into effect 
Jan. 1. Minnesota compensation insur- 
ance board had approved the rate pro- 
posals of the rating bureau after a hear- 
ing last November. 

The employers challenged the deci- 
sion of the board on the ground the 
increase was excessive and that one 
member of the board was not qualified 
to pass on compensation rates. 


N. D. Bureau Under Fire 


The North Dakota workmen’s com- 
pensation bureau is facing a legislative 
investigation because of its ruling on an 
award of $10,000 to the widow of a dean 
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of the University of North Dakota. The 
professor was one of several persons 
killed in the crash of a Northwest Air- 
lines plane in Minneapolis a year ago. 
She is being paid $10,000 by the airlines 
and the compensation bureau ruled that 
she could not collect compensation in- 














Big N. W. Projects Bonded 
by Aetna, Nat'l Surety 


C. F. Lytle Co. and Green Construc- 
tion Co., Des Moines, were low bidders 
at $1,236,207 for construction of a section 
of the Seward-Anchorage road in Alaska. 
Aetna Casualty, through its Des Moines 
office, will execute the bonds. 

Lookout Point Constructors, Wm. A. 
Smith Contracting Co. of Kansas City 
and Wm. A. Smith Contracting Co. of 
California jointly have been awarded the 
contract by U. S. engineers for the re- 
location of 14 miles of Southern Pacific 
Railroad tracks near Lowell, Ore., at 
$1,992,362. National Surety will execute 
the bonds. 


Hartford Bonded Timmerman 


The bond covering Leonard Timmer- 
man, auditor of Northwestern Mutual 
Life, was in Hartford Accident through 
the Leedom, O’Connor & Noyes agency 
of Milwaukee. It is understood to be an 
insurance company blanket bond form 25. 

The loss to Hartford Accident will 
probably be less than $25,000. Timmer- 
man was charged with embezzlement of 
$87,000, but salvage already amounts to 
better than $60,000. 


Bond Waiving Bill 

WASHINGTON — Hearings contin- 
ued from Feb. 16 to 28 before a House 
judiciary subcommittee on legislation to 
amend the act of 1941, to authorize the 
waiving of the requirement of perform- 
ance and payment bonds in connection 
with certain Coast Guard contracts. The 
subcommittee heard testimony from 
Commander Harold Webb, Coast Guard, 
and Charles S. Johnson, general ac- 
counting office, supporting the bill, which 
received favorable action last year but 
failed to get all the way through Con- 
gress in the session-end legislative log 
jam. 

On Feb. 28, the committee plans to 
take testimony from army, navy and air 
force witnesses. While committee sources 
indicated no active opposition was 
known, questions have been raised, in- 
cluding some by subcommittee members, 
on which further light is sought. 


COMPANIES 


New Amsterdam 
Strength Shown 


New Amsterdam Casualty’s new state- 














ment reports premiums written of 
$36,659,695, which was an increase of 
4%. Premiums earned were $35,618,128, 


losses and claim expenses incurred $21,- 
376,299, underwriting expenses incurred 
$13,684,605. There was a net underwrit- 
ing profit of $1,504,098 and there was 
added to the reserve for contingencies 
$2,073,957, bringing that item to $11,- 
278,101. 

President J. Dougherty Mahon and 
Chairman J. Arthur Nelson, in a joint 
Statement, declared that while under- 
Writing profits were considerably less 
than in 1949, there was a satisfactory 
margin of profit. Greater costs ef con- 
ducting the affairs and inflationary costs 
of settling claims pose a serious diffi- 
culty they declared, “but we feel we 
are well equipped to reasenably solve 
our problems as they arise. We fear 
some of our premium charges are in- 





adequate under current conditions, but 
we cannot do anything about that until 
our completed experience demonstrates 
whether or not the rate structure pro- 
duces sufficient premiums te pay the 
losses and expenses.” 

Assets are $74,681,209, premium re- 
serve $17,942,509, capital $1 million 
and net surplus $10 million. The surplus 
to policyholders is $22,278,101 including 
the reserve for contingencies. 

The affiliated U. S. Casualty made an 
operating profit before provision for 
federal income taxes of $634,330. Its 
assets are $31,625,069, capital $1 million, 
net surplus $5 million and reserve for 
contingencies $2,692,542. 


Motor Vehicle Casualty 
Makes Good Progress 


President Cyrus L. Garnett, of Motor 
Vehicle Casualty, reports that assets at 
Dec. 31 were $3,686,203 which was an 
increase of better than $300,000, sur- 
plus to policyholders was $1,053,925 as 
against $857,957 a year ago and reserve 
for losses and loss expenses went up 
from $780,504 to $955,363. There was 
a slight increase in net premiums writ- 
ten and measured by risks insured the 
volume of business was higher by about 


10%. Premium rates were about 8% 


lower on the average. 


Absorbs Inland Empire 


Inland Empire of Boise is being ab- 
sorbed by Citizens Automobile of Salt 
Lake City. Citizens Automobile, which 
plans to enter a number of neighboring 
states, has been in the process of con- 
veriing from a reciprocal to a_ stock 
company. 


Industrial Pulls Out of N.W. 


After operating in the northwest for 
two years, Industrial Indemnity is with- 
drawing from Washington and Oregon, 
and is closing the service office at 
Seattle. 

Industrial has been confining its op- 
erations to off-shore compensation busi- 
ness. The decision to withdraw was 
made after its reinsurer withdrew from 
the territory. Norman A. Jarrett, who 
has been northwest representative at 
Seattle, is being transferred to Sacra- 
mento. 


Hikes Capital to $1 Million 
Traders & General of 
doubled its capital to $1 


Dallas has 
million and 


CASUALTY 27 
plans immediate expansion of operations 
to six states in the Rocky Mountain 
territory. Premiums last year increased 
about 15% to $8,067,026 and assets in- 
creased more than 10% to $8,423,393, 
with surplus to policyholders of 
$2,024,860. 


Gains for Pacific Indemnity 


Pacific Indemnity reported assets on 
Dec. 31 of $40,814,630, an increase of 
$1,329,623 for the year. Surplus to policy- 
holders was $12,319,075, an increase of 
$754,669. 

Net premiums written were $23,615,- 
080, increase $326,567 or 1.4%. 


J. F. Holt of Arden Farms Co. was 
elected a director to fill the vacancy 
caused by the retirement of Newton 


Rutherford, 


Surplus in the following company reports 
refers to surplus to policyholders. 





Allemannia Fire—Assets, $10,627,902, iner., 
$1,173,705. Loss res., $982,359 Unearned 
prem., $4,157,074. Capital, $1,200,000. Surplus, 
$4,951,065, iner., $461,584 

Premiums Losses 

Earned Incurred 
Fire . , 2,056,759 814,191 
Ext. coverage . 430,458 373,684 
Torn., wind., hail .555 27,677 
Sprinkler & water dam 7,677 1,366 
Expl. riot, ete.. 2,582 230 


PROVIDENT PROGRESS 





1950 


1950 


During 1950 


Accident and Health Premium 
Income increased. ......$ 3,837015 


Life Insurance in Force gained . . . $180,253,501 


Accident & Health Premiums 
1930 SSE $4,539,685.00 
1940 SSS $7,489,012.63 





Life Insurance in Force 


1930 HESS $54,603,238.00 
1940 SESS $147,731 ,804.00 





$28,254,322.38 


$765,024,566.00 
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—-SUCCESS FORMULA 


STERLING gives you what it takes to build a successful 
insurance agency—fast, big and lasting! Our business is 
booming with 


e MORE LEADS! 
e QUICKER AGENT RECRUITING! 
e HIGH COMMISSIONS! 
e GREATER COOPERATION! 
Plus THE BIGGEST PROTECTION PACKAGES 
IN AMERICA! 


Health and accident ¢ Hospitalization 
Medical reimbursement ¢ All forms of life 
Important territory now available for strong general agents. Write 


L. A. BRESKIN, President « 


STERLING INSURANCE COMPANY 


per & aoe Eee 


640 Sterling Building « Chicago 11, illinois 
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ment owns a box factory. This was a 
losing enterprise that was owned by a 
woman who created a political issue 
when she dismissed two employes. She 
was cited by the government for doing 
so and sold the business to her son. He 
fired all the employes and the govern- 
ment took over the business which it is 
operating at a loss. This was done on 
the argument that it was against public 


policy for so many employes to lose 
their jobs. There were 47 employes 
there. 

The government also has a leather 


products plant which is operating at a 
deficit and strangely enough, Mr. Curry 
declared, the government is thinking of 
closing this one up. What, Mr. Curry 
asked, about those employes? 

The government operates a sodium 
sulphate plant, and this is profitable. It 
is also making a profit on its printing 
plant, although there is considerable 
griping about the high cost of printing. 
It has a woolen mill and brick plant. 
There is a lumber board that controls 
the marketing of lumber, a fish board 
does the same thing for fish, and there 
is a fur marketing service. 


Gives Sway to “Politicing” 


Then there is the government insur- 


ance office which he said embraces 
everything except life insurance. The 


only reason for the exception is that the 
government needs the life insurance 
company market for placing of provin- 
cial securities. He said that the old age 
pension system in the province is the 
fastest spending agency of government. 
There is a compulsory hospital service 
which collects $10 per head and $30 per 
family. This is a deficit operation. The 
rates should be about $17 per person and 
$45 per family, but apparently the gov- 
ernment feels that it is impolitic to raise 
the price and they are making up this 
deficit from other sources. There is in 
the southeast portion of the province, an 
experiment being conducted in hospital- 
ization insurance plus doctor bill cover- 
age. The doctors operate on a schedule 
fee basis. The idea is to get what the 
government regards as a workable sys- 
tem and then extend it throughout the 
entire province. 
In workmen’s 


compensation insur- 


ance there is an exclusive and compul- 
sory provincial fund. 

The general law in the province sets 
out that any insurance that is required 
by law must be purchased from the gov- 
ernment. 


This paves the way for the 


* NATIONAL MUTUAL + 


INSURANCE COMPANY. 
Celina, 6s7C 


Strictly an Agency Company 


‘A Progressive Company 
for Aggressive Agents 


FIRE; INLAND MARINE 
ALLIED LINES 
Celina, Ohio 
Automobile and 
Casualty Lines 








SATISFACTION 


Selling Tools for Any 
Selling Task 
With sound Protection 
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government to sweeten up its insurance 
account by indirection. For instance, the 
cooperative act was amended to require 
that co-ops carry insurance. Thus 
these co-ops that had been purchasing 
insurance from private insurers now 
have to buy it from the government. 

The government got control of a pri- 
vate insurance company known as Sas- 
katchewan Fidelity & Guaranty Co. 
This was owned by McCallum Hill Co., 
a general insurance agency at Regina. It 
had been a profitable company. Appar- 
ently the Saskatchewan government 
wanted it as a vehicle for handling re- 
insurance and also as a means of be- 
coming licensed in other provinces and 
in the U.S. 

Instead of buying this company 
through a direct approach, the Saskatch- 
ewan government had one of its agents 
pick up the stock quietly authorizing 
him to pay $75 a share. McCallum Hill 
soon found out what was up and they 
paid $75 for stock. Then the government 
permitted their agent to go up to $88 a 
share and McCallum Hill gave up the 
ghost and sold out. It is being loaded 
up with reinsurance of fire business. It 
got licensed in Manitoba, Alberta and 
sritish Columbia before those provinces 
discovered that this was a Saskatchewan 
government enterprise. When that was 
discovered, its licenses in those prov- 
inces were cancelled. He said the gov- 
ernment is thinking of trying to get it 
licensed in states south of the border for 
financial responsibility law purposes. 


Must Advise the States 


Mr. Curry declared that it is up to 
insurance people in this country to be 
on the alert and at least to make very 
clear to the state governments what the 
nature of this enterprise is. 

The Saskatchewan government insur- 
ance office, organized in 1945, writes all 
lines and is not required to make any 
filing with the public. It files with the 
board of ministers. It is not required to 
submit experience data or to file rates 
or forms. It can do whatever it wants, 
trimming the rate here and there to get 
desirable business. It operates a com 
pulsory insurance program and what is 
known as a general insurance program. 
The latter is sold through regular 
agents most of whom say they are 
taking on the government plan as a 
defensive measure. The government 
pays commissions ranging from 15% 
to 25%. 

Mr. Curry said there are 170,000 li- 
censed automobiles in Saskatchewan. 
The average age of the automobile there 
is 20 years. The most numerous model 
fs that of 1929, and 1928 is second. 


Ineffective as Safety Measure 


The compulsory insurance law was 
put through as a safety measure in place 
of the old one-bite financial responsibil- 
ity law. However, he said it hasn't 
worked out well from that standpoint. 
There is an increasing trend toward 
fatal accidents. 

In 1946 there was introduced the acci- 
dent compensation plan under which 
benefits are payable to victims of auto- 
mobile accidents. The insurance policy 
that is issued under the compulsory pro- 
gram is 48 pages long. Mr. Curry shook 
his head at the idea of the ordinary 
policyholder being able to determine 
what coverage he has got. The accident 
compensation plan is financed by an an- 
nual deposit of $6 per car and $1 for 
each owner’s certificate. At the end of 
the first year there was a surplus of 
$750,000 in the fund so the government 
decided to add automobile collision in- 
surance subject to a $100 deductible. In 
1948 there was added bodily injury 
liability and property damage liability 
coverage, the latter subject to $100 de- 
ductible. Then in 1949, there was added 
fire and theft insurance subject to $100 
deductible. 

There is a non-compulsory program 
which is advertised as “filling the gap.” 
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This removed the $100 deductible fea- 
ture from the property damage and fire 
and theft coverage, and increases the 
property damage limit from $1,000 to 
$5,000. 

There are 200 employes in the gov- 
ernment insurance office. Compulsory 
insurance sales are handled by employes 
of the highway traffic board who get 
10 cents per policy. That is the extent 
of the acquisition cost of the insurance 
to the government insurance office. 
However, the expense for administration 
of claims is unusually high, Mr. Curry 
declared, it running 18.1%. However, 
he conceded that the average premium 
is low which would tend to cause a dis- 
tortion on this head. 

The government leaders deny that 
there is political influence in the han- 
dling of claims. Mr. Curry said at least 
there is an opportunity under the sys- 
tem for treating party stalwarts in a 
generous way. Also, the government 
leaders deny that garages operated by 
CCF people are getting the lion’s share 
of repair work. 


Rates Based on Judgment 


The CCF people admit that the insur- 
ance rates are based on judgment. There 
was a loss of $190,000 on a $2 million 
operation, but the rates are not being 
increased. Mr. Curry suggested that this 
may be due to the fact that there are 
some private companies that are provid- 
ing competition and also an election is 
coming up, 

The policy has many exclusions of a 
type that have long since been done 
away with in this country. There has 
been introduced a plan for surcharging 
risks with a bad loss experience and this 
is something that will bear watching, 
the speaker said. He expressed the be- 
lief that the Saskatchewan government 
is uneasy about its insurance program. 

Since the North Dakota legislative re- 
search committee published its report, 
turning thumbs down on the Saskatche- 
wan plan and analyzing various features 
of it in an adverse way, the CCF people 
have been putting out publicity releases 
denouncing the North Dakota investi- 
gators and branding as lies, the unfavor- 
able portions of that report. 


ANNUAL REPORT MADE 


TORONTO—The annual report of 

the Saskatchewan government insurance 
office for 1950, just issued, reveals that 
the compulsory automobile insurance 
plan is operating at a loss. A surplus 
of some $15,000 at the beginning of the 
year was converted into a deficit of 
$194,539 at year’s end. The government 
plans to charge this deficit against “ac- 
cumulated surpluses” of the last four 
years. This reserve fund now totals 
$832,575. 
_ The report puts the blame on sharply 
increased costs of repairs to automo- 
biles, with payments during the year 
running very close to $2 million. Since 
the introduction of the compulsory plan 
in 1946, payments have aggregated $5,- 
923,227. 

General business carried out by the 
Saskatchewan insurance office resulted 
ina surplus of $242,431 in 1950, an in- 
crease over the 1949 surplus of $205,002. 
This general business includes all types 
of insurance except life and hail. It also 
includes supplementary coverage to the 
compulsory automobile accident scheme. 

The report states that premium in- 
come last year was in excess of 1949’s 
but the increase “was not as spectacular 
as in previous years.” 

Premium income in the general busi- 
ness was derived from agency commis- 
sion sales and reinsurance from other 
companies, $1,469,953; while $126,209 


| Was received from schools, universities 





and hospitals which, under compulsion, 
must place their insurance business with 
the government. Insurance on govern- 
ment properties and direct counter sales 
brought in premiums of $363,795. 





The Krey & McCook agency has pur- 
chased the John B. Martin agency at 
jodge City, Kan., Mr. Martin having re- 
tired. He has lived at Dodge City since 
the early ’80s. 








1951 Detroit Telephone 
Directory Is Published 


The 1951 Detroit insurance tele- 
phone directory has just been pub- 
lished by the National Under- 
writer Co. 

The directory contains a com- 
prehensive listing of Detroit in- 
surance organizations and persons 
in Detroit who are associated with 
insurance, 

Copies may be obtained from 
the National Underwriter Co., 420 
East Fourth Street, Cincinnati 2, 
O., at $1 per copy. 
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BY MORE THA 
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Talk on Insurance as Career 


The possibilities of insurance as a 
career for college graduates were ex- 
plored at the annual Career Day confer- 
ence at Carleton College, Northfield, 
Minn. Speakers were Joseph R. Brink, 
vice-president of Thos. G. Linnell, Inc., 
Minneapolis, on fire and marine, and 
R. L. Pugh, superintendent of agencies 
at Minneapolis of Aetna Casualty, on 
casualty insurance. 














Rowers ONE OF 


Fitting the plastic interlayer and the plate glass together, before 
laminating, is one of the most critical and exacting operations in 
the manufacture of L-O-F Hi-Test Safety Plate Glass. 

That’s why our Control No. 95 safeguards the exclusion of im- 
purities from the layers of the sandwich. We air-condition the 
assembly room and carefully control both temperature and humid- 
ity. L-O-F even requires white uniforms and hairnets for the girl 
workers, to preserve hospital-like cleanliness. 

But this is only one of 142 Quality Checks and Controls. Each 
of them is equally important to you and your policyholders 
because they assure: 

1. Better heat stability 3. Better strength for safety 
2. Better light stability 4. Better adhesion, glass to plastic 

That’s why L-O-F Hi-Test is the best Safety Plate Glass you 

can get—anywhere. Libbey-Owens-Ford Glass Company, 8021 


Nicholas Building, Toledo 3, Ohio. 


NO FINER GLASS THAN [paren 
LIBBEY >OWENS-FORD 





BE SURE YOU GET 


WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 
glass, the other of sheet 
or ordinary window 
glass. Claim agents who are on their 
toes when honoring broken glass 
claims always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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Fire 2 25,609 incr., $4,353,621. Loss res., $1,430,086. Un- 
Ext. coverage 1 9R9 earned prem., $19,373,361. Capital, $3,000,000. 99 John St., New York 7, N. Y. Insurar 
Sprinkler & water dam 7 Surplus, $11,544,841, incr., $1,484,418. Bekman 83-5616 WoOre 8-3166 } the im 





Boiler & machinery ....12,332,796 3,074,784 f : 
Illinois National Cas.—<Assets, $4,676,507, iner., REINSURANCE meh 
$486,506. Loss res., $1,108,572. Unearned 


prem., $1,691,722. Capital, $300,000. Surplus, John 
a CONSULTANTS AND INTERMEDIARIES 


$1,403,538, iner., $296, 


Expl. riot, et« 
Earthquake 

Inland marine 
Workmen's comp 
Liability (not auto) 

















Auto liability $49" 911 Auto, travel acc. writer 
Auto prop. damage $04,435 Liability (not auto) "WE ARE WHAT WE DO” Chicag 
Auto phys. damage 251556 Auto liability ‘ ; 4 ~j 
Prop. dam, (not auto) 40.304 9.480 Auto seen damage CASUALTY e SURETY e FIRE e MARINE Accide 


ance ac 











Glass be . ° 8.437 4,231 Auto phys., damage ie 











as Losses 


Incurred 


54, 619, 871 
$16,458,791, 
. Unearned 
0,000. Sur- 


$5,191,015 
Unearned 
00. Surplus 


., $454,091 
jus, $4,633,- 


1,045,667 
t. Cas.—As- 
Loss res., 
1,240. Sur- 


12,409 
2,516,454 


5,966, 209 
Kut. Fire— 
Loss res., 
4. Surplus, 
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Premiums Losses 





Earned Incurred 
Excess of loss reins...... 2,965 —14,785 
OR Tae ae 1,276,010 621,693 


Premier, Cal.—Assets, $15,773,666, iner., $3,- 
39.799. Loss res., $1,326,904. Unearned prem., 











906,096. Cz $200,000. Surplus, $6,- 
992 incr., 2,228,698. 

Auto phys. damage...... 9,382,975 4,851,166 
Reciprocal Exchange, Mo.—aAssets, $1,919,- 

301, iner., $18,212. Loss res., $117,471. Un- 

earned prem., $842,044 Surplus, $913,581, 

iner., $12,553. 

WIS cvcceenssstscseccwvens 

Ext. Coverage .....++..-. 

Torn., wind., hail....... 

Sprinkler & water dam 

Expl., riot, etc.......... 


Earthquake 
Inland marine 





Auto phys. damage..... 

Totals .ccccessccvcess 

State Auto, Ind.- 

$1,981,979. Loss 57,655. 

prem., $4,139,262. Surplus, $6,484,778, incr., 
$1,368,604. 

Aste MOREY .6cccccccs 2,496,505 1,283,773 


Auto prop. damage 1,973,469 1,430,927 


Auto phys. damage 3,660,024 1,604,911 
Auto med. pay... 386,322 199,882 
Other auto 2,629 963 

Tothte .ccvcesss 8,518,951 4,520,458 


— Automobile Mutual, Ohio—Assets, $23,- 
473 $2,846,180. $2,941,010. 


Loss res., 











g pre m., $6,831,954. Surplus, $9,873,- 
982, iner., $1,213,483. 
Ate CRORE ccc cice science 67,996 9,109 
Auto wind 8,301 »,094 
CD. cccntewe 6,204 494 
ee eee ae BAGG 8 8 = accdse 
( ‘ombined auto comp. g 1,388,401 356,433 
Liability (not auto) : 96,048 
Bete MabiiMy «22sec: 2,121,469 
Auto prop. daMmage.. 
BOte COUN ce cciccoes : 
Prop. dam. (not auto)... 96,507 
A aera ——— 8 8=§«.> eae 
GEOR cece ccecscasccecs 36,981 10,985 
Burglary & theft....... 72,754 24,467 
Dee MONUEEO ccdcécwevesic 9,508 
BEER TO cis cccwvesvais 5§ 7 19,342 
ERS (ie cuaah heed ee wo 13,137,379 5,308,977 
State Farm Fire & Casualty, Ill.—<Assets, 
$6,261,234, incr., $1,189,885. Loss res $187,- 
209. Unearned prem., $3,063,321. Capital, $1,- 
000,000. Surplus, $2,769,186, inecr., $738,691. 
DE Keedaeh eswaaueeaeee 1,527,3 71 
Mt, GOVOPEGO .ccccscace 602,911 
Term., Wind., Rall. ..ccss 6,272 
Sprinkler & water dam.. 209 
ee C6 MOscsccceces 60 
DP Csiecs tated ee 412 
EE Ew Oise Ses wie 597,889 


BO PEPE. GOMOGO 6626s concen 
MEME. avenedcseuccsean 2,734,127 
Superior, Tex.—dAssets, $4,464,040, incr., 

$477,036. Loss res., $820,055. Unearned prem., 

$2,055,155. Capital, $500,000. Surplus, $1,- 

337,734, iner., $199,657. 











Workmen's comp. ...... 697,882 

Liability (mot auto)..... 103,369 

Auto liability ...... 821,633 

Auto prop. damage...... 494,469 

Auto phys. damage...... 1,890,908 

Prop. dam. (not auto) 34,181 

 awodaitwn takes 36,199 

ee Ki ciwkenann des 32,136 

Burglary & theft.. 22,181 3 

Te aeae~ourbacenss e0 5% 18,283 9,142 
WE hewegsanas<aees 4,151,241 1,922,060 
Twin City Fire—Assets, $3,253,811, iner., 

$269,681. Loss res., $188,172. Unearned prem., 

$900,683. Capital, $750,000. Surplus, $2,072,- 

842, iner., $171,760. 

te Sti tadenebiees 448,074 184,352 

Ext. coverage .......... 90,092 74,032 

Torn., wind., hail........ 9,902 10,392 

Sprinkler & water dam.. 1,883 1,060 

. eee 527 263 

a errr 828 4 

ME. cevessicseenes 14,138 5,044 

Ocean marine .......... 11,238 

Inland marine ..... B 48,190 

Aircraft phys. damage.. 1,479 778 

Auto prop. damage...... 104 50 

Auto phys. damage...... 213,148 84,086 

Rain and flood.......... 1,250 529 
PK:  sbcntenaeweaaied 903,134 420,018 


Peerless Shows 1950 Gains 


_ Operating results of Peerless Casualty 
in 1950 showed increases in nearly all 
departments, net premiums written being 
$7,003,301 compared with $5,794,224 in 
1949, an increase of 21%. Total earnings 
were $859,610, an increase of 11%. As- 
sets are now $11,973,356, up 22%. Peer- 
less Casualty increased its capital to 
$1,400,000 and net surplus is $2,729,511 
with surplus to policyholders totaling 


$4,129,511, an increase of 25%. 


Cal. Case Argument Date 


WASHINGTON—Set for argument 
before the U. S. yr Court during 
the week of March 5 is No. 310, Cali- 
fornia State p eatcallet Assn. _Inter- 
Insurance Bureau vs. Downey. This is 
the important case testing the Cali- 
fornia assigned risk law. 

John E. Dumser, ser, recently an under- 
writer with Glens Falls Indemnity at 
Chicago, and before that with Hartford 
Accident, has joined the Chicago insur- 
ance adviser firm of Belt & Ricker. 
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50- YEAR VETERAN 


Giant Oklahoma 
City Rally Honors 
Thomas E. Braniff 


OKLAHOMA CITY — The 50-year 
career of Thomas E. Braniff in the in- 
surance field was 
celebrated Tues- 
day by employes 
of the T. E. Bra- 





with a luncheon, 
reception and ban- 
quet. This honor 
was part of “Bra- 
niff week” during 
which a four day 
celebration is in 
progress sponsored 
by business, civic, 
and religious or- 
ganizations ranging 
from local to inter- 
national in scope. Approximately 
agents and employes of the Braniff or- 
ganization attended the luncheon at the 





T. E. Braniff 


Biltmore hotel, when Mr. Braniff was 
presented with a plaque containing 


their signatures superimposed on a copy 
of one of the early insurance policies. 

Following an address by Rev. John 
Abernathy, Mr. Braniff responded, re- 
calling some experiences in selling in- 
surance to the early settlers, stating 
that he believes that insurance, with 
its independent way of making a ‘living, 
is representative of pioneer spirit and 
free enterprise, and he hopes that 
spirit will 2 be lost among the youth 
of today. E. Doggett, superintendent 
of agg@mts = the Braniff agency and sec- 
retary of Prudential Fire, founded by 
Mr. Braniff, presided as toastmaster 
at the banquet. 

The same evening hundreds of friends 


and business associates greeted the 
guest of honor at a reception at the 
Biltmore hotel. An _ interesting note 


sounded at the banquet was announce- 
ment that 21 Oklahoma and Texas 
agencies that made a certain quota in 
production, would be_ guests of the 
agency on a trip to Cuba via Braniff 
Airways; and a second group that made 


a lowe r quota, consisting of nine 
agencies, were awarded a trip to 
Houston, Tex., er Colorado Springs. 


In adition to the 200 employes of the 
Braniff agency, executives of leading 
insurance companies in the country, and 


Oklahoma City insurance groups, at- 
tended the day’s activities. Y 
Among them were Donald Dickey, 


Oklahoma commissioner; Jack Lamble, 
president North Star Reinsurance; Fred 
Carnell, executive vice-president North 
Star Reinsurance; W. Hoffrogie, 
vice- —s New Amsterdam Cas- 
ualty; A. J. Shatts, vice-president Amer- 
ican F ire; Hank Moran, president Okla- 
homa Assn. of Insurance Agents; 
Hector Kottgen, vice-president General 
Reinsurance; Henry Houghton, vice- 
president Preferred Accident; Wilson 
Swan, vice-president, T. E. Braniff 
agency, and Senator Boyd Cowden, 
president pro-tem of the Oklahoma 
senate. 


N.Y. Taxi Cover Doubled 

Governor Dewey of New York has 
signed bills doubling the bodily injury 
and property damage insurance re- 
quired of taxicabs, to 5/10/5. These 
figures foremrly were 2.5/5/1. 


Auto Accidents Still €limb 

The 9,290 personal injury accidents 
and 18,985 property damage accidents 
reported by the New York state bureau 
of motor vehicles for Nevember, 1950, 
represent 6% and 11% increases, respec- 
tively, over 1949. 


Herbert M. Heaney, attorney in the 


claims department of U. S. Guarantee at | 


the head office, is passing out the cigars 
on the birth of six-pound, five 
Patricia Ann Heaney 


200 | 


niff general agency | 





ounce 


U.S.F. & G. to a Own 
Building at Jacksonville 


U.S.F. & G. has executed an agree- 
ment to purchase for $200,000 the three 


story and basement Federal Reserve 
3ank building at Hogan and Church 
streets, Jacksonville, Fla. U.S.F. & G. 


also bought an adjacent vacant lot on 
Hogan street and after title is obtained 
U.S.F. & G. intends to remodel and 
renovate the building, which contains 
13,580 feet of usable floor space. M. 
C. Shatzer is Florida manager of 


31 


CASUALTY 
U.S.F. & G. He has a staff of about 45. 
A new Federal Reserve building is being 
put up in Jacksonville and is scheduled 
for completion about a year from now. 

U.S.F. & G. during the past few 
years has acquired office properties in a 
number of cities. 

Washington Farm Mutual has been 
formed at Spokane and is writing gen- 
eral casualty and motor vehicle lines. 

Sponsored by Washington State Farm 
Bureau, the company has a paid in cash 
surplus of $275,000. Ralph Gillespie, Pull- 
man, is president. 





In his attempt to 
protect himself from 
















misfortune and the forces, 2 ] 


of nature, man has adopted 
many curious practices, 


— 


he 


és 














'NAILING' 


EVIL OUT 
OF THE 


HOUSE... 
~odl 
The popular practice of 
nailing up a horseshoe for ras 
good luck can be traced to _ 
two ancient origins. The first 
is the old Roman superstition ay 


that evil could be avoided by 


driving a nail into the door 





of a building. The other is the 





Greek and Roman belief in 






the magic and even sacred 






powers of the horse. 





Today, man has real protection—modern insurance 


against specific hazards such as burglary, robbery and 


theft. And in most cases, 


the price for this protection has 


just been reduced. Why not call our agent in your 


community —now? 


MERICAN SURETY GRO 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 


100 Broadway, New York 5, N. Y. 


INLAND MARINE - ACCOUNTANTS LIABILITY 
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MIDDLE WESTERN STATES 





Mich. Mutual Groups Meet; 
Report Farm Losses Light 


LANSING, MICH. — The lightest 
farm losses recorded in the 13 years 
since Michigan Excess of Loss Assn. 


was formed by the farm mutuals of the 
state were experienced in 1950, accord- 
ing to reports at the annual meeting 
here. George G. MaDan, local insur- 
ance accountant who manages the fund 
as its secretary-treasurer, reported net 
earnings for the year of $83,000 while 
$94.000 was refunded to member mu- 


S. 

L. J. Decker, Marshall, Calhoun Coun- 
ty Mutual Fire, was reelected president 
and Irving Pennington, Sparta, was 
named vice-president, succeeding Rex 
B. House of Flint. Mr. MaDan was re- 
elected, as was the assistant secretary- 
treasurer, John M. Palleck. 

The meeting was held in conjunction 
with the annual convention of Assn. of 
Mutual Insurance Companies of Michi- 
gan. Fred M. Hector, Michigan Mu- 
tual Hail, Lansing, was elected presi- 
dent; Arnold Nuechterlein, Franken- 
muth Mutual, vice-president; Earl E. 
Hotchin, Michigan Millers Mutual Fire, 
reelected secretary. Ralph M. Wade, 
Michigan Mutual Liability, former sec- 
ond deputy commissioner of Michigan, 
was named to head the legislative com- 
mittee. 


Honor 50-Year Veteran 


Fred R. on Langford, S. D., 
was honored by St. Paul Fire & Marine 
for representing the company since 1900. 
The honor certificate was presented by 
M. T. Johnson, special agent, and Dave 
Johnson, Jr., both of Aberdeen, S. D. 
The award was presented on the golden 
wedding anniversary of Mr. and Mrs. 
Harding. 


Plan School at Hays, Kan. 

Frank Regier, Corroon & Reynolds, 
chairman of zone 4, has announced plans 
for a school for agents at Hays, Kan., 
March 27. Local agents at Hays se- 
lected A. B. Schumacher, special agent 
of Aetna Fire, as chairman. Field men 
will act as instructors and agents at 
Russell, Stockton, Plainville, Osborne, 
Phillipsburg and Smith Center will be 
invited to attend. 


Cream City Statement 


Cream City Mutual of Milwaukee, in 
its new statement reports assets of 
$1,101,690 which compares with $1,039,- 
707 the previous year. Premium reserve 


is $519,053 and policyholder surplus 
$521,060, which is over and beyond 
the non-assessable guaranty fund of 


$250,000. 


Raises Blomgren. Stokes 


Charles W. Sexton Co. agency at 
Minneapolis has named Henning A. 
Blomgren manager at Minneapolis and 
has elected Howard J. Stokes a director. 
The agency has branches at St. Paul, 
Portland, Ore., and New York City. 

Mr. Blomgren, who is secretary 
a director, has been in insurance 


and 
for 


more than 40 years, 33 of which have 
been with the Sexton agency. Mr. 
Stokes has been with the agency since 


1929 except for service during the last 
war. He is manager of the casualty de- 
partment at Minneapolis. 


S. W. Greenland, Jr., R. O. Schaefer, 
Jr., and Jack Hensley have formed the 
Greenland-Schaefer-Hensley agency at 
Clayton, Mo. 

Attorney Alfred Newkirk gave a talk 
before the Springfield, Ill, Assn. of In- 
surance Women on workmen's compen- 
sation law. 


C. O. Jones & Son Agency 
Names Two Vice-presidents 


Mears McJilton and G. Findlay Reed 
have been elected vice-presidents of the 


C. O. Jones & Son agency of Kansas 
City. Mr. McJilton joined the agency 
in 1946. He started in 1936 with Cen- 
tral Surety at the home office, in 1940 
going to its Chicago branch. In 1941 
he joined New Amsterdam at St. Louis, 
later moving to Kansas City with that 


company and returning to it after navy 
service. 

Mr. Reed joined the agency in 1947. 
He is a graduate of the commerce 
school of University of Pennsylvania, 
where he majored in casualty insurance, 
and is a fourth generation insurance 
man. He was with Aetna Casualty at 
Philadelphia as a special agent for 
three years, shifting to the Missouri 
and Kansas field after navy service. 


Limit Neb. Qualification Bill 

An agents qualification bill has been 
introduced in the Nebraska legislature, 
but of a much more limited type than 
those which have failed to win approval 
at past sessions. 

The new bill would require a person 
seeking to write insurance on “urban 
commercial risks” to pass a special state 
examination to get a license. The law 
would apply only in cities of more than 
5,000. Agents writing A. & H. and life 
insurance would be exempt, would 
all agents who are now licensed. 


as 





Drop Texas Deductible for 


Farm Risks Except on Coast 


AUSTIN.—The Texas 
surance commissioners, in an amended 
order, has done away with the $50 man- 
datory wind and hail deductible on farm 
risks except in the first two rows of 
counties along the Gulf coast. This puts 
the farm business in line with the earlier 
order that called for discontinuance of 
the $100 mandatory deductible clause on 
windstorm, extended coverage and hail 
policies written on urban risks. 

The optional full coverage forms will 
be made available as soon as the board 
has determined appropriate rates, with 
the date for promulgation set tentatively 
for March 1. 

There is no indication as yet as to 
the rates or the method of providing the 
full coverage protection. Several ways 
have been suggested: Flat charge for 
the removal of the deductible; issuance 
of a separate policy for $100 (or $50 for 
farm risks) that pays up to the amount 
of the loss excluded by the clause, or by 
some type of endorsement. 

The so-called inland territory, where 
full coverage will be made available, in- 
cludes 226 counties. The seacoast terri- 
tory, where the mandatory deductible 
will be continued, includes 28 counties. 


Tex. Hearing on Interstate 
Petroleum Rating Recessed 


The Texas department held a _ hear- 
ing at Austin to consider problems rela- 
tive to the rating of petroleum prop- 
erties and a proposal for a new inter- 
state rating schedule. Representatives 
of companies, Texas Insurance Advisory 
Assn., and Texas Insurance Agents 
Assn. supported the proposal. Following 
testimony, the hearing was postponed 
for two weeks. 

C. N. Comegys, general manager Oil 
Insurance Assn. Chicago, in present- 
ing the proposed rating schedule, re- 


board of in- 


INSURANCE NEWS BY SECTIONS 


viewed changes in regard to the storage 
of crude petroleum and the develop- 
ment of a variety of products. He called 
attention to efforts to minimize the 
dangers from the spread of highly in- 
flammable gases and described the 
plans which companies have developed 
for fighting fires. 

Mr. Comegys emphasized that many 
of the oil companies operate in the 48 
states and present a nationwide rating 
schedule problem. Men involved in the 
underwriting of petroleum properties, he 
said, have developed a rating system 
which is “a much simplified and prac- 
tical means of calculating fair, adequate 
but not excessive rates on the various 
classes of property comprising the oil 
industry.” Citing that conditions affect- 
ing the hazards in petroleum properties 
are perhaps more fluid than in any 
other industry, he remarked that an 
easy and rapid method for adaptation 
of a rating schedule must be provided. 

In regard to flat 35-cent rate for fill- 
ing stations, which has been opposed, 
Mr. Comegys indicated that the plan 
was to apply this rate to filling stations 
which sold only gasoline and lubricating 
oils. 

Mr. Comegys stated that the rate 
schedule would not discriminate in favor 


of a company operating a large num- 
ber of refineries against the operator 
of one refinery since the same rating 


facilities would be available for all oil 
companies. 


Consider Chubb Plan in N.C. 


RALEIGH.—Commissioner Chec's has 
under consideration the Chubb & Son 
deductible plan, as the result of a public 
hearing on an appeal from North Caro- 
lina Insurance Rating Bureau. 

Representatives of Federal, which had 
appealed from the bureau's refusal of 
the plan, argued that a deductible sys- 
tem is necessary to enable U. S. com- 
panies to meet the competition offered 
by Lloyds and to counter the trend to- 
ward self-insurance. 

Landon Hill, bureau manager, said he 
recognized the problem presented by the 
self-insurance trend and competition 
from Lloyds but questioned whether the 
deductible plan, offering credits for de- 
ductibles ranging from $5,000 to $250,000, 
would undermine the present rate-mak- 
ing structure. The bureau disapproved 
the plan because it needed more time to 
study the proposal, he said. 


Extend Knoxville Protection 
KNOXVILLE, TENN.—An 


ordi- 


nance now before city council would 
extend city fire protection to 4,000 to 
5,000 home owners beyond city limits 


on a basis of $10 annually for property 
worth $5,000, plus $2 for each additional 
$1,000 of property value. This would 
replace special insurance coverage at $6 
annually for each $300, cost of each trip 
made by city fire equipment. Although 
this special form represents about $30,000 
annually in fire premiums, local agents 
favor the new measure. They say it 
actually costs more to write and keep 
records of one of these policies than 
they get out of it. 


Picnot Elected President 


L. C. Picnot, San Antonio, was elected 
president of Texas Assn. of Independent 
Insurance Adjusters at its annual meet- 
ing at Houston. Vice-presidents are 
John R. Gray, Beaumont, and C. G. 
Hysaw, Corpus Christi, and secretary, 
George W. Henry, San Antonio. The 
Texas group will be host to the National 
association’s annual convention at Dal- 
las, June 7-9. 


Insurance Women of Austin, Tex., 
heard Forest Pearson, president of Aus- 
tin Assn. of Insurance Agents, speak on 
“Sell Stock Insurance—There 
Cheaper Insurance Than Stock Insur- 
ance.” 


COAST 


Wash. Agents, Department 
Solve Qualification Problem 





Washington Assn. of Insurance 
Agents will not introduce an amendment 
to the agents’ qualification law during 
the current session of the legislature. 

Officials of the association said they 
have arrived at an acceptable solution 
to the qualification problem, after con- 
ferences with Commissioner Sullivan. 
The department plans to work out an 
acceptable procedure for giving written 
examinations, it was stated. 


To Study Cal. Legislation 

The legislative program of California 
Assn. of Insurance Agents will be re- 
viewed at two meetings in March. The 
legislative committee will meet March 
10-11 at Santa Barbara. On March 16, 
the directors will convene at Sacra- 
mento. 

Of the more than 400 proposals af- 
fecting insurance in the current legisla- 
ture, some 20 are of concern to produc- 
ers. Primary among these are two 
sponsored by the association and other 
producers’ organizations—an anti-coer- 
cion measure and a new agents qualifi- 
cation bill. 

Another of the bills to be studied by 


the legislative committee concerns the 
insurance department’s fiduciary pro- 
posals. 


Schwartz at Colo. Springs 
H. W. 


Schwartz, Phoenix, Denver, 
spoke at the Feb. 13 meeting of Colorado 
Springs Assn. of Insurance Agents on 
fire insurance survey analyses. 


State Fire Fund Bill in Colo. 


A bill to provide for a state fire fund 
for state institutions has been introduced 
in the Colorado legislature. It would 
establish a revolving fund of $100,000 as 
a basic reserve, and would prohibit the 
purchase of private insurance for state- 
owned buildings. 


Druley Returns | from East 


E. L. Druley, Rocky Mountain Ad- 
justment Co., Denver, has returned from 
participation in the adjustment of losses 
resulting from the windstorm which 
swept the eastern seaboard in Nocember. 
He was working out of New Haven. 


Beck to Conduct Class 


L. Allen Beck of Morrison & Morri- 
son, Denver, has been named instructor 
of a casualty insurance class in the adult 
education program of University of Den- 
ver, to be held in the evening to enable 
insurance employes and agents to attend. 
This is the first class at the professional 
level to be held at night. If sufficient in- 
terest is indicated, the university will 
attempt to arrange similar classes in 
other lines. 


No. Cal. C.P.C.U.’s Elect 

J. Folger Allen has been elected presi- 
dent of Northern California C.P.C.U. 
chapter. Other officers are Frank B. Orr, 
vice-president; Hugh D. Smith, secre- 
tary, and Andrew M. Price, treasurer. 

The organization plans to hold bi- 
monthly forums for discussion of cur- 
rent topics. The first such meeting has 
been set for Feb. 28, with Cecil O. West, 
fire manager of Chubb & Son, speaking 

1 “Deductible Fire Insurance.” 


Dexter D. Whittle, formerly with the 
Martin, Fisken & Lewis agency at Seat- 
tle, has established his own agency there. 


The C. A. Barber agency of Seattle has 
been purchased by Robinson Jenner. 
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Put yourself in this CLASS... 





Enroll now for North America’s School for Agents! 


Enrollment is open to Agents of any of the North America Companies 
—their associates or employ ees—men or women. A new 8-week class 
starts on April 2, 1951, at the Head Office in Philadelphia. 


This comprehensive course covers Fire, Marine and Casualty 
insurance. It gives you what you've been looking for—answers many 
of the problems you'll meet. One Agent says: “I believe that the two 
months required for the completion of this course is worth two years 


of practical training.” 
t 


Apply now for the May class of North America’s School for 
Agents. The North America Service Office Manager or Fieldman in 


your territory will be glad to give you details. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, Philadelphia 





PROTECT WHAT YOU HAVE® 


Insurance Company of North America « Indemnity Insurance Company of North America « Philadelphia Fire and Marine Insurance Company 











HE royal governors of five colonies 
Lo with General Edward Braddock in 
the Blue Room of the Carlyle House, Alex- 
andria, Virginia, in April 1755. The pur- 
pose of the council was to discuss the col- 
onists’ participation in the French and 
Indian War and to plan Braddock’s Indian 
campaign. George Washington, then only 
twenty-three years of age, was also invited 
to join the group on account of his knowl- 
edge of Indian warfare. Though Washing- 
ton was made a member of Braddock’s staff 
with the rank of major, because of his 
youth, the general was reluctant to follow 
his advice. 

A few days after the meeting Braddock’s 


expedition set out from Alexandria only to 


Washington presented this 
gift to the Carlyle children 


be overwhelmingly defeated in a disastrous 
battle near Fort Duquesne in which the 
general lost his life and three-quarters of 
his troops were killed, wounded or missing. 
To prevent the enemy from knowing of 
Braddock’s death his men secretly buried 
him and concealed his grave by driving 
heavy wagons across it. At the midnight 
burial Washington read the service after 
which he led the thirty survivors of his 
force back to Alexandria. 

A tax on the colonists to finance the 
French and Indian War was proposed by 
the governors in their historic meeting in 
the Blue Room. Preceding the Stamp Act 
by ten years, it was the first of the levies 
which were to incite rebellion against the 
British government. As the first demand for 
taxation originated in the Carlyle House, 
the home has often been referred to as “the 
place where the Revolution was born.” 

Owner of the house was Colonel John 
Carlyle, one of Alexandria’s wealthiest men 
and a prominent social and political figure. 
Emigrating from his native Scotland to 
Dumfries, Virginia, in 1740, with two fel- 


low countrymen he later moved up the 
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Blue Room, scene of councils and balls 


Potomac to the site of Alexandria of which 
they became founders and trustees. Every 
year on St. Andrew’s Day kilted bagpipers 
and other members of the local St. An- 
drew’s Society pay tribute to the Scots 
who founded Alexandria. 

For many years Carlyle carried on a 
prosperous trading business with Glasgow. 
During the Revolution his ships succeeded 
in running the British blockade, enabling 
him to supply Washington’s army. 

The Carlyle House was built 
in 1752 on the site of an old fort 
known as the Hanging Fort be- 
cause of the numerous execu- 
tions that took place there. Still 
visible in the foundations are 
traces of gloomy dungeon cells 


where Indians were imprisoned. 
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Early utensils to delight lovers of antiques 


This impressive old mansion is now open 
to the public through the courtesy of its 
owner. Though present-day buildings have 
encroached on the surrounding area, aside 
from its historical interest it is architec- 
turally important as one of the great houses 
of Virginia. 

a * * 

The Home, through its agents and brokers, is 

America’s leading insurance protector of Amer- 


ican homes and the homes of American industry, 
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Home Office: 59 Maiden Lane, New York 8, N. Y. 
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The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds @ 
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